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Item 5. Other Events

On October 29, 2002, IBM issued a press release announcing that Samuel
J. Palmisano had been elected chairman of the board, effective January 1, 2003.

Mr. Palmisano will succeed Louis V. Gerstner, Jr., who will retire from the
company and from the IBM board of directors at the end of this year.

IBM's web site (www.ibm.com) contains a significant amount of
information about IBM, including financial and other information for investors

(www.ibm.com/investor/) . IBM encourages investors to visit its various web sites

from time to time, as information is updated and new information is posted.

Item 7. Financial Statements and Exhibits
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