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requirements for the past 90 days.
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an
(as defined in Rule 12b-2 of the

(as defined in

$1.00 Par Value as

ITEM 1

ITEM 2

ITEM 3.

ITEM 4

ITEM 1

FIRST COMMONWEALTH FINANCIAL CORPORATION AND SUBSIDIARIES

PART I - FINANCIAL INFORMATION

FINANCIAL STATEMENTS
Included in Part I of this report:

First Commonwealth Financial Corporation and

Subsidiaries Consolidated Balance Sheets.........
Consolidated Statements of Income...........v.o...

Consolidated Statements of Changes in

Shareholders' EQUIity ...t ettt ettt teeeeneann
Consolidated Statements of Cash Flows............

Notes to Consolidated Financial Statements.......

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL

CONDITION AND RESULTS OF OPERATIONS............

QUANTITATIVE AND QUALITATIVE DISCLOSURES

ABOUT MARKET RISK. ..t ittt ittt ittt

CONTROLS AND PROCEDURES. . ..t ittt ittt it iieen e

PART II - OTHER INFORMATION

LEGAL PROCEEDINGS .t v it ittt it ittt it ittt ittt ennennens

PAGE

15

33

34

35



Edgar Filing: FIRST COMMONWEALTH FINANCIAL CORP /PA/ - Form 10-Q

ITEM 1A. RISK EFACTORS . v it ittt ittt ittt ittt ittt ittt enenens

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES
AND USE OF PROCEEDS . . ittt ittt ittt ittt ti et eeeeens

ITEM 3. DEFAULTS UPON SENIOR SECURITIES.........ciiiiiunenennn.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

ITEM 5. OTHER INFORMATTION. & i ittt it ettt ettt ettt e et e e eeaeeneenenas

ITEM 6. Q0
S e = i =
Exhibits

35

35

35

35

35

36

37

FIRST COMMONWEALTH FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS (Unaudited)
(Dollars in thousands)

ASSETS
Cash and due from banks

Interest-bearing bank deposits
Federal funds sold

Securities available for sale, at market
Securities held to maturity, at amortized cost,
(Market value $86,986 in 2006 and $89,804 in 2005)

Loans held for sale

Loans:
Portfolio loans
Unearned income

Allowance for credit losses

Net loans

Premises and equipment
Other real estate owned
Goodwill

Amortizing intangibles, net

Other assets

Total assets

LIABILITIES

December 31,

March 31, 2006 2005
$ 84,627 $ 84,555
391 473

-0- 1,575

1,737,899 1,851,986

85,673 87,757

553 1,276

3,651,632 3,623,102

(98) (119)

(38,017) (39,492)

3,613,517 3,583,491

61,230 60,860

1,499 1,655

122,702 122,702

14,686 15,251

221,733 214,739

$ 5,944,510 $ 6,026,320




Edgar Filing: FIRST COMMONWEALTH FINANCIAL CORP /PA/ - Form 10-Q

Noninterest—bearini S 499,161 S 491, 644
Total deposits 3,995,738 3,996,552

Other liabilities 37,952 43,314
Other long-term debt 685,395 691,494
Total liabilities 5,428,761 5,505,275

SHAREHOLDERS' EQUITY

Common stock $1 par value per share, 100,000,000
shares authorized; 71,978,568 shares issued at
March 31, 2006 and December 31, 2005; 70,500,069
and 70,377,916 shares outstanding at March 31, 2006

and December 31, 2005, resiectiveli 71,978 71,978
Retained earninis 319,523 318,569

Treasury stock (1,478,499 shares at March 31, 2006
and 1,600,652 shares at December 31, 2005, at cost) (18,672) (20,214)

Total shareholders' equity 515,749 521,045

The accompanying notes are an integral part of these consolidated financial statements.

98]

FIRST COMMONWEALTH FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME (Unaudited)
(Dollars in thousands, except per share data)

For the Quarter

Ended March 31,
2006 2005

Interest Income
Interest and dividends on investments:

3,219 3,053
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Interest exempt from Federal income
taxes

Interest on Federal funds sold 46 4

Total interest income 79,781 75,637

Interest on deposits 23,384 16,502

Interest on subordinated debentures 2,054 1,902

Total interest on long-term debt 8,586 8,645

Net Interest Income 41,447 44,932

Net interest income after provision for credit
losses 40,539 43,188

Net securities gains 63 485

Service charges on deposit accounts 3,869 3,540

Income from bank owned life insurance 1,375 1,321

Card related interchange income 1,298 1,087

Total other income 10,296 11,440

Salaries and employee benefits 19,357 18,298

Furniture and equipment expense 2,767 2,870

Pennsylvania shares tax expense 1,350 1,266

Other operating expenses 7,357 8,463

Income before income taxes 15,242 19,235
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Net income S 12,938 S 15,219

Averaie Shares Outstandini Assumini Dilution 69,918,151 70,024,400
Basic earninis ier share S 0.19 $ 0.22

Cash dividends per share S 0.170 $ 0.165

The accompanying notes are an integral part of these consolidated financial statements.
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FIRST COMMONWEALTH FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
(Unaudited)

(Dollars in thousands)

Accumulated
Additional Other Unearned Total
Common Paid-in Retained Comprehensive Treasury ESOP Shareholders'
Stock Capital Earnings Income (Loss) Stock Shares Equity

Comprehensive income:

Other comprehensive loss,
net of tax:

Less: reclassification
adjustment for
gains on securities
included in net
income -0- -0- -0- (305) -0- -0- (305)

-0- -0- -0- (18,903) -0- -0- (18,903)

(o))



Edgar Filing: FIRST COMMONWEALTH FINANCIAL CORP /PA/ - Form 10-Q

Total other comprehensive

loss
Total comprehensive loss 0- -0- 15,219 (18,903) -0- -0- (3,684)
Cash dividends declared -0- -0- (11,535) -0- -0- -0- (11,535)

Net increase in unearned
ESOP shares -0- -0- -0- -0- -0- (3,786) (3,786)

Discount on dividend

reinvestment plan purchases -0- (221) -0- -0- -0- -0- (221)
Treasury stock reissued -0- (130) -0- -0- 550 -0- 420
Tax benefit of stock options -0- (35) -0- -0~ -0- -0- (35)
Balance at March 31, 2005 $71,978 $175,067 $311,047 S (8,901) $(26,093) $(9,961) $ 513,137

The accompanying notes are an integral part of these consolidated financial
statements.

5
FIRST COMMONWEALTH FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
(Unaudited)
(Dollars in thousands)
Accumulated
Additional Other Unearned Total
Common Paid-in Retained Comprehensive Treasury ESOP Shareholders'
Stock Capital Earnings Income (Loss) Stock Shares Equity
Balance December 31, 2005 $71,978 $173,967 $318,569 $ (9,655) $(20,214) $(13,600) $ 521,045
Comprehensive income:
Net income -0- -0- 12,938 -0- -0- -0- 12,938
Other comprehensive loss,
net of tax:
Unrealized holding losses
on securities
arising during the period =)= == -0- (7,859) == -0- (7,859)
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Less: reclassification
adjustment for
gains on securities
included in net
income -0- -0- -0- (41) -0- -0- (41)

Total other comprehensive
loss -0- -0- -0- (7,694) -0- -0- (7,694)
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