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11.  Asset Retirement Obligation

In June 2001, the Financial Accounting Standards Board (FASB) issued Statements of Financial Accounting
Standards (SFAS) No. 143, �Accounting for Asset Retirement Obligations� (�SFAS 143�). SFAS No. 143 requires the
Company to record the fair value of an asset retirement obligation as a liability in the period in which it incurs a legal
obligation associated with the retirement of tangible long-lived assets that result from the acquisition, construction,
development, and/or normal use of the assets. It also requires the Company to record a corresponding asset that is
depreciated over the life of the asset. Subsequent to the initial measurement of the asset retirement obligation, the
obligation will be adjusted at the end of each period to reflect the passage of time and changes in the estimated future
cash flows underlying the obligation. The ARO assets are recorded on the balance sheet as part of the Company�s full
cost pool and are included in the amortization base for the purposes of calculating depreciation, depletion and
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amortization expense. For the purpose of calculating the ceiling test, the future cash outflows associated with settling
the ARO liability are excluded from the computation of the discounted present value of estimated future net revenues.
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NEG OIL & GAS LLC AND SUBSIDIARIES, EXCLUDING NATIONAL ENERGY GROUP, INC.
AND THE 103/4% SENIOR NOTES DUE FROM NATIONAL ENERGY GROUP, INC., BUT INCLUDING

NATIONAL ENERGY GROUP INC.�S 50% MEMBERSHIP INTEREST IN NEG HOLDING LLC

NOTES TO COMBINED FINANCIAL STATEMENTS (Unaudited) � (Continued)

The following is a rollforward of the asset retirement obligation as of December 31, 2005 and September 30, 2006
(amounts in thousands).

Balance as of December 31, 2005 $ 41,228
Add: Accretion 2,112
Drilling additions �
Acquired properties 4,269
Less: Revisions �
Settlements �
Dispositions �

Balance as of September 30, 2006 $ 47,609

12.  Subsequent Events

As a condition to closing the Riata Energy purchase transaction, the Company is required to terminate or otherwise
assign all derivatives contracts to AREP. On October 17, 2006, the Company terminated all of its derivatives contracts
for 2009 production and some of it derivatives contracts relating to 2007 and 2008 production. The Company received
$17.6 million in cash upon termination of the contracts. No gain or loss was recognized upon termination because the
derivatives contracts are recorded at fair market value.

F-103
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ANNEX A
LETTER OF TRANSMITTAL

To Tender
[85/8% Senior Notes Due 2015][Senior Floating Rate Notes Due 2014]

of
SANDRIDGE ENERGY, INC.

Pursuant to the Exchange Offer and Prospectus dated
June   , 2008

THE EXCHANGE OFFER AND WITHDRAWAL RIGHTS WILL EXPIRE AT 5:00 P.M., NEW YORK
CITY TIME, ON          , 2008 (THE �EXPIRATION DATE�), UNLESS THE EXCHANGE OFFER IS
EXTENDED BY THE COMPANY.

The Exchange Agent for the Exchange Offer is:

WELLS FARGO BANK, NATIONAL ASSOCIATION

Delivery by Registered
or Certified Mail:

Wells Fargo Bank, NA
Corporate Trust Operations

MAC N9303-121
PO Box 1517

Minneapolis, MN 55480

Facsimile Transmissions:
(Eligible Institutions Only)

(214) 777-4086
Attention: Patrick T.

Giordano, Corporate Trust
Services

Overnight Delivery
or Regular Mail:

Wells Fargo Bank, NA
Corporate Trust Operations

MAC N9303-121
Sixth & Marquette Avenue
Minneapolis, MN 55479

To Confirm by Telephone
or for Information Call:

(214) 740-1573

IF YOU WISH TO EXCHANGE ISSUED AND OUTSTANDING [SENIOR NOTES DUE 2015][SENIOR
FLOATING RATE NOTES DUE 2014] (THE �OUTSTANDING NOTES�) FOR AN EQUAL AGGREGATE
PRINCIPAL AMOUNT OF NEW [SENIOR NOTES DUE 2015][SENIOR FLOATING RATE NOTES DUE
2014] PURSUANT TO THE EXCHANGE OFFER, YOU MUST VALIDLY TENDER (AND NOT
WITHDRAW) OUTSTANDING NOTES TO THE EXCHANGE AGENT PRIOR TO 5:00 P.M., NEW YORK
CITY TIME, ON THE EXPIRATION DATE BY CAUSING AN AGENT�S MESSAGE TO BE RECEIVED
BY THE EXCHANGE AGENT PRIOR TO SUCH TIME.

The Prospectus, dated          , 2008 (the �Prospectus�), of SandRidge Energy, Inc., a Delaware corporation (the
�Company�), and this Letter of Transmittal (the �Letter of Transmittal�), together describe the Company�s offer (the
�Exchange Offer�) to exchange its [85/8% Senior Notes Due 2015][Senior Floating Rate Notes Due 2014] (the
�Exchange Notes�) that have been registered under the Securities Act of 1933, as amended (the �Securities Act�), for a
like principal amount of its issued and outstanding [Senior Notes Due 2015][Senior Floating Rate Notes Due 2014]
(the �Outstanding Notes�). Capitalized terms used but not defined herein have the respective meaning given to them in
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the Prospectus.

The Company reserves the right, at any time or from time to time, to extend the Exchange Offer at its discretion, in
which event the term �Expiration Date� shall mean the latest date to which the Exchange Offer is extended. The
Company shall notify the Exchange Agent by oral or written notice and each registered holder of the Outstanding
Notes of any extension by press release prior to 9:00 a.m., New York City time, on the next business day after the
previously scheduled Expiration Date.

A-1
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This Letter of Transmittal is to be used by holders of the Outstanding Notes. Tender of Outstanding Notes is to be
made according to the Automated Tender Offer Program (�ATOP�) of The Depository Trust Company (�DTC�) pursuant
to the procedures set forth in the prospectus under the caption �The Exchange Offer � Procedures for Tendering.� DTC
participants that are accepting the Exchange Offer must transmit their acceptance to DTC, which will verify the
acceptance and execute a book-entry delivery to the Exchange Agent�s DTC account. DTC will then send a computer
generated message known as an �agent�s message� to the Exchange Agent for its acceptance. For you to validly tender
your Outstanding Notes in the Exchange Offer, the Exchange Agent must receive, prior to the Expiration Date, an
agent�s message under the ATOP procedures that confirms that:

� DTC has received your instructions to tender your Outstanding Notes; and

� You agree to be bound by the terms of this Letter of Transmittal.

By using the ATOP procedures to tender outstanding notes, you will not be required to deliver this Letter of
Transmittal to the Exchange Agent. However, you will be bound by its terms, and you will be deemed to have
made the acknowledgments and the representations and warranties it contains, just as if you had signed it.

PLEASE READ THE ACCOMPANYING INSTRUCTIONS CAREFULLY.

Ladies and Gentlemen:

1. By tendering Outstanding Notes in the Exchange Offer, you acknowledge receipt of the Prospectus and this Letter
of Transmittal.

2. By tendering Outstanding Notes in the Exchange Offer, you represent and warrant that you have full authority to
tender the Outstanding Notes described above and will, upon request, execute and deliver any additional documents
deemed by the Company to be necessary or desirable to complete the tender of Outstanding Notes.

3. You understand that the tender of the Outstanding Notes pursuant to all of the procedures set forth in the Prospectus
will constitute an agreement between and the Company as to the terms and conditions set forth in the Prospectus.

4. By tendering Outstanding Notes in the Exchange Offer, you acknowledge that the Exchange Offer is being made in
reliance upon interpretations contained in no-action letters issued to third parties by the staff of the Securities and
Exchange Commission (the �SEC�), including Exxon Capital Holdings Corp., SEC No-Action Letter (available
April 13, 1989), Morgan Stanley & Co. Inc., SEC No-Action Letter (available June 5, 1991) and Shearman &
Sterling, SEC No-Action Letter (available July 2, 1993), that the Exchange Notes issued in exchange for the
Outstanding Notes pursuant to the Exchange Offer may be offered for resale, resold and otherwise transferred by
holders thereof (other than a broker-dealer who purchased Outstanding Notes exchanged for such Exchange Notes
directly from the Company to resell pursuant to Rule 144A or any other available exemption under the Securities Act
of 1933, as amended (the �Securities Act�) and any such holder that is an �affiliate� of the Company within the meaning
of Rule 405 under the Securities Act), without compliance with the registration and prospectus delivery provisions of
the Securities Act, provided that such Exchange Notes are acquired in the ordinary course of such holders� business
and such holders are not participating in, and have no arrangement with any person to participate in, the distribution of
such Exchange Notes.

5. By tendering Outstanding Notes in the Exchange Offer, you represent and warrant that:

a. the Exchange Notes acquired pursuant to the Exchange Offer are being obtained in the ordinary course of your
business, whether or not you are the holder;
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b. neither you nor any such other person is engaging in or intends to engage in a distribution of such Exchange Notes;
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c. neither you nor any such other person has an arrangement or understanding with any person to participate in the
distribution of such Exchange Notes; and

d. neither you nor any such other person is an �affiliate,� as such term is defined under Rule 405 promulgated under the
Securities Act, of the Company.

6. You may, if you are unable to make all of the representations and warranties contained in Item 5 above and as
otherwise permitted in the Registration Rights Agreement (as defined below), elect to have your Outstanding Notes
registered in the shelf registration statement described in the Registration Rights Agreement, dated as of May 1, 2008
(the �Registration Rights Agreement�), by and among the Company and the Guarantors (as defined therein). Such
election may be made only by notifying the Company in writing at 1601 N.W. Expressway, Suite 1600, Oklahoma
City, Oklahoma 73118, Attention: Chief Financial Officer. By making such election, you agree, as a holder of
Outstanding Notes participating in a shelf registration, to indemnify and hold harmless the Company, each of the
directors of the Company, each of the officers of the Company who signs such shelf registration statement, each
person who controls the Company within the meaning of either the Securities Act or the Securities Exchange Act of
1934, as amended (the �Exchange Act�), and each other holder of Outstanding Notes, from and against any and all
losses, claims, damages or liabilities caused by any untrue statement or alleged untrue statement of a material fact
contained in any shelf registration statement or prospectus, or in any supplement thereto or amendment thereof, or
caused by the omission or alleged omission to state therein a material fact required to be stated therein or necessary to
make the statements therein, in the light of the circumstances under which they were made, not misleading; but only
with respect to information relating to the undersigned furnished in writing by or on behalf of the undersigned
expressly for use in a shelf registration statement, a prospectus or any amendments or supplements thereto. Any such
indemnification shall be governed by the terms and subject to the conditions set forth in the Registration Rights
Agreement, including, without limitation, the provisions regarding notice, retention of counsel, contribution and
payment of expenses set forth therein. The above summary of the indemnification provision of the Registration Rights
Agreement is not intended to be exhaustive and is qualified in its entirety by the Registration Rights Agreement.

7. If you are a broker-dealer who will receive Exchange Notes for your own account in exchange for Outstanding
Notes that were acquired as a result of market-making activities or other trading activities, you acknowledge, by
tendering Outstanding Notes in the Exchange Offer, that you will deliver a prospectus in connection with any resale of
such Exchange Notes; however, by so acknowledging and by delivering a prospectus, you will not be deemed to admit
that you are an �underwriter� within the meaning of the Securities Act. If you are a broker-dealer and Outstanding Notes
held for your own account were not acquired as a result of market-making or other trading activities, such Outstanding
Notes cannot be exchanged pursuant to the Exchange Offer.

8. Any of your obligations hereunder shall be binding upon your successors, assigns, executors, administrators,
trustees in bankruptcy and legal and personal representatives of the undersigned.

INSTRUCTIONS

FORMING PART OF THE TERMS AND CONDITIONS OF THE EXCHANGE OFFER

1. Book-Entry Confirmations.

Any confirmation of a book-entry transfer to the Exchange Agent�s account at DTC of Outstanding Notes tendered by
book-entry transfer, as well as an agent�s message, and any other documents required by this Letter of Transmittal,
must be received by the Exchange Agent at its address set forth herein prior to 5:00 P.M., New York City time, on the
Expiration Date.

Edgar Filing: KLOEPPEL DAVID C - Form 4/A

Table of Contents 9



2. Partial Tenders.

Tenders of Outstanding Notes will be accepted only in integral multiples of $1,000. The entire principal amount of
Outstanding Notes delivered to the Exchange Agent will be deemed to have been tendered unless otherwise
communicated to the Exchange Agent. If the entire principal amount of all Outstanding Notes is not tendered,
then Outstanding Notes for the principal amount of Outstanding Notes not

A-3
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tendered and Notes issued in exchange for any Outstanding Notes accepted will be delivered to the holder via
the facilities of DTC promptly after the Outstanding Notes are accepted for exchange.

3. Validity of Tenders.

All questions as to the validity, form, eligibility (including time of receipt), acceptance, and withdrawal of tendered
Outstanding Notes will be determined by the Company, in its sole discretion, which determination will be final and
binding. The Company reserves the absolute right to reject any or all tenders not in proper form or the acceptance for
exchange of which may, in the opinion of counsel for the Company, be unlawful. The Company also reserves the
absolute right to waive any of the conditions of the Exchange Offer or any defect or irregularity in the tender of any
Outstanding Notes. The Company�s interpretation of the terms and conditions of the Exchange Offer (including the
instructions on this Letter of Transmittal) will be final and binding on all parties. Unless waived, any defects or
irregularities in connection with tenders of Outstanding Notes must be cured within such time as the Company shall
determine. Although the Company intends to notify holders of defects or irregularities with respect to tenders of
Outstanding Notes, neither the Company, the Exchange Agent, nor any other person shall be under any duty to give
notification of any defects or irregularities in tenders or incur any liability for failure to give such notification. Tenders
of Outstanding Notes will not be deemed to have been made until such defects or irregularities have been cured or
waived. Any Outstanding Notes received by the Exchange Agent that are not properly tendered and as to which the
defects or irregularities have not been cured or waived will be returned by the Exchange Agent to the tendering
holders via the facilities of DTC, as soon as practicable following the Expiration Date.

4. Waiver of Conditions.

The Company reserves the absolute right to waive, in whole or part, any of the conditions to the Exchange Offer set
forth in the Prospectus or in this Letter of Transmittal.

5. No Conditional Tender.

No alternative, conditional, irregular or contingent tender of Outstanding Notes will be accepted.

6. Request for Assistance or Additional Copies.

Requests for assistance or for additional copies of the Prospectus or this Letter of Transmittal may be directed to the
Exchange Agent at the address or telephone number set forth on the cover page of this Letter of Transmittal. Holders
may also contact their broker, dealer, commercial bank, trust company or other nominee for assistance concerning the
Exchange Offer.

7. Withdrawal.

Tenders may be withdrawn only pursuant to the limited withdrawal rights set forth in the Prospectus under the caption
�The Exchange Offers � Withdrawal Rights.�

8. No Guarantee of Late Delivery.

There is no procedure for guarantee of late delivery in the Exchange Offer.

IMPORTANT:  By using the ATOP procedures to tender outstanding notes, you will not be required to deliver
this Letter of Transmittal to the Exchange Agent. However, you will be bound by its terms, and you will be
deemed to have made the acknowledgments and the representations and warranties it contains, just as if you
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ANNEX B

GLOSSARY OF NATURAL GAS AND OIL TERMS

The following is a description of the meanings of some of the natural gas and oil industry terms used in this
prospectus.

2-D seismic or 3-D seismic.  Geophysical data that depict the subsurface strata in two dimensions or three dimensions,
respectively. 3-D seismic typically provides a more detailed and accurate interpretation of the subsurface strata than
2-D seismic.

Bcfe.  Billion cubic feet equivalent, determined using the ratio of six Mcf of natural gas to one barrel of crude oil,
condensate or natural gas liquids.

Btu or British thermal unit.  The quantity of heat required to raise the temperature of one pound of water by one
degree Fahrenheit.

Condensate.  Liquid hydrocarbons associated with the production of a primarily natural gas reserve.

CO2.  Carbon Dioxide.

Development well.  A well drilled into a proved natural gas or oil reservoir to the depth of a stratigraphic horizon
known to be productive.

Dry hole.  A well found to be incapable of producing hydrocarbons in sufficient quantities such that proceeds from the
sale of such production exceed production expenses and taxes.

Exploratory well.  A well drilled to find and produce natural gas or oil reserves not classified as proved, to find a new
reservoir in a field previously found to be productive of natural gas or oil in another reservoir or to extend a known
reservoir.

Field.  An area consisting of either a single reservoir or multiple reservoirs all grouped on or related to the same
individual geological structural feature and/or stratigraphic condition.

Gross acres or gross wells.  The total acres or wells, as the case may be, in which a working interest is owned.

High CO2 gas.  Natural gas that contains more than 10% CO2 by volume.

Imbricate stacking.  A geological formation characterized by multiple layers lying lapped over each other.

MBbls.  Thousand barrels of crude oil or other liquid hydrocarbons.

Mcf.  Thousand cubic feet of natural gas.

Mcfe.  Thousand cubic feet equivalent, determined using the ratio of six Mcf of natural gas to one Bbl of crude oil,
condensate or natural gas liquids.

MmBbls.  Million barrels of crude oil or other liquid hydrocarbons.
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Mmboe.  Million barrels of crude oil equivalent.

MBtu.  Thousand British Thermal Units.

MmBtu.  Million British Thermal Units.

Mmcf.  Million cubic feet of natural gas.

Mmcfe.  Million cubic feet equivalent, determined using the ratio of six Mcf of natural gas to one Bbl of crude oil,
condensate or natural gas liquids.

Mmcfe/d.  Mmcfe per day.

B-1
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Net acres or net wells.  The sum of the fractional working interest owned in gross acres or gross wells, as the case may
be.

Present value of future net revenues (PV-10).  The present value of estimated future revenues to be generated from the
production of proved reserves, before income taxes, calculated in accordance with SEC guidelines, net of estimated
production and future development costs, using prices and costs as of the date of estimation without future escalation
and without giving effect to hedging activities, non-property related expenses such as general and administrative
expenses, debt service and depreciation, depletion and amortization. PV-10 is calculated using an annual discount rate
of 10%.

Productive well.  A well that is found to be capable of producing hydrocarbons in sufficient quantities such that
proceeds from the sale of the production exceed production expenses and taxes.

Prospect.  A specific geographic area which, based on supporting geological, geophysical or other data and also
preliminary economic analysis using reasonably anticipated prices and costs, is deemed to have potential for the
discovery of commercial hydrocarbons.

Proved developed reserves.  Has the meaning given to such term in Rule 4-10(a)(3) of Regulation S-X, which defines
proved developed reserves as:

Proved developed oil and gas reserves are reserves that can be expected to be recovered through existing wells with
existing equipment and operating methods. Additional oil and gas expected to be obtained through the application of
fluid injection or other improved recovery techniques for supplementing the natural forces and mechanisms of primary
recovery should be included as proved developed reserves only after testing by a pilot project or after the operation of
an installed program has confirmed through production response that increased recovery will be achieved.

Proved reserves.  Has the meaning given to such term in Rule 4-10(a)(2) of Regulation S-X, which defines proved
reserves as:

Proved oil and gas reserves are the estimated quantities of crude oil, natural gas, and natural gas liquids which
geological and engineering data demonstrate with reasonable certainty to be recoverable in future years from known
reservoirs under existing economic and operating conditions, i.e., prices and costs as of the date the estimate is made.
Prices include consideration of changes in existing prices provided only by contractual arrangements, but not on
escalations based upon future conditions.

(i) Reservoirs are considered proved if economic producibility is supported by either actual production or conclusive
formation test. The area of a reservoir considered proved includes (A) that portion delineated by drilling and defined
by gas-oil and/or oil-water contacts, if any, and (B) the immediately adjoining portions not yet drilled, but which can
be reasonably judged as economically productive on the basis of available geological and engineering data. In the
absence of information on fluid contacts, the lowest known structural occurrence of hydrocarbons controls the lower
proved limit of the reservoir.

(ii) Reserves which can be produced economically through application of improved recovery techniques (such as fluid
injection) are included in the proved classification when successful testing by a pilot project, or the operation of an
installed program in the reservoir, provides support for the engineering analysis on which the project or program was
based.

(iii) Estimates of proved reserves do not include the following: (A) Oil that may become available from known
reservoirs but is classified separately as indicated additional reserves; (B) crude oil, natural gas, and natural gas
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liquids, the recovery of which is subject to reasonable doubt because of uncertainty as to geology, reservoir
characteristics, or economic factors; (C) crude oil, natural gas, and natural gas
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liquids, that may occur in undrilled prospects; and (D) crude oil, natural gas, and natural gas liquids, that may be
recovered from oil shales, coal, gilsonite and other such sources.

Proved undeveloped reserves.  Has the meaning given to such term in Rule 4-10(a)(4) of Regulation S-X, which
defines proved undeveloped reserves as:

Proved undeveloped oil and gas reserves are reserves that are expected to be recovered from new wells on undrilled
acreage, or from existing wells where a relatively major expenditure is required for recompletion. Reserves on
undrilled acreage shall be limited to those drilling units offsetting productive units that are reasonably certain of
production when drilled. Proved reserves for other undrilled units can be claimed only where it can be demonstrated
with certainty that there is continuity of production from the existing productive formation. Under no circumstances
should estimates for proved undeveloped reserves be attributable to any acreage for which an application of fluid
injection or other improved recovery technique is contemplated, unless such techniques have been proved effective by
actual tests in the area and in the same reservoir.

Pulling Units.  Pulling units are used in connection with completions and workover operations.

PV-10.  Please see �Present value of future net revenues.�

Rental Tools.  A variety of rental tools and equipment, ranging from trash trailers to blow out preventors to sand
separators, for use in the oil field.

Reservoir.  A porous and permeable underground formation containing a natural accumulation of producible natural
gas and/or oil that is confined by impermeable rock or water barriers and is separate from other reservoirs.

Roustabout Services.  The provision of manpower to assist in conducting oil field operations.

Standardized Measure or Standardized Measure of Discounted Future Net Cash Flows.  The present value of
estimated future cash inflows from proved natural gas and oil reserves, less future development and production costs
and future income tax expenses, discounted at 10% per annum to reflect timing of future cash flows and using the
same pricing assumptions as were used to calculate PV-10. Standardized Measure differs from PV-10 because
Standardized Measure includes the effect of future income taxes and asset retirement obligations on future net
revenues.

Trucking.  The provision of trucks to move our drilling rigs from one well location to another and to deliver water and
equipment to the field.

Working interest.  The operating interest that gives the owner the right to drill, produce and conduct operating
activities on the property and receive a share of production and requires the owner to pay a share of the costs of
drilling and production operations.

B-3
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PART II

INFORMATION NOT REQUIRED IN PROSPECTUS

Item 20. Indemnification of Directors and Officers

Section 145 of the Delaware General Corporation Law (�DGCL�) provides that a corporation may indemnify any person
who was or is a party or is threatened to be made a party to any threatened, pending or completed action, suit or
proceeding whether civil, criminal, administrative or investigative (other than an action by or in the right of the
corporation) by reason of the fact that he is or was a director, officer, employee or agent of the corporation, or is or
was serving at the request of the corporation as a director, officer, employee or agent of another corporation,
partnership, joint venture, trust or other enterprise, against expenses (including attorneys� fees), judgments, fines and
amounts paid in settlement actually and reasonably incurred by him in connection with such action, suit or proceeding
if he acted in good faith and in a manner he reasonably believed to be in or not opposed to the best interests of the
corporation, and, with respect to any criminal action or proceeding, had no reasonable cause to believe his conduct
was unlawful. Section 145 further provides that a corporation similarly may indemnify any such person serving in any
such capacity who was or is a party or is threatened to be made a party to any threatened, pending or completed action
or suit by or in the right of the corporation to procure a judgment in its favor by reason of the fact that he is or was a
director, officer, employee or agent of the corporation or is or was serving at the request of the corporation as a
director, officer, employee or agent of another corporation, partnership, joint venture, trust or other enterprise, against
expenses (including attorneys� fees) actually and reasonably incurred in connection with the defense or settlement of
such action or suit if he acted in good faith and in a manner he reasonably believed to be in or not opposed to the best
interests of the corporation and except that no indemnification shall be made in respect of any claim, issue or matter as
to which such person shall have been adjudged to be liable to the corporation unless and only to the extent that the
Delaware Court of Chancery or such other court in which such action or suit was brought shall determine upon
application that, despite the adjudication of liability but in view of all of the circumstances of the case, such person is
fairly and reasonably entitled to indemnity for such expenses which the Delaware Court of Chancery or such other
court shall deem proper. The Company�s certificate of incorporation and bylaws provide that indemnification shall be
to the fullest extent permitted by the DGCL for all current or former directors or officers of the Company. As
permitted by the DGCL, the certificate of incorporation provides that directors of the Company shall have no personal
liability to the Company or its stockholders for monetary damages for breach of fiduciary duty as a director, except
(1) for any breach of the director�s duty of loyalty to the Company or its stockholders, (2) for acts or omissions not in
good faith or which involve intentional misconduct or knowing violation of law, (3) under Section 174 of the DGCL
or (4) for any transaction from which a director derived an improper personal benefit.

Item 21. Exhibits and Financial Statement Schedules

(a) Exhibits:

Reference is made to the Index to Exhibits following the signature pages hereto, which Index to Exhibits is hereby
incorporated into this item.

Item 22. Undertakings

Each undersigned registrant hereby undertakes:

(a)(1) To file, during any period in which offers or sales are being made, a post-effective amendment to this
registration statement:
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(i) To include any prospectus required by section 10(a)(3) of the Securities Act of 1933;

(ii) To reflect in the prospectus any facts or events arising after the effective date of the registration statement (or the
most recent post-effective amendment thereof) which, individually or in the aggregate, represent a fundamental
change in the information set forth in the registration
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statement. Notwithstanding the foregoing, any increase or decrease in volume of securities offered (if the total dollar
value of securities offered would not exceed that which was registered) and any deviation from the low or high end of
the estimated maximum offering range may be reflected in the form of prospectus filed with the Commission pursuant
to Rule 424(b) if, in the aggregate, the changes in volume and price represent no more than a 20% change in the
maximum aggregate offering price set forth in the �Calculation of Registration Fee� table in the effective registration
statement;

(iii) To include any material information with respect to the plan of distribution not previously disclosed in the
registration statement or any material change to such information in the registration statement;

(2) That, for the purpose of determining any liability under the Securities Act of 1933, each such post-effective
amendment shall be deemed to be a new registration statement relating to the securities offered therein, and the
offering of such securities at that time shall be deemed to be the initial bona fide offering thereof; and

(3) To remove from registration by means of a post-effective amendment any of the securities being registered which
remain unsold at the termination of the offering.

(b) That, for purposes of determining any liability under the Securities Act of 1933, each filing of the registrant�s
annual report pursuant to section 13(a) or section 15(d) of the Securities Exchange Act of 1934 (and, where
applicable, each filing of an employee benefit plan�s annual report pursuant to section 15(d) of the Securities Exchange
Act of 1934) that is incorporated by reference in the registration statement shall be deemed to be a new registration
statement relating to the securities offered therein, and the offering of such securities at that time shall be deemed to
be the initial bona fide offering thereof.

(c) To respond to requests for information that is incorporated by reference into the prospectus pursuant to Items 4,
10(b), 11, or 13 of this Form, within one business day of receipt of such request, and to send the incorporated
documents by first class mail or other equally prompt means. This includes information contained in documents filed
subsequent to the effective date of the registration statement through the date of responding to the request.

(d) To supply by means of a post-effective amendment all information concerning a transaction, and the company
being acquired involved therein, that was not the subject of and included in this registration statement when it became
effective.

(e) Insofar as indemnification for liabilities arising under the Securities Act of 1933 may be permitted to directors,
officers and controlling persons of the registrant, we have been advised that in the opinion of the Securities and
Exchange Commission such indemnification is against public policy and is, therefore, unenforceable. In the event that
a claim for indemnification against such liabilities (other than the payment by the registrant of expenses incurred or
paid by a director, officer or controlling person of a registrant in the successful defense of any action, suit or
proceeding) is asserted by such director, officer or controlling person in connection with the securities being
registered, the registrant will, unless in the opinion of its counsel the matter has been settled by controlling precedent,
submit to a court of appropriate jurisdiction the question whether such indemnification by it is against public policy as
expressed in the Securities Act and will be governed by the final adjudication of such issue.
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SIGNATURES

Pursuant to the requirements of the Securities Act of 1933, as amended, the Registrant has duly caused this
Registration Statement to be signed on its behalf by the undersigned, thereunto duly authorized, in the City of
Oklahoma, in the State of Oklahoma on June 24, 2008.

SANDRIDGE ENERGY, INC.

By: 
/s/  TOM L. WARD

Name:     Tom L. Ward
Title: President, Chief Executive Officer and

Chairman of the Board

KNOW ALL MEN BY THESE PRESENTS, that each person whose signature appears below constitutes and appoints
Tom L. Ward, Richard Gognat and Justin Byrne, and each of them severally, his true and lawful attorney or
attorneys-in-fact and agents, with full power to act with or without the others and with full power of substitution and
resubstitution, to execute in his name, place and stead, in any and all capacities, any or all amendments (including
pre-effective and post-effective amendments) to this Registration Statement and any registration statement for the
same offering filed pursuant to Rule 462 under the Securities Act of 1933, as amended, and to file the same, with all
exhibits thereto, and other documents in connection therewith, with the Securities and Exchange Commission,
granting unto said attorneys-in-fact and agents and each of them, full power and authority to do and perform in the
name of on behalf of the undersigned, in any and all capacities, each and every act and thing necessary or desirable to
be done in and about the premises, to all intents and purposes and as fully as they might or could do in person, hereby
ratifying, approving and confirming all that said attorneys-in-fact and agents or their substitutes may lawfully do or
cause to be done by virtue hereof.

Pursuant to the requirements of the Securities Act of 1933, as amended, this Registration Statement has been signed
below by the following persons in the capacities and on the dates indicated below.

Signature Title Date

/s/  TOM L. WARD

Tom L. Ward

President, Chief Executive Officer And
Chairman of the Board

(Principal Executive Officer)

June 24, 2008

/s/  DIRK M. VAN DOREN

Dirk M. Van Doren

Chief Financial Officer and Executive
Vice President

(Principal Financial Officer)

June 24, 2008

/s/  RANDALL D. COOLEY

Randall D. Cooley

Senior Vice President of Accounting (Principal
Accounting Officer)

June 24, 2008

/s/  DAN JORDAN

Dan Jordan

Director June 19, 2008
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/s/  BILL GILLILAND

Bill Gilliland

Director June 24, 2008
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Signature Title Date

/s/  ROY T. OLIVER, JR.

Roy T. Oliver, Jr.

Director June 18, 2008

/s/  STUART W. RAY

Stuart W. Ray

Director June 24, 2008

/s/  D. DWIGHT SCOTT

D. Dwight Scott

Director June 24, 2008

/s/  JEFF SEROTA

Jeff Serota

Director June 24, 2008
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SIGNATURES

Pursuant to the requirements of the Securities Act of 1933, as amended, the Registrant has duly caused this
Registration Statement to be signed on its behalf by the undersigned, thereunto duly authorized, in the City of
Oklahoma, in the State of Oklahoma on June 24, 2008.

SANDRIDGE HOLDINGS, INC.

SANDRIDGE OPERATING COMPANY

LARIAT SERVICES, INC.

SANDRIDGE MIDSTREAM, INC.

SANDRIDGE ONSHORE, LLC

SANDRIDGE EXPLORATION AND PRODUCTION, LLC

SANDRIDGE OFFSHORE, LLC

INTEGRA ENERGY, LLC

SANDRIDGE TERTIARY, LLC

By: /s/  TOM L. WARD
Name:     Tom L. Ward

Title: Chief Executive Officer

KNOW ALL MEN BY THESE PRESENTS, that each person whose signature appears below constitutes and appoints
Tom L. Ward, Richard Gognat and Justin Byrne, and each of them severally, his true and lawful attorney or
attorneys-in-fact and agents, with full power to act with or without the others and with full power of substitution and
resubstitution, to execute in his name, place and stead, in any and all capacities, any or all amendments (including
pre-effective and post-effective amendments) to this Registration Statement and any registration statement for the
same offering filed pursuant to Rule 462 under the Securities Act of 1933, as amended, and to file the same, with all
exhibits thereto, and other documents in connection therewith, with the Securities and Exchange Commission,
granting unto said attorneys-in-fact and agents and each of them, full power and authority to do and perform in the
name of on behalf of the undersigned, in any and all capacities, each and every act and thing necessary or desirable to
be done in and about the premises, to all intents and purposes and as fully as they might or could do in person, hereby
ratifying, approving and confirming all that said attorneys-in-fact and agents or their substitutes may lawfully do or
cause to be done by virtue hereof.
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Pursuant to the requirements of the Securities Act of 1933, as amended, this Registration Statement has been signed
below by the following persons in the capacities and on the dates indicated below.

SANDRIDGE HOLDINGS, INC.

SANDRIDGE OPERATING COMPANY

LARIAT SERVICES, INC.

SANDRIDGE MIDSTREAM, INC.

SANDRIDGE ONSHORE, LLC

SANDRIDGE EXPLORATION AND PRODUCTION, LLC

SANDRIDGE OFFSHORE, LLC

INTEGRA ENERGY, LLC

SANDRIDGE TERTIARY, LLC

Signature Title Date

/s/  TOM L. WARD

Tom L. Ward

Chief Executive Officer And Sole Director*
(Principal Executive Officer)

June 24, 2008

/s/  DIRK M. VAN DOREN

Dirk M. Van Doren

Chief Financial Officer (Principal Financial
Officer)

June 24, 2008

/s/  RANDALL D. COOLEY

Randall D. Cooley

Senior Vice President
(Principal Accounting Officer)

June 24, 2008

*  Tom L. Ward serves as sole director of SandRidge Holdings, Inc., SandRidge Operating Company, Lariat
Services, Inc. and SandRidge Midstream, Inc. Mr. Ward also serves as (i) Chief Executive Officer of SandRidge
Holdings, Inc., the sole member of SandRidge Offshore, LLC, SandRidge Exploration and Production, LLC and
SandRidge Onshore, LLC, (ii) Chief Executive Officer of SandRidge Operating Company, the sole member of
Integra Energy, LLC, and (iii) President, Chief Executive Officer and Chairman of the Board of SandRidge
Energy, Inc., the sole member of SandRidge Tertiary, LLC
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EXHIBIT INDEX

Exhibit Filed Herewith (*) or Incorporated by File
Number Description Reference to Exhibit No. Number

3.1 Certificate of Incorporation 3.1 to Registration Statement on Form S-1 filed
on January 30, 2008

333-148956

3.2 Bylaws 3.3 to Registration Statement on Form S-1 filed
on January 30, 2008

333-148956

4.1 Indenture dated as of May 1, 2008
among SandRidge Energy, Inc. and
the several guarantors named
therein, and Wells Fargo Bank,
National Association, as trustee

4.1 to Form 8-K filed on May 2, 2008 1-33784

4.2 Registration Rights Agreement
dated as of May 1, 2008 among
SandRidge Energy, Inc. and the
several guarantors named therein for
the benefit of the holders of the
Notes

4.2 to Form 8-K filed on May 2, 2008 1-33784

4.3 Indenture dated as of May 20, 2008
among SandRidge Energy, Inc. and
the several guarantors named
therein, and Wells Fargo Bank,
National Association, as trustee

4.1 to Form 8-K filed on May 21, 2008 1-33784

4.4 Registration Rights Agreement
dated as of May 20, 2008 among
SandRidge Energy, Inc., the several
guarantors named therein and Banc
of America Securities LLC,
Barclays Capital Inc. and
J.P. Morgan Securities Inc., as
representatives of the several initial
purchasers

4.2 to Form 8-K filed on May 21, 2008 1-33784

5.1 Opinion of Vinson & Elkins LLP *

10.1 Executive Nonqualified Excess Plan 10.1 to Form 10-K filed on March 7, 2008 1-33784

10.2 2005 Stock Plan of SandRidge
Energy, Inc. 

10.2 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956
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10.2.1 Form of Restricted Stock Award
Agreement under 2005 Stock Plan

10.2.1 to Form 10-K filed on March 7, 2008 1-33784

10.3 Employment Participation Plan of
SandRidge Energy, Inc. 

10.3 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956

10.4 Well Participation Plan of
SandRidge Energy, Inc

10.4 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956

10.5.1 Employment Agreement of Tom L.
Ward, dated June 8, 2006

10.11 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956

10.5.2 Employment Agreement of Larry K.
Coshow, dated September 2, 2006

10.12 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956

10.5.3 Employment Agreement of Dirk M.
Van Doren, effective January 1,
2008

10.5.2 to 10-Q filed on May 8, 2008 1-33784

10.5.4 Employment Agreement of
Matthew K. Grubb, effective
January 1, 2008

10.5.3 to Form 10-Q filed on May 8, 2008 1-33784

10.5.5 Employment Agreement of Todd N.
Tipton, effective January 1, 2008

10.5.4 to Form 10-Q filed on May 8, 2008 1-33784
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Exhibit Filed Herewith (*) or Incorporated by File
Number Description Reference to Exhibit No. Number

10.5.6 Employment Agreement of Larry K.
Cowshow, effective January 1, 2008

10.5.5 to Form 10-Q filed on May 8, 2008 1-33784

10.5.7 Form of Employment Agreement for
Senior Vice Presidents

10.5.6 to Form 10-Q filed on May 8, 2008 1-33784

10.5.8 Employment Separation Agreement
of Larry K. Cowshow, dated
April 14, 2008

10.5.7 to Form 10-Q filed on May 8, 2008 1-33784

10.6 Form of Indemnification Agreement
for directors and officers

10.5 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956

10.7 Senior Credit Facility, dated
November 21, 2006, by and among
SandRidge Energy, Inc. (as
successor by merger to Riata
Energy, Inc.) and Bank of America,
N.A., as Administrative Agent and
Banc of America Securities LLC as
Lead Arranger and Book Running
Manager

10.6 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956

10.7.1 Amendment No. 1 to Senior Credit
Facility, dated November 21, 2006
by and among SandRidge Energy,
Inc. 

10.9 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956

10.7.2 Amendment No. 2 to Senior Credit
Facility, dated November 21, 2006

10.10 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956

10.7.3 Amendment No. 3, dated
September 14, 2007, to Senior
Credit Facility, dated November 21,
2006, by and among SandRidge
Energy, Inc. (as successor by merger
to Riata Energy, Inc.) and Bank of
America, N.A., as Administrative
Agent and Banc of America
Securities LLC as Lead Arranger
and Book Running Manager

10.7.3 to Form 10-Q filed on May 8, 2008 1-33784

10.7.4 Amendment No. 4, dated April 4,
2008, to Senior Credit Facility,

10.7.4 to Form 10-Q filed on May 8, 2008 1-33784
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dated November 21, 2006, by and
among SandRidge Energy, Inc. (as
successor by merger to Riata
Energy, Inc.) and Bank of America,
N.A., as Administrative Agent and
Banc of America Securities LLC as
Lead Arranger and Book Running
Manager

10.8 Partnership Interest Purchase
Agreement, dated November 21,
2005 by and among Riata Energy,
Inc. and Matthew McCann

10.13 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956

10.9 Purchase and Sale Agreement, dated
December 4, 2005 by and between
Gillco Energy, LP, as Seller and
Riata Energy, Inc., Riata Piceance,
LLC, MidContinent Resources,
LLC, and ROC Gas Company, as
Buyer

10.14 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956
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Exhibit Filed Herewith (*) or Incorporated by File
Number Description Reference to Exhibit No. Number

10.10 Purchase and Sale Agreement, dated
December 4, 2005 by and between
Wallace Jordan, LLC and Daniel
White Jordan, as Sellers and Riata
Energy, Inc., Sierra Madera CO 2
Pipeline, LLC, Riata Piceance, LLC,
and ROC Gas Company, as Buyers

10.15 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956

10.11 Purchase and Sale Agreement, dated
August 29, 2006 by and among
Alsate Management and Investment
Company and Longfellow Ranch
Partners, LP

10.16 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956

10.12 Purchase and Sale Agreement, dated
June 7, 2007 by and between
Wallace Jordan, LLC and
SandRidge Energy, Inc. 

10.17 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956

10.13 Office Lease Agreement, dated
March 6, 2006 by and between 1601
Tower Properties, L.L.C. and Riata
Energy, Inc. 

10.18 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956

10.13.1 First Amendment, dated October 19,
2006 to Office Lease Agreement,
dated March 6, 2006

10.19 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956

10.13.2 Second Amendment, dated
January 26, 2007 to Office Lease
Agreement

10.20 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956

10.14 Letter Agreement for Acquisition of
Properties, dated September 21,
2007 by and between SandRidge
Energy, Inc., Longfellow Energy,
LP, Dalea Partners, LP and N.
Malone Mitchell, 3rd

10.21 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956

12.1 Computation of Ratio of Earnings to
Fixed Charges

*

21.1 Subsidiaries of SandRidge Energy,
Inc. 

21.1 to Registration Statement on Form S-1
filed on January 30, 2008

333-148956
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23.1 Consent of PricewaterhouseCoopers
LLP

*

23.2 Consent of Grant Thornton LLP *

23.3 Consent of DeGolyer and
MacNaughton

*

23.4 Consent of Netherland, Sewell &
Associates, Inc. 

*

23.5 Consent of Harper & Associates,
Inc. 

*

23.6 Consent of Vinson & Elkins L.L.P.
(Contained in Exhibit 5.1)

*

24.1 Powers of Attorney (included on
signature pages)

*
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