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Indicate by check mark whether the registrant (1) filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the past 12 months (or for such shorter period that the registrant was required
to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes  X . No      .

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T( 232.405
of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit
and post such files). Yes  X . No      .

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company.

Large accelerated filer       . Accelerated filer       .
Non-accelerated filer       .  (Do not check if a smaller reporting

company)
Smaller reporting company   X .

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
     . No  X .

State the number of shares outstanding of each of the issuer�s classes of common stock, as of the latest practicable date.
As of March 2, 2015, 2,090,882,330 shares of the common stock of the registrant were issued and outstanding.
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PART I � FINANCIAL INFORMATION

ITEM 1. CONSOLIDATED FINANCIAL STATEMENTS.

Certain information and footnote disclosures required under accounting principles generally accepted in the United
States of America have been condensed or omitted from the following consolidated financial statements pursuant to
the rules and regulations of the Securities and Exchange Commission. The following unaudited consolidated financial
statements should be read in conjunction with the year-end restated consolidated financial statements and notes thereto
included in the Company's Form 10-K for the year ended December 31, 2013.

The results of operations for the three and six months ended June 30, 2014 and 2013 are not necessarily indicative of
the results for the entire fiscal year or for any other period.
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PureSafe Water Systems, Inc. and Subsidiary
Condensed Consolidated Balance Sheets

June 30, 2014
December 31,

2013
(unaudited)

 Assets

 Current Assets
 Cash $ 33,849 $ 2,199
 Inventories 141,636 141,636
 Prepaid expenses and other current
assets 2,657 35,437
   Total Current Assets 178,142 179,272

 Property and equipment, net of
accumulated depreciation of  

 $179,290 and $179,290, respectively - -
 Patents and trademarks, net of
accumulated amortization of  

 $50,972 and $47,919, respectively 56,370 59,422
 Other assets 25,721 33,500

 Total Assets $ 260,233 $ 272,194

 Liabilities and Stockholders' Deficiency

 Current Liabilities:
 Accounts payable and accrued
expenses $ 970,549 $ 1,209,319
 Accrued compensation 1,356,132 1,267,382
 Accrued consulting and director fees 144,000 144,000
 Notes payable to officer and director

 (including accrued interest of
$220,654 and $193,703, respectively) 854,205 827,254
 Convertible promissory notes
(including accrued interest of

 $241,186 and $154,528 and net of
debt discount of $257,975

 and $210,781, respectively) 1,488,283 1,238,838
 Promissory notes payable (including
accrued interest of  

 $255,651 and $240,807 respectively) 797,997 593,153
781,500 299,000
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 Fair value of detachable warrants and
conversion option
 Accrued dividends payable 190,328 190,328
 Common stock to be issued 38,423 38,423

   Total Current Liabilities 6,621,417 5,807,697

 Total Liabilities 6,621,417 5,807,697

 Commitments and Contingencies
- -

 Stockholders' Deficiency:
 Preferred stock par value $0.00001
par value; 10,000,000 shares
authorized;  

 184,212 and 184,144 shares issued
and outstanding (liquidation preference

 $3,504,651 and $3,025,450, as of June
30, 2014 and December 31, 2013,

  respectively) 2 2
 Common stock par value $0.00001:
10,000,000,000 shares authorized;

1,050,912,964  shares issued and
1,050,908,564 shares outstanding at
June 30, 2014;  934,171,800 shares
issued and 934,167,400 shares
outstanding  at December 31, 2013 10,508 9,342
 Additional paid in capital 43,436,638 42,729,424
 Treasury stock, at cost, 4,400 shares
of common stock (5,768) (5,768)
 Accumulated deficit (49,802,564) (48,268,503)

   Total Stockholders' Deficiency (6,361,184) (5,535,503)

 Total Liabilities and Stockholders' Deficiency $ 260,233 $ 272,194

 The accompanying notes are an integral part of these unaudited condensed consolidated financial statements

4
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PureSafe Water Systems, Inc. and Subsidiary
Condensed Consolidated Statements of Operations

(unaudited)

For the Three Months Ended For the Six Months Ended

June 30, 2014
June 30,
2013 June 30, 2014

June 30,
2013

 Sales $ - $ - $ - $ -

 Cost of Sales - - - -

 Gross Profit (Loss) - - - -

 Operating expenses:
 Compensation and
related benefits,
including stock-based
compensation of $2,810
and $27,600 for the three
months and  $2,810 and
$421,700 for the six
months ended June 30,
2014 and 2013,
respectively 77,275 208,469 174,124 808,041
 Insurance and medical
benefits 9,136 21,206 43,518 33,750
 Research and
development 676 36,230 676 46,682
 Professional, legal and
consulting fees,
including stock-based
compensation of
$425,000 and $80,000
for the three months and
$425,000 and $257,000
for the six months ended
June 30, 2014  and 2013,
respectively 498,479 73,752 526,867 279,018
 Marketing 198 835 198 25,835
 Occupancy 9,665 63,796 25,520 121,733
 (Gain) on sale of fixed
assets - (7,286) - (7,286)
 Other administrative and
general 27,625 57,752 46,653 104,709
     Total operating
expenses 623,054 454,754 817,556 1,412,482
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 Loss from operations (623,054) (454,754) (817,556) (1,412,482)

 Other income (expense):
 Interest income - 5,044 - 10,032
 Other income - - - 23,538
 Interest expense,
including interest to
related parties of $15,447
and $17,394 for the three
months and $30,077 and
$35,166 for the six
months ended June 30,
2014 and 2013,
respectively (250,140) (91,047) (457,905) (226,419)
 Change in fair value of
derivative liabilities (150,800) (223,900) (258,600) (550,100)
 Total Other Income
(Expense) (400,940) (309,903) (716,505) (742,949)

 Net Loss (1,023,994) (764,657) (1,534,061) (2,155,431)

 Dividend on preferred stock (27,075) (27,075) (54,150) (54,150)

 Net Loss Attributable to
Common Stockholders $ (1,051,069) $ (791,732) $ (1,588,211) $ (2,209,581)

 Net Loss Attributable to
Common Stockholders  

 Per Share basic and
diluted $ (0.00) $ (0.00) $ (0.00) $ (0.00)

 Weighted average number of
shares outstanding  1,124,200,104 937,789,650 1,104,569,253 837,618,016

 The accompanying notes are an integral part of these unaudited condensed consolidated financial statements
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PureSafe Water Systems, Inc. and Subsidiary
Condensed Consolidated Statement of Stockholders' Deficiency

For the Six Months Ended June 30, 2014
(unaudited)

Additional Treasury Total
Preferred stock Common stock Paid-In Stock at Accumulated Stockholders�
Shares Amount Shares Amount Capital Cost Deficit Deficiency

Balance,
December 31,
2013 184,144$ 2 934,171,800 $ 9,342$42,729,424$ (5,768) $ (48,268,503) $ (5,535,503)

Common stock
issued for
cashless
warrant
exercise - - 526,315 5 (5) - - -

Common stock
issued for
settlement of
convertible
debt - - 102,949,224 1,029 103,685 - - 104,714

Common stock
issued for
penalty shares - - 13,265,625 132 47,624 - - 47,756

Reclassification
of derivative
liability - - - - 128,100 - - 128,100

Preferred stock
issued for
services 68 - - - 427,810 - - 427,810

Net loss - - - - - - (1,534,061) (1,534,061)

Balance, June
30, 2014 184,212$ 2 1,050,912,964 $ 10,508$43,436,638$ (5,768) $ (49,802,564) $ (6,361,184)

 The accompanying notes are an integral part of these unaudited condensed consolidated financial statements
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PureSafe Water Systems, Inc. and Subsidiary
Condensed Consolidated Statements of Cash Flows

(unaudited)

For the Six Months Ended
June 30, 2014 June 30, 2013

Cash Flows From Operating Activities:
Net loss $ (1,534,061) $ (2,155,431)
Adjustments to reconcile net loss to net cash used in operating
activities

Depreciation - 11,295
Amortization of patents and trademarks 3,052 3,052
Gain on sale of fixed assets - (7,286)
Interest expense - amortization of deferred
financing 7,779 5,041
Interest expense - penalty interest - 10,199
Professional fees - note conversions 1,024 -
Stock based compensation 427,810 678,700
Interest receivable - (10,032)
Accretion of debt discount 195,006 75,744
Interest expense - derivative liabilities 109,800 -
Change in fair value of warrants and
embedded conversion option 258,600 550,100

Changes in assets and liabilities:
Prepaid expenses and other current assets 32,780 (22,829)
Inventories - 129,482
Customer deposits - (149,588)
Accounts payable, accrued expenses,
accrued interest, accrued dividends, accrued
compensation, accrued consulting and
director fees, and other current liabilities 187,360 209,960

Net Cash Used in Operating Activities (310,850) (671,593)

Cash Flows From Investing Activities:
Patent costs - (7,458)
Proceeds from sale of property and
equipment - 20,000

Net Cash Provided by Investing Activities - 12,542

Cash Flows From Financing Activities:
Cash proceeds from sale of common stock - 570,800
Cash proceeds from the exercise of
warrants, common stock to be issued - 19,532
Cash proceeds from convertible promissory
notes 152,500 90,000
Repayment of convertible notes payable - (32,500)
Cash proceeds from promissory notes,
officers and directors 11,300 16,177
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Repayment of officers and directors loans (11,300) (52,125)
Cash proceeds from notes payable 196,800 -
Repayment of notes payable (6,800) (8,500)

Net Cash Provided by Financing Activities 342,500 603,384

Net increase (decrease) in cash 31,650 (55,667)

Cash at beginning of period 2,199 63,571

Cash at end of the period $ 33,849 $ 7,904

7
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Supplemental disclosures of cash flow information:
Cash paid during the period for interest $ 412 $ 11,699

Non-Cash Investing and Financing Activities:
Common stock issued for the settlement of
liabilities $ 47,756 $ 125,463
Common stock issued in connection with
debt conversion $ - $ 160,677
Common stock issued for settlement of
convertible debt $ 103,690 $ -
Reclassification of derivative liabilities to
equity $ 128,100 $ -
Reclassification of equity instrument to
derivative liabilities $ - $ (108,700)
Conversion of accrued liabilities to
convertible notes $ 150,000 $ -
Debt discount recorded on convertible debt
and warrants accounted for as derivative
liabilities $ 242,200 $ 13,600

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements
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PureSafe Water Systems Inc. and Subsidiary

Notes to Condensed Consolidated Financial Statements

(Unaudited)

NOTE 1: DESCRIPTION OF BUSINESS

PureSafe Water Systems, Inc. (the "Company") is a Delaware corporation engaged in the design, development,
manufacturing and sales of the PureSafe � First Response Water System (the �FRWS�), both within and outside of the
United States. The Company's corporate headquarters are located in Plainview, New York.

NOTE 2: BASIS OF PRESENTATION AND ACCOUNTING POLICIES.

Basis of Presentation

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with
accounting principles generally accepted in the United States for interim financial information. Accordingly, these
interim financial statements do not include all of the information and footnotes required for annual financial
statements. In the opinion of management, all adjustments (consisting of normal recurring accruals) considered
necessary to make the financial statements not misleading have been included.

The operating results for the six month period ended June 30, 2014 are not necessarily indicative of the results that
may be expected for the year ending December 31, 2014. These financial statements should be read in conjunction
with the financial statements and footnotes thereto included in the Company's Annual Report on Form 10-K for the
year ended December 31, 2013, filed with the Securities and Exchange Commission on October 23, 2014.

Principles of Consolidation

The Company applies the guidance of Topic 810 �Consolidation� of the FASB Accounting Standards Codification to
determine whether and how to consolidate another entity. Pursuant to ASC Paragraph 810-10-15-10 all
majority-owned subsidiaries�all entities in which a parent has a controlling financial interest�shall be consolidated
except (1) when control does not rest with the parent company; (2) if the parent is a broker-dealer within the scope of
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Topic 940 and control is likely to be temporary; (3) consolidation by an investment company within the scope of
Topic 946 of a non-investment-company investee. Pursuant to ASC Paragraph 810-10-15-8 the usual condition for a
controlling financial interest is ownership of a majority voting interest, and, therefore, as a general rule ownership by
one reporting entity, directly or indirectly, of more than 50 percent of the outstanding voting shares of another entity is
a condition pointing toward consolidation. The power to control may also exist with a lesser percentage of ownership,
for example, by contract, lease, agreement with other stockholders, or by court decree. The Company consolidates all
less-than-majority-owned subsidiaries, if any, in which the parent�s power to control exists.

The Company's consolidated subsidiaries and/or entities are as follows:

Name of consolidated subsidiary or
entity

State or other
jurisdiction of
incorporation or
organization

Date of incorporation
or formation (date of

acquisition, if
applicable)

Attributable
interest

PureSafe Manufacturing and Research
Corporation

Delaware September 29, 2009 100%

The condensed consolidated financial statements include all accounts of the Company and consolidated subsidiaries
and/or entities as of June 30, 2014 and December 31, 2013 and for the three and six months ended June 30, 2014 and
2013.

All significant inter-company balances and transactions have been eliminated.

Use of Estimates

The preparation of condensed consolidated financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that affect the reported
amounts of assets, liabilities and disclosures of contingent assets and liabilities at the date of the condensed
consolidated financial statements and the reported amounts of revenues and expenses during the reporting period.

9
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Management bases its estimates on historical experience and on various assumptions that are believed to be
reasonable under the circumstances, the results of which form the basis for making judgments about the carrying value
of assets and liabilities that are not readily apparent from other sources. The most significant estimates, among other
things, are used in accounting for allowances for deferred income taxes, expected realizable values for long-lived
assets (primarily intangible assets and property and equipment), contingencies, as well as the recording and
presentation of its common stock and other securities. Estimates and assumptions are periodically reviewed and the
effects of any material revisions are reflected in the consolidated financial statements in the period that they are
determined to be necessary. Actual results could differ from those estimates and assumptions.

Inventories

Inventory consisting primarily of finished goods and raw materials is stated at the lower of cost or market utilizing the
first-in, first-out method. The Company continually analyzes its slow-moving, excess and obsolete inventories. Based
on historical and projected sales volumes and anticipated selling prices, the Company establishes reserves. If the
Company does not meet its sales expectations, these reserves are increased. Products that are determined to be
obsolete are written down to net realizable value. As of June 30, 2014, the inventory has been written down to its net
realizable value.

Deferred Financing Costs

Cost incurred in conjunction with the debt financing has been capitalized and will be amortized to interest expense
using the straight line method, which approximates the interest rate method over the term of the debt and is included
as a component of other assets. Amortization of deferred financing cost was approximately $3,529 and $2,877 and
$7,779 and $5,041 for the three and six months ended June 30, 2014 and 2013, respectively.

Derivative Liabilities

In connection with the issuance of certain convertible promissory notes, the terms of the convertible notes included an
embedded conversion feature; which provided for the settlement of certain convertible promissory notes into shares of
common stock at a rate which was determined to be variable with no floor. The Company determined that the
conversion feature was an embedded derivative instrument pursuant to ASC 815 �Derivatives and Hedging�

The accounting treatment of derivative financial instruments requires that the Company record the conversion option
and related warrants, if applicable, at their fair values as of the inception date of the agreements and at fair value as of
each subsequent balance sheet date. As a result of entering into certain convertible promissory notes, the Company is
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required to classify all other non-employee warrants as derivative liabilities and record them at their fair values at each
balance sheet date because the Company could not determine it has enough authorized shares to settle the contracts.
Any change in fair value was recorded as a change in the fair value of derivative liabilities for each reporting period at
each balance sheet date. The Company reassesses the classification at each balance sheet date. If the classification
changes as a result of events during the period, the contract is reclassified as of the date of the event that caused the
reclassification.

The fair value of conversion options that are convertible at a variable conversion price are required to be valued using
a Binomial Lattice Model. The Company determined the fair value of the conversion option using either the
Black-Scholes Valuation Model or the Binomial Lattice Model to be materially the same.

The Black-Scholes Valuation Model is used to estimate the fair value of the warrants and conversion option. The
model includes subjective input assumptions that can materially affect the fair value estimates. The model was
developed for use in estimating the fair value of traded options or warrants. The expected volatility is estimated based
on the most recent historical period of time equal to the weighted average life of the instrument granted.

The principal assumptions used in applying the Black-Scholes model were as follows:

For the Six Months Ended
June 30,

2014 2013
Assumptions:
Risk-free interest rate 0.02-1.73% 0.36-1.96%
Expected life .01 - 5 years 3 years
Expected volatility 165%-171% 125%-175%
Dividends 0.0% 0.0%

10
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Stock-Based Compensation

The Company reports stock-based compensation under Accounting Standard Codification (�ASC�) 718 �Compensation �
Stock Compensation�. ASC 718 requires all share-based payments to employees, including grants of employee stock
options, to be recognized in the consolidated financial statements based on their fair values.

The Company accounts for equity instruments issued to non-employees as compensation in accordance with the
provisions of ASC 718, which require that each such equity instrument is recorded at its fair value on the
measurement date, which is typically the date the services are performed.

For the three and six months ended June 30, 2014 and 2013 the Company recorded stock based compensation of
$427,810 and $107,600 and $427,810 and $678,700, respectively.

The Black-Scholes option valuation model is used to estimate the fair values of options. The model includes
subjective input assumptions that can materially affect the fair value estimates. The model was developed for use in
estimating the fair value of traded options or warrants. The expected volatility is estimated based on the most recent
historical period of time equal to the weighted average life of the subject options or warrants. During the six months
ended June 30, 2014 the Company has not granted any options or warrants.

Impairment of Long-Lived Assets

The Company assesses the recoverability of its long lived assets, including property and equipment when there are
indications that the assets might be impaired. When evaluating assets for potential impairment, the Company first
compares the carrying amount of the asset to the asset�s estimated future cash flows (undiscounted and without interest
charges). If the estimated future cash flows used in this analysis are less than the carrying amount of the asset, an
impairment loss calculation is prepared. The impairment loss calculation compares the carrying amount of the asset to
the asset�s estimated future cash flows (discounted and with interest charges). If the carrying amount exceeds the asset�s
estimated futures cash flows (discounted and with interest charges), the loss is allocated to the long-lived assets of the
group on a pro rata basis using the relative carrying amounts of those assets. Based on its assessments, the Company
did not incur any impairment charges for the three and six months ended June 30, 2014 and 2013.

Research and Development
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Research and development costs consist of expenditures incurred during the course of planned research and
investigation aimed at the discovery of new knowledge, which will be useful in developing new products or processes.
The Company expenses all research and development costs as incurred. The Company incurred a charge of
approximately $676 and $36,230 and $676 and $46,682 for the three and six months ended June 30, 2014 and 2013,
respectively.

Subsequent Events

The Company evaluates events that have occurred after the balance sheet date but before the financial statements are
issued. Based upon the evaluation, the Company did not identify any recognized or non-recognized subsequent events
that would require adjustment or disclosure in the consolidated financial statements.

NOTE 3: GOING CONCERN

The accompanying condensed consolidated financial statements have been prepared assuming that the Company will
continue as a going concern. The Company has incurred a net loss of approximately $1,500,000 for the six months
ended June 30, 2014. The Company has a working capital deficit of approximately $6.5 million as of June 30, 2014.
The Company continues to incur recurring losses from operations and has an accumulated deficit since inception of
approximately $50.0 million. These conditions raise substantial doubt about the Company's ability to continue as a
going concern.

The Company�s continuation as a going concern is dependent upon its ability to bring the Company�s products to
market and generate revenues, control costs, and obtain additional financing, as required and on reasonable terms. The
Company�s plans with respect to these matters include restructuring its existing debt and raising additional financing
through issuance of preferred stock, common stock and/or debt. On April 2, 2014, The Company announced that
Stephen Hicks and Gilbert Steedley were appointed to the Board of Directors and that Stephen Hicks was appointed
President of the Company. Henry Sargent was appointed Vice President and Secretary.
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The Company�s goal is to generate the sales of the Company's flagship mobile water purification product and to
ultimately diversify its product line through ingenuity and/or acquisition. In order to accomplish these goals we are
redirecting the sales effort so that the Company will no longer predominantly focus on the government sector, a target
with historically long lead times. In addition the Company is reviewing the entire approach to the product with an aim
to 1) deepen and diversify our distribution channels, 2) lower our cost of production, 3) improve the Company's profit
margin on and 4) maintain an inventory of units for immediate sale.

The Company requires immediate capital to remain viable. The Company can give no assurance that such financing
will be available on terms advantageous to the Company, or at all. Should the Company not be successful in obtaining
the necessary financing to fund its operations, the Company would need to curtail certain or all of its operational
activities. The accompanying unaudited condensed consolidated financial statements do not include any adjustments
that might be necessary should the Company be unable to continue as a going concern.

Subsequent to June 30, 2014, the Company has issued approximately $15,000 of notes payable and approximately
$373,000 of convertible notes payable. From July 1, 2014 until March 4, 2015, the Company issued 767,447,441
shares of common stock for the settlement of $156,800 loan principal plus $18,540 accrued interest, and fees. As of
March 4, 2015 the Company has cash of approximately $1,000 available for use.

NOTE 4: RECENT ACCOUNTING PRONOUNCEMENTS.

The FASB and the SEC have issued certain accounting standards updates and regulations that will become effective in
subsequent periods; however, management of the Company does not believe that any of those updates would have
significantly affected the Company�s financial accounting measures or disclosures had they been in effect during 2014
or 2013, and does not believe that any of those pronouncements will have a significant impact on the Company�s
consolidated financial statements at the time they become effective.

NOTE 5: RELATED PARTIES.

Related parties of the Company consist of the following individuals/entities:

Related Parties Relationship

Southridge LLC (�Southridge�) An entity of which the President and member of the board of
directors of the Company is the Chief Executive Officer.

Southridge Partners II LP (�Southridge II�)
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An entity of which the President and member of the board of
directors of the Company is the Manager of the general partner of
Southridge II. Southridge II is a controlled company in the
Southridge LLC group of companies.

Tarpon Bay Partners, LLC (�Tarpon�)
An entity of which the President and member of the board of
directors of the Company is the Manager. Tarpon is a controlled
company in the Southridge LLC group of companies.

ASC Recap LLC (�ASC Recap�)
An entity of which the President and member of the board of
directors of the Company is the Manager. ASC Recap is a
controlled company in the Southridge LLC group of companies.

NOTE 6: INVENTORIES

Inventories consist of the following at June 30, 2014 and December 31, 2013:

June 30,

2014
December 31,

2013
Finished Goods $ 141,636 $ 141,636
Total $ 141,636 $ 141,636
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NOTE 7: NET LOSS PER SHARE OF COMMON STOCK.

Basic loss per share was computed using the weighted average number of outstanding common shares. Diluted loss
per share includes the effect of dilutive common stock equivalents from the assumed exercise of options, warrants,
convertible preferred stock and convertible notes. Common stock equivalents were excluded in the computation of
diluted loss per share since their inclusion would be anti-dilutive.

Total shares issuable upon the exercise of warrants and conversion of preferred stock and convertible promissory
notes for the six months ended June 30, 2014 and 2013 were as follows:

June 30,
2014 2013

Warrants 175,972,804 155,056,588
Convertible promissory
notes 1,227,701,183 35,144,346
Convertible preferred
stock
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