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Item 1.01. Entry into a Material Definitive Agreement

On September 15, 2011, Manhattan Pharmaceuticals, Inc. (the “Company”) and the requisite holders of the Company's
12% senior secured notes (the “Notes”) agreed to modify the Notes such that all of the principal of, and accrued interest
on, the Notes convert into shares of the Company's common stock at a conversion price of $0.50 per share. At
September 15, 2011, which is the effective date of the conversion, the unpaid principal and interest on the Notes
amounted to $2,401,071. The Company will be issuing 4,802,199 of its common shares to convert the principal
amount of the Notes and interest thereon. The Company currently has 2,595,866 common shares issues and
outstanding, these 4,802,199 common shares, upon issuance, represent 64.91% of the Company’s issued and
outstanding common shares. In addition, the Company currently has warrants to purchase 21,858,995 shares of the
Company’s common stock at $0.50 per share (the exercise price of those warrants adjusted down to $0.50 as a result of
anti-dilution provisions contained therein).
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