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As previously disclosed, Leucadia National Corporation (the "Company") has
subscribed to purchase an aggregate of $400 million of securities of Fortescue

Metals Group Ltd and its subsidiary, FMG Chichester Pty Ltd (collectively,
"Fortescue") .

The Company's obligation to consummate this investment is subject to Fortescue
obtaining approximately $2 billion of additional financing for its Pilbara iron
ore project, including senior secured financing, on terms acceptable to the
Company. A subsidiary of Fortescue has entered into an agreement with respect to
senior secured financing on terms acceptable to the Company. The senior secured
financing, along with the Company's investment in Fortescue, is expected to be
consummated on August 18, 2006, subject to the receipt of certain consents and
satisfaction of certain closing conditions.
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