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Item 8.01 Other Events.

On January 13, 2006, Lynch Corporation (the Company ) announced that it reached a settlement with the United Steelworkers of America Local
1069, formerly known as PACE Local 1-1069, regarding the severance pay litigation that arose out of the July 2001 closure of the
Spinnaker-Maine manufacturing plant in Westbrook, Maine. The settlement includes payment of a total of $800,000 to resolve the claims of 67
workers who lost their jobs in 2001. The parties have also agreed to withdraw their respective appeals now pending in the Maine Supreme Court.
For more information, please refer to the press release attached hereto as Exhibit 99.1.

Item 9.01 Financial Statements and Exhibits.

(c) Exhibits

Number Exhibit

99.1 Press release of Lynch Corporation dated January 13, 2006.
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