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Condensed Consolidated Balance Sheets

Swift Energy Company and Subsidiaries (in thousands, except share amounts)

ASSETS

Current Assets:

Cash and cash equivalents
Accounts receivable
Deferred tax asset

Other current assets

Total Current Assets

Property and Equipment:

Property and Equipment, including $69,697 and $64,903 of unproved
property costs not being amortized, respectively

Less — Accumulated depreciation, depletion, and amortization
Property and Equipment, Net

Other Long-Term Assets

Total Assets

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current Liabilities:

Accounts payable and accrued liabilities

Accrued capital costs

Accrued interest

Undistributed oil and gas revenues

Total Current Liabilities

Long-Term Debt

Deferred Tax Liabilities
Asset Retirement Obligation
Other Long-Term Liabilities

Commitments and Contingencies

Stockholders' Equity:

Preferred stock, $.01 par value, 5,000,000 shares authorized, none
outstanding

Common stock, $.01 par value, 150,000,000 shares authorized,

September 30, 2015 December 31, 2014

(Unaudited)

$7,322
36,610
4,299

48,231

6,023,634

(5,061,058
962,576
13,471
$1,024,278

$49,116
19,509
13,783
12,589
94,997

1,179,132

65,448
9,511

44,709,758 and 44,379,463 shares issued, and 44,547,481 and 43,918,029 447

shares outstanding, respectively

Additional paid-in capital

Treasury stock held, at cost, 162,277, and 461,434 shares, respectively
Retained earnings (Accumulated deficit)

Total Stockholders’ Equity (Deficit)

Total Liabilities and Stockholders’ Equity

774,830
(2,487
(1,097,600
(324,810
$1,024,278

See accompanying Notes to Condensed Consolidated Financial Statements.

$406
48,451
6,243
9,569
64,669

5,934,155

(3,839,118
2,095,037
13,641
$2,173,347

$68,244
41,461
21,389
17,825
148,919

1,074,534
86,376
62,122
7,018

444

771,972
(9,855
31,817
794,378
$2,173,347
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Condensed Consolidated Statements of Operations (Unaudited)
Swift Energy Company and Subsidiaries (in thousands, except per-share amounts)
Three Months Ended September Nine Months Ended September

30, 30,

2015 2014 2015 2014
Revenues:
Oil and gas sales $60,024 $133,896 $195,663 $441,440
Price-risk management and other, net 92 4,898 (1,041 ) (2,472 )
Total Revenues 60,116 138,794 194,622 438,968
Costs and Expenses:
General and administrative, net 8,679 10,981 31,525 33,565
Depreciation, depletion, and amortization 35,606 65,331 138,392 201,072
Accretion of asset retirement obligation 1,410 1,445 4,156 4,246
Lease operating cost 17,990 22,067 54,188 70,606
Transportation and gas processing 5,446 5,107 15,855 16,412
Severance and other taxes 4,613 10,191 14,169 28,829
Interest expense, net 19,438 18,197 56,407 55,295
Write-down of oil and gas properties 321,522 — 1,084,595 —
Total Costs and Expenses 414,704 133,319 1,399,287 410,025
Income (Loss) Before Income Taxes (354,588 5,475 (1,204,665 ) 28,943
Provision (Benefit) for Income Taxes — 3,001 (80,133 ) 14,200
Net Income (Loss) $(354,588 $2.474 $(1,124,532 ) $14,743
Per Share Amounts-
Basic: Net Income (Loss) $(7.96 $0.06 $(25.31 ) $0.34
Diluted: Net Income (Loss) $(7.96 $0.06 $(25.31 ) $0.33
Weighted Average Shares Outstanding - Basic 44,546 43,850 44,431 43,768
Weighted Average Shares Outstanding - Diluted 44,546 44,473 44,431 44,299

See accompanying Notes to Condensed Consolidated Financial Statements.
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Condensed Consolidated Statements of Stockholders’ Equity
Swift Energy Company and Subsidiaries (in thousands, except share amounts)

Common

Stock
Balance, December 31, 2013 $439
Stock issued for benefit plans (154,665 L
shares)

Purchase of treasury shares (102,673 shares) —
Employee stock purchase plan (71,825
shares)

Issuance of restricted stock (392,292 shares) 4
Amortization of share-based compensation —
Net Loss —
Balance, December 31, 2014 $444

Stock issued for benefit plans (352,476
shares) (1)

Purchase of treasury shares (53,319 shares)
(1

Employee stock purchase plan (87,629
shares) (1)

Issuance of restricted stock (242,666 shares)

2
ey
Amortization of share-based compensation
ey
Net Loss (1) —
Balance, September 30, 2015 (1) $447

(1) Unaudited

Additional
Paid-in
Capital

$762,242
(1,876
823

4
10,787

$771,972

(1,714

301
@2

4,273

$774,830

Treasury
Stock
$(12,575
3,785
(1,065

$(9,855

7,518

(150

$(2,487

See accompanying Notes to Condensed Consolidated Financial Statements.

Retained

Earnings

(Accumulated Total
Deficit)

$315,244 $1,065,350
— 1,909

— (1,065 )
— 824

— 10,787
(283,427 ) (283,427 )
$31,817 $794,378
(4,885 ) 919

— (150 )
— 302

— 4,273

(1,124,532 ) (1,124,532 )
$(1,097,600 ) $(324,810 )
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Condensed Consolidated Statements of Cash Flows (Unaudited)

Swift Energy Company and Subsidiaries (in thousands)
Nine Months Ended September 30,

2015 2014
Cash Flows from Operating Activities:
Net income (loss) $(1,124,532 ) $14,743
Adjustments to reconcile net income (loss) to net cash provided by operating
activities-
Depreciation, depletion, and amortization 138,392 201,072
Write-down of oil and gas properties 1,084,595 —
Accretion of asset retirement obligation 4,156 4,246
Deferred income taxes (80,133 ) 13,507
Share-based compensation expense 3,288 5,571
Other 3,627 (390
Change in assets and liabilities-
(Increase) decrease in accounts receivable and other current assets 11,841 14,159
Increase (decrease) in accounts payable and accrued liabilities (4,768 ) 7,299
Increase (decrease) in income taxes payable (450 ) 543
Increase (decrease) in accrued interest (7,606 ) (8,575
Net Cash Provided by Operating Activities 28,410 252,175
Cash Flows from Investing Activities:
Additions to property and equipment (126,752 ) (316,972
Proceeds from the sale of property and equipment 977 145,535
Funds withdrawn from restricted cash account — 6,501
Funds deposited into restricted cash account — (18,345
Net Cash Used in Investing Activities (125,775 ) (183,281
Cash Flows from Financing Activities:
Proceeds from bank borrowings 258,200 356,900
Payments of bank borrowings (153,500 ) (419,900
Net proceeds from issuances of common stock 302 824
Purchase of treasury shares (150 ) (954
Payments of debt issuance costs (571 ) —
Net Cash Provided by (Used in) Financing Activities 104,281 (63,130
Net increase in Cash and Cash Equivalents 6,916 5,764
Cash and Cash Equivalents at Beginning of Period 406 3,277
Cash and Cash Equivalents at End of Period $7,322 $9,041
Supplemental Disclosures of Cash Flows Information:
Cash paid during period for interest, net of amounts capitalized $62,012 $61,983
Cash paid during period for income taxes $450 $150

See accompanying Notes to Condensed Consolidated Financial Statements.
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Notes to Condensed Consolidated Financial Statements
Swift Energy Company and Subsidiaries

) General Information

The condensed consolidated financial statements included herein have been prepared by Swift Energy Company

(“Swift Energy,” the “Company,” or “we”) and reflect necessary adjustments, all of which were of a recurring nature unless
otherwise disclosed herein, and are in the opinion of our management necessary for a fair presentation. Certain

information and note disclosures normally included in financial statements prepared in accordance with accounting
principles generally accepted in the United States have been omitted pursuant to the rules and regulations of the

Securities and Exchange Commission. We believe that the disclosures presented are adequate to allow the information
presented not to be misleading. The condensed consolidated financial statements should be read in conjunction with

the audited financial statements and the notes thereto included in our Annual Report on Form 10-K for the fiscal year
ended December 31, 2014 as filed with the Securities and Exchange Commission on March 2, 2015.

2) Summary of Significant Accounting Policies

Principles of Consolidation. The accompanying condensed consolidated financial statements include the accounts of
Swift Energy and its wholly owned subsidiaries, which are engaged in the exploration, development, acquisition, and
operation of oil and gas properties, with a focus on inland waters and onshore oil and natural gas reserves in Louisiana
and Texas. Our undivided interests in oil and gas properties are accounted for using the proportionate consolidation
method, whereby our proportionate share of each entity’s assets, liabilities, revenues, and expenses are included in the
appropriate classifications in the accompanying condensed consolidated financial statements. Intercompany balances
and transactions have been eliminated in preparing the accompanying condensed consolidated financial statements.

Subsequent Events. On November 2, 2015 we executed an amendment to our credit facility decreasing our borrowing
base and commitment amount on our credit facility, changing certain of our financial covenant ratios, and providing
for a borrowing base redetermination on or about February 1, 2016 if we have not reduced the current outstanding
principal amount of our unsecured or subordinated debt by at least 50% by that date, along with other changes detailed
in Note 5 of these condensed consolidated financial statements. There were no other material subsequent events
requiring additional disclosure in these financial statements.

Use of Estimates. The preparation of financial statements in conformity with accounting principles generally accepted
in the United States (“GAAP”) requires us to make estimates and assumptions that affect the reported amounts of certain
assets and liabilities and the reported amounts of certain revenues and expenses during each reporting period. We
believe our estimates and assumptions are reasonable; however, such estimates and assumptions are subject to a

number of risks and uncertainties that may cause actual results to differ materially from such estimates. Significant
estimates and assumptions underlying these financial statements include:

the estimated quantities of proved oil and natural gas reserves used to compute depletion of oil and natural gas
properties , the related present value of estimated future net cash flows there-from, and the ceiling test impairment
calculation,

estimates related to the collectability of accounts receivable and the credit worthiness of our customers,

estimates of the counterparty bank risk related to letters of credit that our customers may have issued on our behalf,
estimates of future costs to develop and produce reserves,

accruals related to oil and gas sales, capital expenditures and lease operating expenses,

estimates of insurance recoveries related to property damage, and the solvency of insurance providers,

estimates in the calculation of share-based compensation expense,

estimates of our ownership in properties prior to final division of interest determination,

10
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the estimated future cost and timing of asset retirement obligations,

estimates made in our income tax calculations,

estimates in the calculation of the fair value of hedging assets and liabilities, and
estimates in the assessment of current litigation claims against the company.

While we are not aware of any material revisions to any of our estimates, there will likely be future revisions to our
estimates resulting from matters such as new accounting pronouncements, changes in ownership interests, payouts,
joint venture audits, re-allocations by purchasers or pipelines, or other corrections and adjustments common in the oil
and gas industry, many

7
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of which require retroactive application. These types of adjustments cannot be currently estimated and will be
recorded in the period during which the adjustments occur.

We are subject to legal proceedings, claims, liabilities and environmental matters that arise in the ordinary course of
business. We accrue for losses when such losses are considered probable and the amounts can be reasonably
estimated.

Property and Equipment. We follow the “full-cost” method of accounting for oil and natural gas property and equipment
costs. Under this method of accounting, all productive and nonproductive costs incurred in the exploration,
development, and acquisition of oil and natural gas reserves are capitalized. Such costs may be incurred both prior to
and after the acquisition of a property and include lease acquisitions, geological and geophysical services, drilling,
completion, and equipment. Internal costs incurred that are directly identified with exploration, development, and
acquisition activities undertaken by us for our own account, and which are not related to production, general corporate
overhead, or similar activities, are also capitalized. For the three months ended September 30, 2015 and 2014, such
internal costs capitalized totaled $3.1 million and $6.9 million, respectively. For the nine months ended September 30,
2015 and 2014, such internal costs capitalized totaled $10.1 million and $20.9 million, respectively. Interest costs are
also capitalized to unproved oil and natural gas properties (refer to Note 5 of these consolidated financial statements
for further discussion on capitalized interest costs).

The “Property and Equipment” balances on the accompanying condensed consolidated balance sheets are summarized
for presentation purposes. The following is a detailed breakout of our “Property and Equipment” balances:

(in thousands) September 30, December 31,

2015 2014
Property and Equipment
Proved oil and gas properties $5,910,250 $5,826,995
Unproved oil and gas properties 69,697 64,903
Furniture, fixtures, and other equipment 43,687 42,257
Less — Accumulated depreciation, depletion, and amortization (5,061,058 ) (3,839,118 )
Property and Equipment, Net $962,576 $2,095,037

No gains or losses are recognized upon the sale or disposition of oil and natural gas properties, except in transactions
involving a significant amount of reserves or where the proceeds from the sale of oil and natural gas properties would
significantly alter the relationship between capitalized costs and proved reserves of oil and natural gas attributable to a
cost center. Internal costs associated with selling properties are expensed as incurred.

Future development costs are estimated on a property-by-property basis based on current economic conditions and are
amortized to expense as our capitalized oil and gas property costs are amortized.

We compute the provision for depreciation, depletion, and amortization (“DD&A”) of oil and natural gas properties
using the unit-of-production method. Under this method, we compute the provision by multiplying the total
unamortized costs of oil and gas properties-including future development costs, gas processing facilities, and both
capitalized asset retirement obligations and undiscounted abandonment costs of wells to be drilled, net of salvage
values, but excluding costs of unproved properties-by an overall rate determined by dividing the physical units of oil
and natural gas produced (which excludes natural gas consumed in operations) during the period by the total estimated
units of proved oil and natural gas reserves (which excludes natural gas consumed in operations) at the beginning of
the period. This calculation is done on a country-by-country basis and the period over which we will amortize these
properties is dependent on our production from these properties in future years. Furniture, fixtures, and other
equipment are recorded at cost and are depreciated by the straight-line method at rates based on the estimated useful
lives of the property, which range between two and 20 years. Repairs and maintenance are charged to expense as

12
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incurred.

Geological and geophysical (“G&G”) costs incurred on developed properties are recorded in “Proved properties” and
therefore subject to amortization. G&G costs incurred that are directly associated with specific unproved properties
are capitalized in “Unproved properties” and evaluated as part of the total capitalized costs associated with a prospect.
The cost of unproved properties not being amortized is assessed quarterly, on a property-by-property basis, to
determine whether such properties have been impaired. In determining whether such costs should be impaired, we
evaluate current drilling results, lease expiration dates, current oil and gas industry conditions, international economic
conditions, capital availability, and available geological and geophysical information. Any impairment assessed is
added to the cost of proved properties being amortized.

13
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Full-Cost Ceiling Test. At the end of each quarterly reporting period, the unamortized cost of oil and natural gas
properties (including natural gas processing facilities, capitalized asset retirement obligations, net of related salvage
values and deferred income taxes, and excluding the recognized asset retirement obligation liability) is limited to the
sum of the estimated future net revenues from proved properties (excluding cash outflows from recognized asset
retirement obligations, including future development and abandonment costs of wells to be drilled, using the
preceding 12-months’ average price based on closing prices on the first day of each month, adjusted for price
differentials, discounted at 10%, and the lower of cost or fair value of unproved properties) adjusted for related
income tax effects (“Ceiling Test”).

The calculations of the Ceiling Test and provision for DD&A are based on estimates of proved reserves. There are
numerous uncertainties inherent in estimating quantities of proved reserves and in projecting the future rates of
production, timing, and plan of development. The accuracy of any reserves estimate is a function of the quality of
available data and of engineering and geological interpretation and judgment. Results of drilling, testing, and
production subsequent to the date of the estimate may justify revision of such estimates. Accordingly, reserves
estimates are often different from the quantities of oil and natural gas that are ultimately recovered.

Principally due to the effects of pricing, and also due to the timing of projects and changes in our reserves product
mix, for the three and nine months ended September 30, 2015, we reported a non-cash impairment write-down, on a
before-tax basis, of $321.5 million and $1.1 billion, respectively, on our oil and natural gas properties.

If future capital expenditures out pace future discounted net cash flows in our reserve calculations, if we have
significant declines in our oil and natural gas reserves volumes (which also reduces our estimate of discounted future
net cash flows from proved oil and natural gas reserves) or if oil or natural gas prices decline or remain at levels
prevalent in the current period, it is likely that non-cash write-downs of our oil and natural gas properties will occur in
the future. We cannot control and cannot predict what future prices for oil and natural gas will be, thus we cannot
estimate the amount or timing of any potential future non-cash write-down of our oil and natural gas properties due to
decreases in oil or natural gas prices. However, due to current trends in commodity pricing it is likely that we will
record additional ceiling test write-downs in future periods.

Revenue Recognition. Oil and gas revenues are recognized when production is sold to a purchaser at a fixed or
determinable price, when delivery has occurred and title has transferred, and if collectability of the revenue is
probable. Swift Energy uses the entitlement method of accounting in which we recognize our ownership interest in
production as revenue. If our sales exceed our ownership share of production, the natural gas balancing payables are
reported in “Accounts payable and accrued liabilities” on the accompanying condensed consolidated balance sheets.
Natural gas balancing receivables are reported in “Other current assets” on the accompanying condensed consolidated
balance sheets when our ownership share of production exceeds sales. As of September 30, 2015 and December 31,
2014, we did not have any material natural gas imbalances.

Reclassification of Prior Period Balances. Certain reclassifications have been made to prior period amounts to
conform to the current-year presentation.

Accounts Receivable. We assess the collectability of accounts receivable, and based on our judgment, we accrue a
reserve when we believe a receivable may not be collected. At September 30, 2015 and December 31, 2014, we had
an allowance for doubtful accounts of approximately $0.1 million. The allowance for doubtful accounts has been
deducted from the total “Accounts receivable” balance on the accompanying condensed consolidated balance sheets.

At September 30, 2015, our “Accounts receivable” balance included $22.6 million for oil and gas sales, $9.6 million for
joint interest owners, $3.4 million for severance tax credit receivables and $1.0 million for other receivables. At

December 31, 2014, our “Accounts receivable” balance included $34.8 million for oil and gas sales, $8.4 million for

14
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joint interest owners, $3.1 million for severance tax credit receivables and $2.2 million for other receivables.

Supervision Fees. Consistent with industry practice, we charge a supervision fee to the wells we operate, including our
wells, in which we own up to a 100% working interest. Supervision fees are recorded as a reduction to “General and
administrative, net”, on the accompanying condensed consolidated statements of operations. Our supervision fees are
allocated to each well based on general and administrative costs incurred for well maintenance and support. The
amount of supervision fees charged for the three and nine months ended September 30, 2015 and 2014 did not exceed
our actual costs incurred. The total amount of supervision fees charged to the wells we operated were $2.1 million and
$3.5 million for the three months ended September 30, 2015 and 2014, respectively and $7.0 million and $9.2 million
for the nine months ended September 30, 2015 and 2014, respectively.

Other Current Assets. Included in "Other current assets" on the accompanying condensed consolidated balance sheets
are inventories which consist primarily of tubulars and other equipment and supplies that we expect to place in service
in production

9
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operations. Our inventories are recorded at cost (weighted average method) and totaled $0.9 million at September 30,
2015 and $3.1 million at December 31, 2014.

Also included in "Other current assets" on the accompanying condensed consolidated balance sheets are prepaid
expenses totaling $3.1 million and $3.9 million at September 30, 2015 and December 31, 2014, respectively. These
prepaid amounts cover well insurance, drilling contracts and various other prepaid expenses.

Income Taxes. Under guidance contained in FASB ASC 740-10, deferred taxes are determined based on the estimated
future tax effects of differences between the financial statement and tax basis of assets and liabilities, given the
provisions of the enacted tax laws.

We follow the recognition and disclosure provisions under guidance contained in FASB ASC 740-10-25. Under this
guidance, tax positions are evaluated for recognition using a more-likely-than-not threshold, and those tax positions
requiring recognition are measured as the largest amount of tax benefit that is greater than fifty percent likely of being
realized upon ultimate settlement with a taxing authority that has full knowledge of all relevant information. Our
policy is to record interest and penalties relating to uncertain tax positions in income tax expense. At September 30,
2015, we did not have any accrued liability for uncertain tax positions and do not anticipate recognition of any
significant liabilities for uncertain tax positions during the next 12 months.

Our U.S. Federal income tax returns for 2007 forward, our Louisiana income tax returns from 1999 forward and our
Texas franchise tax returns after 2009 remain subject to examination by the taxing authorities. There are no material
unresolved items related to periods previously audited by these taxing authorities. No other jurisdiction returns are
significant to our financial position.

For the three months ended September 30, 2015, the tax benefit for the book loss was fully offset with an increase in
our valuation allowance against our deferred tax assets. For the nine months ended September 30, 2015, the tax
benefit for the book loss was mostly offset with an increase in our valuation allowance against our deferred tax assets.

Accounts Payable and Accrued Liabilities. The “Accounts payable and accrued liabilities” balances on the
accompanying condensed consolidated balance sheets are summarized below (in thousands):
September 30, December 31,

2015 2014
Trade accounts payable (1) $17,600 $31,153
Accrued operating expenses 8,134 10,784
Accrued compensation costs 7,064 8,715
Asset retirement obligation — current portion 7,124 10,709
Accrued taxes 5,652 2,957
Other payables 3,542 3,926
Total accounts payable and accrued liabilities $49,116 $68,244

(1) Included in “trade accounts payable” are liabilities of approximately $2.2 million and $13.7 million at September 30,
2015 and December 31, 2014, respectively, for outstanding checks.

Cash and Cash Equivalents. We consider all highly liquid instruments with an initial maturity of three months or less
to be cash equivalents. These amounts do not include cash balances that are contractually restricted.

Saka Energi Transaction. On July 15, 2014, we closed our transaction with PT Saka Energi Indonesia ("Saka Energi")
to fully develop 8,300 acres of Fasken area Eagle Ford shale properties owned by Swift Energy in Webb County,
Texas. Swift Energy sold a 36% full participating interest in the Fasken properties to Saka Energi. Subject to the terms
of the transaction, Swift Energy and Saka Energi were required to deposit cash on a monthly basis into a separate

16
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Swift Energy-owned bank account to fund their respective portions of the on-going Fasken development program for
the following month.

During the third quarter of 2014, cash deposited in the account was contractually restricted for use in the Fasken
development program and therefore was recorded as restricted cash until the Company had performed the related
development activities. The cash changes from the account during the third quarter of 2014 relating to Saka Energi’s
contributions were shown in the operating activities section of the accompanying condensed consolidated statements
of cash flows. The cash changes from

10
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the account during the third quarter of 2014 relating to Swift Energy’s contributions were reported in the investing
activities section on the accompanying condensed consolidated statements of cash flows.

Long-term Restricted Cash. Long-term restricted cash includes amounts held in escrow accounts to satisfy plugging
and abandonment obligations. As of September 30, 2015 and December 31, 2014, these assets were approximately
$1.0 million. These amounts are restricted as to their current use and will be released when we have satisfied all
plugging and abandonment obligations in certain fields. These restricted cash balances are reported in “Other
Long-Term Assets” on the accompanying condensed consolidated balance sheets.

Treasury Stock. Our treasury stock repurchases are reported at cost and are included “Treasury stock held, at cost" on
the accompanying condensed consolidated balance sheets. When the Company reissues treasury stock the gains are
recorded in "Additional paid-in capital” ("APIC") on the accompanying condensed consolidated balance sheets, while
the losses are recorded to APIC to the extent that previous net gains on the reissuance of treasury stock are available to
offset the losses. If the loss is larger than the previous gains available then the loss is recorded to "Retained earnings
(Accumulated deficit)" on the accompanying condensed consolidated balance sheets. For the nine months ended
September 30, 2015, the Company recorded losses of $4.9 million to "Retained earnings (Accumulated deficit)" as a
result of treasury stock transactions.

New Accounting Pronouncements. In May 2014, the FASB issued ASU 2014-09, providing a comprehensive revenue
recognition standard for contracts with customers that supersedes current revenue recognition guidance. The guidance
requires entities to recognize revenue using the following five-step model: identify the contract with a customer,
identify the performance obligations in the contract, determine the transaction price, allocate the transaction price to
the performance obligations in the contract, and reco