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CIA. DE SANEAMENTO BÁSICO DO ESTADO DE SÃO PAULO - SABESP
Rui de Britto Álvares Affonso

Chief Financial Officer and Investor Relations Officer
Mario Azevedo de Arruda Sampaio

Head of Capital Markets and Investor Relations

SABESP announces 2Q13 results

São Paulo, August  13, 2013 - Companhia de Saneamento Básico do
Estado de São Paulo - SABESP (BM&FBovespa: SBSP3; NYSE: SBS), one
of the largest water and sewage services providers in the world based on the
number of costumers, announces today its results for the second quarter
2013 (2Q13). The Company’s operating and financial information, except when
indicated otherwise is presented in Brazilian Reais, in accordance with the
Brazilian Corporate Law. All comparisons in this release, unless otherwise
stated, refer to the same period of 2012.

SBSP3: R$ 21.78 / share
SBS: US$ 9.49 (ADR=1

share)
Total shares: 683,509,869

Market Value: R$ 14.9
billion

Closing Price: 08/13/2013
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1. Financial highlights

R$ million

2Q12 2Q13 Chg.
(R$) % 1S12 1S13 Chg.

(R$) %

(+) Gross operating revenue 2,048.6 2,307.4 258.8 12.6 4,237.9 4,626.3 388.4 9.2
(+) Construction revenue 577.8 656.9 79.1 13.7 1,128.7 1,152.4 23.7 2.1
(-) COFINS and PASEP taxes 151.4 168.0 16.6 11.0 313.9 337.4 23.5 7.5
(=) Net operating revenue 2,475.0 2,796.3 321.3 13.0 5,052.7 5,441.3 388.6 7.7
(-) Costs and expenses 1,286.8 1,438.3 151.5 11.8 2,621.6 2,870.9 249.3 9.5
(-) Cunstruction costs 565.5 643.2 77.7 13.7 1,104.9 1,129.2 24.3 2.2
(+) Equity result (1.3) (0.1) 1.2 (92.3) (3.1) (0.2) 2.9 (93.5)
(+) Other operating revenue/expenses 18.4 1.5 (16.9) (91.8) 26.9 10.3 (16.6) (61.7)
(=) Earnings before financial result,
income tax and social
contribution 639.8 716.2 76.4 11.9 1,350.0 1,451.3 101.3 7.5
(+) Net financial (331.4) (207.3) 124.1 (37.4) (286.4) (179.9) 106.5 (37.2)
(=) Earnings before income tax and
social contribution 308.4 508.9 200.5 65.0 1,063.6 1,271.4 207.8 19.5
(+) Income tax and social contribution (15.6) (147.2) (131.6) 843.6 (278.9) (413.5) (134.6) 48.3
Net Income 292.8 361.7 68.9 23.5 784.7 857.9 73.2 9.3
Earnings per share (R$) 0.43 0.53 1.15 1.26

Adjusted EBITDA Reconciliation (Non-accounting measures)

R$ million

2Q12 2Q13 Chg.
(R$) % 1S12 1S13 Chg.

(R$) %

Net income 292.8 361.7 68.9 23.5 784.7 857.9 73.2 9.3
(+) Income tax and social contribution 15.6 147.2 131.6 843.6 278.9 413.5 134.6 48.3
(+) Net financial 331.4 207.3 (124.1) (37.4) 286.4 179.9 (106.5) (37.2)
(+) Other operating revenues/expenses (18.4) (1.5) 16.9 (91.8) (26.9) (10.3) 16.6 (61.7)

621.4 714.7 93.3 15.0 1,323.1 1,441.0 117.9 8.9
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(=) Earnings before financial result
(EBIT)
(+) Depreciation and amortization 177.0 196.7 19.7 11.1 363.5 391.9 28.4 7.8
(=) Adjusted EBITDA * 798.4 911.4 113.0 14.2 1,686.6 1,832.9 146.3 8.7
(%) Adjusted EBITDA margin 32.3 32.6 33.4 33.7

(*) Adjusted EBITDA is net income before: (i) depreciation and amortization; (ii) income tax and social
contribution (income federal taxes); (iii) financial result and (iv) other operating expenses, net.

In 2Q13, net operating revenue reached R$ 2.8 billion, a 13.0% growth compared to 2Q12.

Costs and expenses, including construction costs, in the amount of R$ 2.1 billion grew 12.4% over 2Q12.

EBIT grew 15.0%, from R$ 621.4 million in 2Q12 to R$ 714.7 million in 2Q13.

Adjusted EBITDA increased 14.2%, from R$ 798.4 million in 2Q12 to R$ 911.4 million in 2Q13.

The adjusted EBITDA margin was 32.6% in 2Q13 in comparison to 32.3% in the same period of 2012.
Excluding construction revenues and construction costs, the adjusted EBITDA margin was 42.0% in 2Q13
(41.4% in 2Q12).

Net income totaled R$ 361.7 million in 2Q13, 23.5% higher than in 2Q12.

2. Gross operating revenue

Gross operating revenue from water supply and sewage collection grew from R$ 2.0 billion in 2Q12 to R$
2.3 billion in 2Q13, an increase of R$ 258.8 million or 12.6%.

The main factors that led to this variation were:

• Tariff adjustment of 5.15% since September 2012;

• The tariff repositioning index of 2.35% applied since April 2013; and

• Increase of 3.5% in the Company’s total billed volume (3.3% in water and 3.8% in sewage).
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3. Construction revenue

Construction revenue increased R$ 79.1 million or 13.7%, when compared to 2Q12. This variation was
mainly due to lower investments in 2Q13, in comparison to the same period of the previous year.

4. Billed volume

The following tables show the water and sewage billed volume per customer category and region in 2Q12,
2Q13, 1S12 and 1S13.

WATER AND SEWAGE BILLED VOLUME (1) PER CUSTOMER CATEGORY - million m3

Water Sewage Water + Sewage
Category 2Q12 2Q13 % 2Q12 2Q13 % 2Q12 2Q13 %
Residential 371.5 383.6 3.3 307.0 318.7 3.8 678.5 702.3 3.5
Commercial 42.6 43.7 2.6 39.7 40.8 2.8 82.3 84.5 2.7
Industrial 9.3 9.7 4.3 10.6 11.7 10.4 19.9 21.4 7.5
Public 14.1 14.1 - 10.9 10.9 - 25.0 25.0 -
Total retail 437.5 451.1 3.1 368.2 382.1 3.8 805.7 833.2 3.4
Wholesale 73.8 74.4 0.8 7.2 7.5 4.2 81.0 81.9 1.1
Reused water 0.1 3.0 - - - - 0.1 3.0 -
Total 511.4 528.5 3.3 375.4 389.6 3.8 886.8 918.1 3.5

1S12 1S13 % 1S12 1S13 % 1S12 1S13 %
Residential 756.1 772.6 2.2 622.3 639.9 2.8 1,378.4 1,412.5 2.5
Commercial 85.6 86.8 1.4 79.4 80.7 1.6 165.0 167.5 1.5
Industrial 18.9 19.3 2.1 20.9 22.2 6.2 39.8 41.5 4.3
Public 27.2 26.9 (1.1) 21.0 21.1 0.5 48.2 48.0 (0.4)
Total retail 887.8 905.6 2.0 743.6 763.9 2.7 1,631.4 1,669.5 2.3
Wholesale 147.1 149.0 1.3 13.5 14.8 9.6 160.6 163.8 2.0
Reused water 0.2 8.7 - - - - 0.2 8.7 -
Total 1,035.1 1,063.3 2.7 757.1 778.7 2.9 1,792.2 1,842.0 2.8

WATER AND SEWAGE BILLED VOLUME (1) PER REGION - million m3

Water Sewage Water + Sewage
Region 2Q12 2Q13 % 2Q12 2Q13 % 2Q12 2Q13 %
Metropolitan 290.2 298.8 3.0 247.6 255.1 3.0 537.8 553.9 3.0
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Regional (2) 147.3 152.3 3.4 120.6 127.0 5.3 267.9 279.3 4.3
Total retail 437.5 451.1 3.1 368.2 382.1 3.8 805.7 833.2 3.4
Wholesale 73.8 74.4 0.8 7.2 7.5 4.2 81.0 81.9 1.1
Reused water 0.1 3.0 - - - - 0.1 3.0 -
Total 511.4 528.5 3.3 375.4 389.6 3.8 886.8 918.1 3.5

1S12 1S13 % 1S12 1S13 % 1S12 1S13 %
Metropolitan 583.4 595.6 2.1 495.9 507.4 2.3 1,079.3 1,103.0 2.2
Regional (2) 304.4 310.0 1.8 247.7 256.5 3.6 552.1 566.5 2.6
Total retail 887.8 905.6 2.0 743.6 763.9 2.7 1,631.4 1,669.5 2.3
Wholesale 147.1 149.0 1.3 13.5 14.8 9.6 160.6 163.8 2.0
Reused water 0.2 8.7 - - - - 0.2 8.7 -
Total 1,035.1 1,063.3 2.7 757.1 778.7 2.9 1,792.2 1,842.0 2.8

(1) Unaudited

(2) Including coastal and countryside
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5. Costs, administrative expenses, selling and construction

In 2Q13, costs of sales and services rendered, construction, administrative and selling expenses grew
12.4% (R$ 229.2 million). Excluding construction costs, total costs and expenses grew 11.8%. As a
percentage of net revenue, cost and expenses decreased from 74.8% in 2Q12 to 74.4% in 2Q13.

R$
million

2Q12 2Q13 Chg.
(R$) % 1S12 1S13 Chg.

(R$) %

Payroll and benefits 443.6 492.0 48.4 10.9 849.9 953.8 103.9 12.2
Supplies 43.2 49.4 6.2 14.4 83.7 93.7 10.0 11.9
Treatment supplies 51.4 55.2 3.8 7.4 96.0 120.0 24.0 25.0
Services 252.6 295.1 42.5 16.8 517.5 523.9 6.4 1.2
Electric power 147.6 133.0 (14.6) (9.9) 298.0 277.8 (20.2) (6.8)
General expenses 123.7 186.3 62.6 50.6 291.5 401.8 110.3 37.8
Tax expenses 11.1 11.8 0.7 6.3 46.1 51.8 5.7 12.4
Sub-total 1,073.2 1,222.8 149.6 13.9 2,182.7 2,422.8 240.1 11.0
Depreciation and amortziation 177.0 196.7 19.7 11.1 363.5 391.9 28.4 7.8
Credit write-offs 36.6 18.8 (17.8) (48.6) 75.4 56.2 (19.2) (25.5)
Sub-total 213.6 215.5 1.9 0.9 438.9 448.1 9.2 2.1
Costs and expenses 1,286.8 1,438.3 151.5 11.8 2,621.6 2,870.9 249.3 9.5
Construction costs 565.5 643.2 77.7 13.7 1,104.9 1,129.2 24.3 2.2
Costs, adm., selling and construction
expenses 1,852.3 2,081.5 229.2 12.4 3,726.5 4,000.1 273.6 7.3
% of net revenue 74.8 74.4 73.8 73.5

5.1. Payroll and benefits

In 2Q13 payroll and benefits grew R$ 48.4 million or 10.9%, from R$ 443.6 million to R$ 492.0 million, due
to the following:

• 6.17% increase in wages since May 2012 and of 8.00% since May 2013, and also the
implementation of the Company’s new career and wage plan, with an impact of approximately R$ 31.0
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million;

• R$ 6.5 million upturn in the provision for the Defined Benefit Plan, arising from changes in actuarial
assumptions;

• Provision referring to TAC (Conduct Adjustment Term) of retirees increased by R$ 2.8 million, mainly
due to wage adjustments in the period; and

• R$ 2.8 million increase in overtime pay, mainly due to wage adjustment in the period.

5.2. Supplies

In 2Q13, expenses with supplies increased by R$ 6.2 million or 14.4%, when compared to the previous
year, from R$ 43.2 million to R$ 49.4 million, mostly due to: (i) preventive and corrective maintenance in
several water and sewage systems, in the amount of R$ 2.5 million; (ii) water and sewage network
maintenance, in the amount of R$ 1.2 million; and (iii) fuel and lubricants, in the amount of R$ 0.5 million.

5.3. Treatment supplies

Treatment supplies expenses in 2Q13 were R$ 3.8 million or 7.4% higher than in 2Q12, from R$ 51.4
million to R$ 55.2 million. The main factors for this variation were:

• Increase of R$ 2.9 million due to the higher consumption of aluminum polychloride in the Jundiaí,
Taiaçupeba, Guarapiranga and Rio Grande dams, ensuring better water quality in these reservoirs;
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