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*%  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

67,495 shares were received 1/1/05 in exchange of Heritage Financial Financial Holding Corporation (HBFH) in connection with the
(1) merger of Heritage Financial Holding Corp. with and into The Peoples Holding Company (PHC), based on an exchange ratio of .2 shares
of PHC common stock for each share of HBFH common stock.

Heritage Financial Holding Corporation originally granted this option 08/24/1998. Effective with the 01/01/05 merger of Heritage
Financial Holding Corporation with and into The Peoples Holding Company, this option was accelerated and became fully exercisable.
The exchange ratio was .2 shares of common stock for each share of HBFH common stock. The exercise price was calculated by dividing
the original exercise price by the exchange ratio.
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