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TELEFONICA CHILE REPORTS MORE THAN 156,000 PAY TV CLIENTS AND LAUNCHES IPTV

Santiago, Chile June 15, 2007

- Compania de Telecomunicaciones de Chile S.A. (NYSE: CTC) (Telefonica Chile or the Company) announces the
launch of its IPTV service on June 14, 2007 and reports that, as of May 31, 2007, it had more than 150,000 satellite
TV clients.

Satellite TV

Telefonica Chile has just celebrated the one-year anniversary of its pay TV operations, and as of May 31, 2007, the
Company had 156,547 clients, growing 66% with respect to December 2006. In only 12 months of operations, the
Company has achieved 14% market share in this business.

The Company has added TV clients throughout the country. Of these, 25% reside in the Northern Zone, 58% in the
Metropolitan Zone, and 17% in the Southern Zone.

Telefonica Chile's entry into the television industry generated a surge of activity in the market as a whole, and as a
result, in 2006 the pay TV market grew 17%, almost six times the average annual growth rate for 2001-2005. In
addition, market penetration increased to 26% as of May 31, 2007, as compared to 22% as of December 31, 2005.

In order to obtain such growth, the Company implemented a strategy based on the bundling of pay TV with voice and
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broadband services, through its "Duo" and "Trio" plans, and the creation of a flexible content offering, allowing
clients to customize these plans. Bundling and flexibility are part of the Company's commercial innovation strategy,
and these diverse plans allow clients to select content based on what their interests are and how much they want to
pay.

IPTV Launch

Telefonica Chile hopes to continue to surprise the market in the coming months, with the beginning of its television
over broadband (IPTV) service, launched on June 14, 2007. Telefonica Chile is the first company in Latin America to
use IP technology to provide television services.

The Company will deploy this new project gradually, and initially it will be provided to a limited number of clients.
The service will be offered in specific sectors of Santiago, where Telefonica Chile's network has the necessary
technological infrastructure.

IPTV will complement the Company's flexible digital TV offering. The service will include interactive features, such
as VOD (video on demand), allowing clients to enjoy an extensive range of movies, television series and audiovisual
material through a virtual library that will initially contain more than 200 hours of content and will be expanded and
updated regularly.

Furthermore, the IPTV service will deliver a high-quality, 100% digital image with next-generation video
compression standards (MPEG4). The high commercial demand associated with IPTV will be handled by a new,
exclusive customer service platform, to ensure client satisfaction.

Compania de Telecomunicaciones de Chile S.A., the first South American company to list shares on the New York
Stock Exchange, is a leading telecommunications enterprise in Chile, providing local telephony, broadband and pay
TV services, as well as domestic and international long distance services throughout the country. Additionally, the
Company provides equipment marketing, data transmission, and value-added services for its corporate
communications clients.

This news release contains certain forward-looking statements within the meaning of the United States Private
Securities Litigation Reform Act of 1996, including but not limited to Compania de Telecomunicaciones de Chile
S.A.'s expectations for its performance for the year. Forward looking statements may also be identified by words such
as "believes", "expects", "anticipates", "projects", "intends", "should", "seeks", "estimates", "future", or similar
expressions. The forward looking statements included in this news release are based on current expectations, but
actual results may differ materially from anticipated future results due to various factors many of which are beyond
the control of Compania de Telecomunicaciones de Chile S.A. and its subsidiaries. Certain factors which could cause
the actual results of Compania de Telecomunicaciones de Chile S.A. and its subsidiaries to differ materially from the
expected results include, among others, changes in Chile' regulatory framework, impact of increased competition and
other factors beyond Compania de Telecomunicaciones de Chile S.A' control.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Date: June 19, 2007

COMPANIA DE TELECOMUNICACIONES DE CHILE S.A.

By /s/ Julio Covarrubias F.

Name: Julio Covarrubias F.

Title: Chief Financial Officer
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