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This current report is filed to report developments 1in two legal matters that
Ross Systems, Inc. (the "Company") is involved in.

ITEM 5. Other Events

As noted in the Company's report on Form 10-K filed on September 24, 2003, the
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Company was subject to an arbitration proceeding regarding a dispute with a
former systems integrator. During the Company's second fiscal quarter ended
December 31, 2003 the Arbitrator announced an award of approximately $2,000,000
in favor of the former systems integrator. The Company paid the award out of
operating cash flows in the ordinary course of Dbusiness. As a result, the
Company recognized a charge of approximately $1,896,000 during the quarter
ending December 31, 2003 as the Company had previously recognized a charge of
approximately $104,000 in the ordinary course of business in accordance with the
terms of the contract.

As noted in the Company's report on Form 10-K filed on September 24, 2003, the
Company was subject to litigation surrounding the sale of its Human Resources
and Payroll product line to NOW Solutions LLC ("NOW"). NOW's majority owner,
Vertical Computer Systems ("Vertical") was the Plaintiff in this action. During
the Company's second fiscal quarter ended December 31, 2003 the Supreme Court of
the State of New York dismissed all of Vertical's claims against Ross. Vertical
has filed a Notice of Appeal. The Company will continue to defend this matter
vigorously.
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