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Item 8.01 Other Events.
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On July 1, 2007, REX Stores Corporation, through a wholly owned
subsidiary, converted its $5.0 million convertible secured promissory note for
Levelland/Hockley County Ethanol, LLC ("Levelland/Hockley") into a 56% equity
interest in Levelland/Hockley; which has commenced construction on a 40 million
gallon per year ethanol production facility in Texas.
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