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Item 1.01 Entry into a Material Definitive Agreement

On November 17, 2005, A. M. Castle & Co. (the “Company”) entered into a Note Agreement with The Prudential
Insurance Company of America and Prudential Retirement Insurance and Annuity Company (collectively, the
“Purchasers”), pursuant to which the Company issued and sold to the Purchasers $75 million aggregate principal amount
of the Company’s 6.26% Senior Secured Notes due November 17, 2015 (the “Notes”). Interest on the Notes accrues at
the rate of 6.26% annually, payable semi-annually beginning on May 15, 2006. The interest rate on the Notes will
increase by 0.5% per annum beginning on December 1, 2006 unless and until the Company’s senior debt obligations
are no longer secured or the Company achieves an investment grade rating on its senior indebtedness. The Notes
require annual principal installment payments beginning on November 15, 2006 in amounts ranging from
approximately $5.7 on November 15, 2006 to approximately $9 million on November 15, 2014, with the remaining
principal amount of the Notes becoming due on November 17, 2015. As a result, the Company’s annual debt service
requirements under the Notes, including annual interest payments, will equal approximately $10.0 to $10.3 million per
year. The Notes may not otherwise be prepaid without a premium.

The Notes are senior secured obligations of the Company and rank pari passu in right of payment with the Company’s
other senior secured obligations, including its revolving credit facility with Bank of America, N.A., as U.S. agent, and
its trade acceptance facility with The Northern Trust Company. The Notes are secured, on an equal and ratable basis
with the Company’s obligations under the revolving credit facility and the trade acceptance facility, by first priority
liens on all of the Company’s and its material U.S. subsidiaries’ material assets and a pledge of all of the Company’s
equity interests in certain of its subsidiaries. The Note Agreement, like the Company’s other senior secured
indebtedness, includes a provision to release liens on the assets of the Company and all of its subsidiaries should the
Company achieve an investment grade rating on its senior indebtedness. The Notes are guarantied by all of the
Company’s material U.S. subsidiaries.
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The covenants and events of default contained in the Note Agreement, including the financial covenants, are
substantially the same as those contained in the Company’s revolving credit facility and trade acceptance facility. The
primary financial covenants include a maximum debt-to-working capital ratio, a maximum debt-to-total capital ratio
and a minimum net worth provision. In addition, other covenants include restrictions or limitations with respect to the
incurrence of liens, the sale of assets and mergers and consolidations. The events of default include the failure to pay
principal or interest on the Notes when due, failure to comply with covenants and other agreements contained in the
Note Agreement, defaults under other material debt instruments of the Company or its subsidiaries, certain judgments
against the Company or its subsidiaries or events of bankruptcy involving the Company or its subsidiaries, the failure
of the guaranties or security documents to be in full force and effect or a default under those agreements, or the
Company’s entry into a receivables securitization facility. Upon the occurrence of an event of default, the Company’s
obligations under the Notes may be accelerated.

The Company used the proceeds of the Notes, together with cash on hand, to prepay in full all of its obligations under
its existing long-term senior secured notes.

[A copy of the Note Agreement is filed as an exhibit to this Report.]
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ITEM 1.02 Termination of a Maetrial Definitive Agreement

The Company used the proceeds of the sale of the Notes to prepay its obligations under its existing long-term senior
secured notes, thereby terminating its obligations under the following agreements: (i) Note Agreement dated as of
April 1, 1996 between the Company and Nationwide Life Insurance Company, (ii) Note Agreement dated as of
May 15, 1997 among the Company, Massachusetts Mutual Life Insurance Company and United of Omaha Life
Insurance Company and (iii) Note Agreement dated as of March 1, 1998 among the Company, Allstate Life
Insurance Company, The Northwestern Mutual Life Insurance Company, Massachusetts Mutual Life Insurance
Company, Mutual of Omaha Insurance Company and United of Omaha Life Insurance Company.
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Item 2.03 Creation of a Direct Financial Obligation or an Obligation Under Which an Off Balance Sheet
Arrangement of a Registrant
The information under Item 1.01 is incorporated herein by reference.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

A. M. Castle & Co

/s/ Lawrence A. Boik
Lawrence A. Boik
Vice President — Chief Financial Officer

Date: November 21. 2005




Edgar Filing: CASTLE AM & CO - Form 8-K
EXHIBIT 10

A. M. CASTLE & CO.

$75,000,000

6.26 % SENIOR SECURED NOTES DUE NOVEMBER 17, 2015

NOTE AGREEMENT

Dated as of November 17, 2005
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