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PartI FINANCIAL INFORMATION
ITEM 1 Financial Statements

Lindsay Corporation and Subsidiaries
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(unaudited)
Three Months Ended Nine Months Ended
May 31, May 31,
(in thousands, except per share amounts) 2009 2008 2009 2008
Operating revenues $84,578 $143,562 $262,845 $327,908
Cost of operating revenues 63,509 106,460 199,851 241,472
Gross profit 21,069 37,102 62,994 86,436
Operating expenses:
Selling expense 5,186 6,847 17,567 18,199
General and administrative expense 7,000 8,112 21,837 20,763
Engineering and research expense 1,346 1,693 4,706 4,655
Total operating expenses 13,532 16,652 44,110 43,617
Operating income 7,537 20,450 18,884 42,819
Other income (expense):
Interest expense (465) (787) (1,570) (2,207)
Interest income 200 346 741 1,199
Other income (expense), net 636 299 (832) 520
Earnings before income taxes 7,908 20,308 17,223 42,331
Income tax provision 2,639 6,201 5,482 14,178
Net earnings $ 5,269 $ 14,107 $ 11,741 $ 28,153
Basic net earnings per share $ 043 $ 118 $ 096 $ 237
Diluted net earnings per share $ 042 $ 115 $ 094 $ 229
Weighted average shares outstanding 12,305 11,958 12,280 11,857
Diluted effect of stock equivalents 136 362 168 411
Weighted average shares outstanding assuming dilution 12,441 12,320 12,448 12,268
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Cash dividends per share $ 0.075 $ 0.070 $ 0225 $ 0.210

The accompanying notes are an integral part of the condensed consolidated financial statements.
-3-
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Lindsay Corporation and Subsidiaries
CONDENSED CONSOLIDATED BALANCE SHEETS

($ in thousands, except par values)

ASSETS

Current Assets:

Cash and cash equivalents

Receivables, net of allowance, $1,503, $1,319 and $1,457,
respectively

Inventories, net

Deferred income taxes

Other current assets

Total current assets

Property, plant and equipment, net
Other intangible assets, net
Goodwill, net

Other noncurrent assets

Total assets

LIABILITIES AND SHAREHOLDERS EQUITY
Current Liabilities:

Accounts payable

Notes payable

Current portion of long-term debt

Other current liabilities

Total current liabilities

Pension benefits liabilities
Long-term debt

Deferred income taxes
Other noncurrent liabilities

Total liabilities

Shareholders equity:

Preferred stock, ($1 par value, 2,000,000 shares authorized, no
shares issued and outstanding)

Common stock, ($1 par value, 25,000,000 shares authorized,
18,121,203, 18,054,292 and 18,055,292 shares issued at May 31,
2009 and 2008 and August 31, 2008, respectively)

(Unaudited)

May 31,
2009

$ 63212

57,371
54,355
8,591
5,886

189,415

56,964
28,383
24,079

5,479

$ 304,320

$ 18,463
1,595

6,171
29,362

55,591
5,588
20,997
11,935
5,619

99,730

18,121

(Unaudited)

May 31,
2008

$ 19,068

82,859
61,118

7,054
12,150

182,249

56,657
31,943
25,009

5,628

$ 301,486

$ 27,967
1,492

6,171
33,285

68,915
5,384
27,168
10,831
5,592

117,890

18,054

August
31,
2008

$ 50,760

88,410
53,409
8,095
7,947

208,621

57,571
30,808
24,430

5,447

$ 326,877

$ 32,818
1,773
6,171

42,693

83,455
5,673
25,625
11,786
4,437

130,976

18,055
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Capital in excess of stated value

Retained earnings

Less treasury stock (at cost, 5,813,448, 5,963,448 and 5,843,448
shares at May 31, 2009 and 2008 and August 31, 2008,
respectively)

Accumulated other comprehensive income, net

Total shareholders equity

Total liabilities and shareholders equity

28,304
248,594

(92,796)
2,367

204,590

$ 304,320

25,489
229,576

(95,190)
5,667

183,596

$ 301,486

The accompanying notes are an integral part of the condensed consolidated financial statements.

4.

26,352
239,676

(93,275)
5,093
195,901

$ 326,877
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Lindsay Corporation and Subsidiaries

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

($ in thousands)
CASH FLOWS FROM OPERATING ACTIVITIES:
Net earnings

Adjustments to reconcile net earnings to net cash provided by (used in) operating

activities:

Depreciation and amortization
Provision for uncollectible accounts receivable
Deferred income taxes

Stock-based compensation expense
Other, net

Changes in assets and liabilities:
Receivables, net

Inventories, net

Other current assets

Accounts payable

Other current liabilities

Current taxes payable

Other noncurrent assets and liabilities

Net cash provided by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchases of property, plant and equipment

Proceeds from sale of property, plant and equipment

Acquisition of business, net of cash acquired

Proceeds from settlement of net investment hedge

Purchases of marketable securities available-for-sale

Proceeds from maturities of marketable securities available-for-sale

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from issuance of common stock under stock compensation plan
Proceeds from issuance of long-term debt

Principal payments on long-term debt

Net borrowings on revolving line of credit

Excess tax benefits from stock-based compensation

Dividends paid

Net cash (used in) provided by financing activities

Nine Months Ended
May 31,
2009 2008
$ 11,741 $ 28,153
7917 6,647
205 (22)
(1,897) (247)
1,504 2,384
1,072 40
28,703 (30,958)
(2,248) (14,692)
1,406 (804)
(13,443) 6,373
(9,715) 6,508
(2,356) (3,489)
1,372 (3,529)
24,261 (3,636)
(6,148) (11,020)
25 28
(21,028)
859
(13,860)
41,490
(5,264) (4,390)
638 4,825
15,000
(4,628) (19,628)
(108)
321 7,525
(2,764) (2,503)
(6,541) 5,219
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Effect of exchange rate changes on cash

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

Form 10-Q

“)

12,452
50,760

$ 63,212

The accompanying notes are an integral part of the condensed consolidated financial statements.
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853

(1,954)
21,022

$ 19,068
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Lindsay Corporation and Subsidiaries
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
(1) Condensed Consolidated Financial Statements
The condensed consolidated financial statements are presented in accordance with the requirements of Form 10-Q and
do not include all of the disclosures normally required by U.S. generally accepted accounting principles for financial
statements contained in Lindsay Corporation s (the Company ) annual Form 10-K filing. Accordingly, these condensed
consolidated financial statements should be read in conjunction with the consolidated financial statements and notes
thereto included in the Company s Form 10-K for the fiscal year ended August 31, 2008.

In the opinion of management, the condensed consolidated financial statements of the Company reflect all
adjustments of a normal recurring nature necessary to present a fair statement of the financial position and the results
of operations and cash flows for the respective interim periods. The results for interim periods are not necessarily
indicative of trends or results expected by the Company for a full year.

Notes to the condensed consolidated financial statements describe various elements of the financial statements
and the accounting policies, estimates, and assumptions applied by management. While actual results could differ
from those estimated by management in the preparation of the condensed consolidated financial statements,
management believes that the accounting policies, assumptions, and estimates applied promote the representational
faithfulness, verifiability, neutrality, and transparency of the accounting information included in the condensed
consolidated financial statements. Certain reclassifications have been made to prior financial statements and notes to
conform to the current year presentation. These reclassifications were not material to the Company s condensed
consolidated financial statements.

Except as described below, no changes were made to the Company s accounting policies disclosed in Note A of the
Notes to Consolidated Financial Statements in our Annual Report on Form 10-K for the year ended August 31, 2008.
Fair Value Measurements As described in Note 9, Fair Value Measurements, the Company adopted the provisions
of Statement of Financial Accounting Standards No. 157, Fair Value Measurements ( SFAS No. 157 ), which defines
fair value, establishes a framework for measuring fair value, and expands disclosures about fair value measurements.
The provisions of SFAS No. 157 were effective as of September 1, 2008 for the Company s financial assets and
liabilities, as well as for other assets and liabilities that are carried at fair value on a recurring basis in the Company s
consolidated financial statements. The FASB has provided for a one-year deferral of the implementation of this
standard for certain nonfinanical assets and liabilities. Assets and liabilities subject to this deferral include goodwill,
intangible assets, and long-lived assets measured at fair value for impairment assessments, and nonfinancial assets and
liabilities initially measured at fair value in a business combination. The adoption of SFAS No. 157 did not have a
material impact on the Company s consolidated financial statements.

(2) Net Earnings per Share

Basic net earnings per share is computed using the weighted-average number of common shares outstanding during
the period. Diluted net earnings per share is computed using the weighted-average number of common shares
outstanding plus dilutive potential common shares outstanding during the period. Dilutive potential common shares
consist of stock options and restricted stock units to the extent they are not anti-dilutive. Performance stock units are
excluded from the calculation of dilutive potential common shares until the performance conditions have been
satisfied. At May 31, 2009, the performance conditions for the Company s outstanding performance stock units had not
been satisfied.

Statement of Financial Accounting Standards No. 128, Earnings per Share, requires that certain equity
instruments granted by the Company be treated as potential common shares outstanding in computing diluted net
earnings per share. The Company s diluted common shares outstanding reported in each period include the dilutive
effect of restricted stock units and in-the-money options, and is calculated based on the average share price for each
fiscal period using the treasury stock method. Under the treasury stock method, the amount the employee must pay for
exercising stock options, the amount of compensation cost for future service that the Company has not yet recognized,
and the amount of excess tax benefits that would be recorded in additional paid-in capital when exercised are assumed
to be used to repurchase shares.

10
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There were 37,465 and 32,044 restricted stock units excluded from the calculation of diluted earnings per share
for the three and nine months ended May 31, 2009, respectively, since their inclusion would have been anti-dilutive.
There were no anti-dilutive options or restricted stock units for the three and nine months ended May 31, 2008.

-6-
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(3) Comprehensive Income

The accumulated other comprehensive income, net, shown in the Company s consolidated balance sheets includes the
unrealized gain (loss) on cash flow hedges, unrealized gain on available-for-sale securities, changes in the transition
obligation and net actuarial losses from the defined benefit pension plan and the accumulated foreign currency
translation adjustment, net of hedging activities. The following table shows the difference between the Company s
reported net earnings and its comprehensive income:

Three months ended Nine months ended
May 31, May 31,

$ in thousands 2009 2008 2009 2008
Comprehensive income:
Net earnings $ 5,269 $14,107 $11,741 $28,153
Other comprehensive income(!:
Unrealized net gain on available for sale securities, net of
tax 14
Defined Benefit Pension Plan, net of tax 27 25 81 76
Unrealized gain (loss) on cash flow hedges, net of tax (607) 81 (192) (1,527)
Foreign currency translation, net of hedging activities 6,545 687 (2,616) 4,556
Total comprehensive income $11,234 $ 14,900 $ 9,014 $31,272

() Net of tax

(benefit) expense

of ($191) and

$225 for the three

and nine months

ended May 31,

2009,

respectively. Net

of tax (benefit)

expense of $431

and ($607) for the

three and nine

months ended

May 31, 2008,

respectively.
(4) Income Taxes
It is the Company s policy to report income tax expense for interim periods using an estimated annual effective income
tax rate. However, the tax effects of significant or unusual items are not considered in the estimated annual effective
tax rate. The tax effects of such discrete events are recognized in the interim period in which the events occur.

The Company recorded income tax expense of $2.6 million and $5.5 million for the three and nine months
ended May 31, 2009, respectively. The Company recorded income tax expense of $6.2 million and $14.2 million for
the three and nine months ended May 31, 2008, respectively. The estimated effective tax rate used to calculate income
tax expense before discrete items was 34.7% and 34.6% for the periods ended May 31, 2009 and 2008, respectively.

For the three months ended May 31, 2008, the Company recorded a discrete item resulting in $1.1 million of
additional tax benefit due to the correction of previously recognized tax expense related to Section 162(m) of the
Internal Revenue Code that had been incorrectly recorded.

12
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For the nine months ended May 31, 2009, the Company recorded two discrete items that reduced income tax
expense for the period. The first item was a benefit of $0.1 million relating to the reversal of previously recorded
liabilities for uncertain tax positions recorded under FASB Interpretation No. 48 ( FIN 48 ), Accounting for Uncertainty
in Income Taxes, relating to taxation of the Company s Brazilian subsidiary. This reversal was recorded due to the
expiration of the statute of limitations without any actual tax liability being assessed. The second item was a benefit of
$0.4 million resulting from recording actual income tax expense that was lower than the estimated year end income
tax provision. For the nine months ended May 31, 2008, the Company recorded a discrete item resulting in
$0.5 million of additional tax benefit due to the correction of previously recognized tax expense related to Section
162(m) of the Internal Revenue Code that had been incorrectly recorded.

(5) Inventories
Inventories are stated at the lower of cost or market. Cost is determined by the last-in, first-out (LIFO) method for the
Company s Lindsay, Nebraska inventory and two warehouses in Idaho and Texas. Cost is determined by the first-in,
first-out (FIFO) method for inventory at the Company s Omaha, Nebraska warehouse, its wholly-owned subsidiaries,
Barrier Systems, Inc. ( BSI ) and Watertronics, LLC and non-U.S. warehouse locations. Cost is determined by the
weighted average cost method for inventory at the Company s other operating locations in Washington State, France,
Brazil, Italy and South Africa. At all locations, the Company reserves for obsolete, slow moving, and excess inventory
by estimating the net realizable value based on the potential future use of such inventory.

-7-
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$ in thousands
Inventory:
FIFO inventory
LIFO reserves

LIFO inventory
Weighted average inventory
Other FIFO inventory

Obsolescence reserve

Total inventories

The estimated percentage distribution between major classes of inventory before reserves is as follows:

Raw materials

Work in process

Finished goods and purchased parts
(6) Property, Plant and Equipment

May 31,
2009

$ 23,610
(7,864)

15,746
18,180
21,896
(1,467)

$ 54,355

May 31,

2009

10%
10%
80%

May 31,
2008

$ 32,743
(6,143)

26,600

19,749
15,860
(1,091)

$ 61,118

May 31,
2008
15%
11%
74%

August 31,
2008

$ 24,867
(8,203)

16,664

20,568
17,586
(1,409)

$ 53,409

August 31,
2008
9%
8%
83%

Property, plant and equipment are stated at cost, net of accumulated depreciation and amortization, as follows:

$ in thousands

Operating property, plant and equipment:
Land

Buildings

Equipment

Other

Total operating property, plant and equipment
Accumulated depreciation

Total operating property, plant and equipment, net
Leased property:
Machines

Barriers

Total leased property
Accumulated depreciation

Total leased property, net

Property, plant and equipment, net

May 31,
2009

$ 2266
25,778
60,090

6,895

95,029
(54,691)

$ 40,338
4,148
16,227

$ 20,375
(3,749)

$ 16,626

$ 56,964

May 31,
2008

$ 2301
23,613
57,2717

7,939

91,130
(51,828)

$ 39,302
3,632
15,636

$ 19,268
(1,913)

$ 17,355

$ 56,657

August 31,
2008

$ 2,269
23,893
58,382

6,661

91,205
(51,144)

$ 40,061
3,597
16,210

$ 19,807
(2,297)

$ 17,510

$ 57,571

14
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Depreciation expense was $1.9 million and $1.6 million for the three months ended May 31, 2009 and 2008, and
$5.7 million and $4.6 million for the nine months ended May 31, 2009 and 2008, respectively.
-8-

15



Edgar Filing: LINDSAY CORP - Form 10-Q

(7) Credit Arrangements
Euro Line of Credit

The Company s wholly-owned European subsidiary, Lindsay Europe, has an unsecured revolving line of credit
with Societe Generale, a European commercial bank, under which it could borrow up to 2.3 million Euros, which
equates to approximately USD $3.3 million as of May 31, 2009, for working capital purposes (the Euro Line of
Credit ). As of May 31, 2009 and 2008 and August 31, 2008, there was $1.6 million, $1.5 million and $1.8 million,
respectively, outstanding on the Euro Line of Credit, which was included in notes payable on the consolidated balance
sheets. Under the terms of the Euro Line of Credit borrowings, if any, bear interest at a floating rate in effect from
time to time designated by the commercial bank as the Euro Interbank Offered Rate plus 150 basis points (all
inclusive, 2.4% at May 31, 2009). Unpaid principal and interest is due by January 31, 2010, which is the termination
date of the Euro Line of Credit.
BSI Term Note

The Company entered into an unsecured $30.0 million Term Note and Credit Agreement, effective June 1,
2006, with Wells Fargo Bank, N.A. (the BSI Term Note ) to partially finance the acquisition of BSI. Borrowings under
the BSI Term Note bear interest at a rate equal to LIBOR plus 50 basis points. The Company has fixed the rate at
6.05% through an interest rate swap as described in Note 8, Financial Derivatives. Principal is repaid quarterly in
equal payments of $1.1 million over a seven-year period that began in September of 2006. The BSI Term Note is due
in June of 2013.
Snoline Term Note

The Company entered into an unsecured $13.2 million seven-year Term Note and Credit Agreement, effective
December 27, 2006, with Wells Fargo Bank, N.A. (the Snoline Term Note ) to partially finance the acquisition of
Snoline S.P.A. ( Snoline ). Borrowings under the Snoline Term Note are guaranteed by the Company and bear interest
at a rate equal to LIBOR plus 50 basis points. The Snoline Term Note is due in December of 2013. In connection with
the Snoline Term Note, the Company entered into a cross currency swap transaction obligating the Company to make
quarterly payments of 0.4 million Euros per quarter over the same seven-year period as the Snoline Term Note and to
receive payments of $0.5 million per quarter over a seven year period commencing March 27, 2007. This is
approximately equivalent to converting the $13.2 million seven-year Snoline Term Note into a 10.0 million Euro
seven-year term note at a fixed rate of 4.7% as described in Note 8, Financial Derivatives.
Revolving Credit Agreement

The Company entered into an unsecured $30.0 million Revolving Credit Note and Credit Agreement, effective
as of January 24, 2008, with Wells Fargo Bank, N.A. (the Revolving Credit Agreement ). The borrowings from the
Revolving Credit Agreement will primarily be used for working capital purposes and funding acquisitions. As of
May 31, 2009 and 2008 and August 31, 2008, there was no outstanding balance on the Revolving Credit Agreement.

Borrowings under the Revolving Credit Agreement bear interest at a rate equal to LIBOR plus 50 basis points.
Interest is paid on a monthly to quarterly basis depending on loan type. The Company also pays an annual
commitment fee of 0.125% on the unused portion of the Revolving Credit Agreement. Unpaid principal and interest is
due by January 23, 2010, which is the termination date of the Revolving Credit Agreement.
The BSI Term Note, the Snoline Term Note and the Revolving Credit Agreement (collectively, the Notes ) each
contain the same covenants, including certain covenants relating to the Company s financial condition. Upon the
occurrence of any event of default of these covenants specified in the Notes, including a change in control of the
Company (as defined in the Notes), all amounts due thereunder may be declared to be immediately due and payable.

-9.-
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Outstanding long-term debt consists of the following:

May 31, May 31, August 31,
$ in thousands 2009 2008 2008
BSI Term Note $ 18,214 $ 22,500 $ 21,429
Snoline Term Note 8,954 10,839 10,367
Less current portion (6,171) (6,171) (6,171)
Total long-term debt $ 20,997 $ 27,168 $ 25,625

Interest expense was $0.5 million and $0.8 million for the three months ended May 31, 2009 and 2008, respectively.
Interest expense was $1.6 million and $2.2 million for the nine months ended May 31, 2009 and 2008, respectively.
Principal payments due on long-term debt are as follows:

Due within:

1 year $ 6,171
2 years 6,171
3 years 6,171
4 years 6,171
5 years 2,484
Thereafter

$27,168

(8) Financial Derivatives

The Company uses certain financial derivatives to mitigate its exposure to volatility in interest rates and foreign
currency exchange rates. The Company uses these derivative instruments to hedge exposures in the ordinary course of
business and does not invest in derivative instruments for speculative purposes. Each derivative is designated as a cash
flow hedge, a hedge of a net investment, or remains undesignated. The Company accounts for these derivative
instruments in accordance with SFAS No. 133, Accounting for Derivative Instruments and Hedging Activity ( SFAS
No. 133 ), which requires all derivatives to be carried on the balance sheet at fair value and to meet certain
documentary and analytical requirements to qualify for hedge accounting treatment. Changes in the fair value of
derivatives that are designated and effective as cash flow hedges are recorded in other comprehensive income ( OCI ),
net of related income tax effects, and are reclassified to the income statement when the effects of the item being
hedged are recognized in the income statement. Changes in fair value of derivative instruments that qualify as hedges
of a net investment in foreign operations are recorded as a component of accumulated currency translation adjustment
in accumulated other comprehensive income ( AOCI ), net of related income tax effects. Changes in the fair value of
undesignated hedges are recognized currently in the income statement as other income (expense). All changes in
derivative fair values due to ineffectiveness are recognized currently in income.

The Company adopted SFAS No. 161, Disclosures about Derivative Instruments and Hedging Activities an
amendment to SFAS No. 133 ( SFAS No. 161), which requires enhanced disclosures about how derivative and hedging
activities affect the Company s financial position, financial performance and cash flows. SFAS No. 161 was effective
for the Company beginning in the second quarter of fiscal 2009. This pronouncement resulted in enhanced
disclosures, but did not have an impact on the Company s consolidated financial statements.

-10 -
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Financial derivatives consist of the following:

$ in thousands

Derivatives designated as hedging instruments under

SFAS No. 133:

Foreign currency forward contracts

Interest rate swap

Interest rate swap

Cross currency swap

Cross currency swap

Total derivatives designated as hedging instruments

under SFAS No. 133!

L' Accumulated
other
comprehensive
income included
losses, net of
related income
tax effects, of
$0.6 million,
$2.0 million and
$0.9 million at
May 31, 2009
and 2008, and
August 31,
2008,
respectively,
related to
deriviative
contracts
designed as

Fair Values of Derivative Instruments

Asset (Liability) Derivatives

May 31,
Balance
Sheet
Location 2009

Other
current
assets $
Other
current
liabilities (650)
Other
noncurrent
liabilities (897)
Other
current
liabilities (380)
Other
noncurrent
liabilities (772)

$ (2,699)

May 31,

2008

(704)

(653)

(535)

(1,354)

$ (3,222)

August 31,

2008

$ 124

(684)

(746)

(324)

(750)

$  (2,380)

18



Edgar Filing: LINDSAY CORP - Form 10-Q

hedging

instruments

under SFAS

No. 133.
Cash Flow Hedging Relationships

In order to reduce interest rate risk on the BSI Term Note, the Company entered into an interest rate swap

agreement with Wells Fargo Bank, N.A. that is designed to convert the variable interest rate on the entire amount of
this borrowing to a fixed rate of 6.05% per annum. Under the terms of the interest rate swap, the Company receives
variable interest rate payments and makes fixed interest rate payments on an amount equal to the outstanding balance
of the BSI Term Note, thereby creating the equivalent of fixed-rate debt (see Note 7, Credit Arrangements). Changes
in the fair value of the interest rate swap designated as a hedging instrument that effectively offset the variability of
cash flows associated with variable-rate, long-term debt obligations are reported in AOCI, net of related income tax
effects.

Similarly, the Company entered into a cross currency swap transaction with Wells Fargo Bank, N.A. fixing the
conversion rate of Euro to U.S. dollars for the Snoline Term Note at 1.3195 and obligating the Company to make
quarterly payments of 0.4 million Euros per quarter over the same seven-year period as the Snoline Term Note and to
receive payments of $0.5 million per quarter. In addition, the variable interest rate was converted to a fixed rate of
4.7%. This is approximately equivalent to converting the $13.2 million seven-year Snoline Term Note into a
10.0 million Euro seven-year term note at a fixed rate of 4.7%. Under the terms of the cross currency swap, the
Company receives variable interest rate payments and makes fixed interest rate payments, thereby creating the
equivalent of fixed-rate debt (see Note 7, Credit Arrangements). Changes in the fair value of the cross currency swap
designated as a hedging instrument that effectively offset the hedged risks are reported in AOCI, net of related income
tax effects.

In order to reduce exposures related to changes in foreign currency exchange rates, the Company, at times, may
enter into forward exchange or option contracts for transactions denominated in a currency other than the functional
currency for certain of our operations. This activity primarily relates to economically hedging against foreign currency
risk in purchasing inventory, sales of finished goods, and future settlement of foreign denominated assets and
liabilities. Changes in the fair value of the forward exchange contracts or option contracts designated as hedging
instruments that effectively offset the hedged risks are reported in AOCI, net of related income tax effects. The
Company had no forward exchange contracts or option contracts with cash flow hedging relationships outstanding at
May 31, 2009 and 2008 or August 31, 2008.
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Derivatives in SFAS No. 133 Cash Flow Hedging

Relationships
Amount of Gain/(Loss) Recognized in OCI on
Derivatives
Three months ended Nine months ended
May 31, May 31,

$ in thousands 2009 2008 2009 2008
Interest rate swap $ 95 $ 295 $ (136) $ (425
Cross currency swap (702) 214) (56) (1,102)
Foreign currency forward contracts
Total! $ (607) $ 81 $ (192) $ (1,527)

(1) Net of tax
(benefit) of
($208) and
($105) for the
three and nine
months ended
May 31, 2009,
respectively.

Net of tax
expense
(benefit) of
$375 and ($706)
for the three and
nine months

ended May 31,
2008,
respectively.
Amount of (Loss) Reclassified from AOCI into
Income
Location of
Loss Three months ended Nine months ended
Reclassified
from May 31, May 31,
AOCI into
$ in thousands Income 2009 2008 2009 2008
Interest rate swap Interest Expense $ (248) $ (187 $ (739 $ (34%)
Cross currency swap Interest Expense (80) (85) (239) (121)
Foreign currency forward contracts Revenue (15)
Other income
Foreign currency forward contracts (expense) 49)
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$ (328) $ (272) $ (1,042) $ (469)

Gain/(Loss) Recognized in Income on

Derivatives
(Ineffectiveness)
Gain/(Loss) Three months ended Nine months ended
Recognized
in Income May 31, May 31,
$ in thousands (Ineffectiveness) 2009 2008 2009 2008
Other income
Interest rate swap (expense) $ 21 $ 33 $ 103 $ 43
Other income
Cross currency swap (expense)
Other income
Foreign currency forward contracts (expense)

$ 21 $ 33 $ 103 $ (43)

Net Investment Hedging Relationships

Durin