Edgar Filing: Delaware Enhanced Global Dividend & Income Fund - Form N-CSR

Delaware Enhanced Global Dividend & Income Fund
Form N-CSR
July 28, 2008
UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM N-CSR

CERTIFIED SHAREHOLDER REPORT OF REGISTERED MANAGEMENT
INVESTMENT COMPANIES

Investment Company Act file number: 811-22050

Exact name of registrant as specified in charter:
Delaware Enhanced Global Dividend and Income Fund

Address of principal executive offices:

2005 Market Street
Philadelphia, PA 19103

Name and address of agent for service:

David F. Connor, Esq.

2005 Market Street

Philadelphia, PA 19103

Registrant[Js telephone number, including area code: (800) 523-1918

Date of fiscal year end: November 30

Date of reporting period: May 31, 2008

Item 1. Reports to Stockholders



Edgar Filing: Delaware Enhanced Global Dividend & Income Fund - Form N-CSR

Closed-end fund
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Funds are not FDIC insured and are not guaranteed. It is possible to lose the principal amount invested.

Mutual fund advisory services provided by Delaware Management Company, a series of Delaware Management
Business Trust, which is a registered investment advisor.

Sector and country allocations
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Delaware Enhanced Global Dividend and Income Fund
As of May 31, 2008

Sector designations may be different than the sector designations presented in other Fund materials. The sector
designations may also represent the investment manager(Js internal sector classifications, which may result in the
sector designations for one Fund being different than another Fund[]s sector designations.

Percentage

of Net
Sector Assets
Common Stock 47.80%
Consumer Discretionary 5.86%
Consumer Staples 3.26%
Diversified REITs 1.93%
Energy 3.00%
Financials 8.86%
Health Care 4.36%
Health Care REITs 0.91%
Hotel REITs 0.58%
Industrial REITs 1.21%
Industrials 4.37%
Information Technology 3.90%
Malls REITs 0.51%
Materials 1.45%
Mortgage REITs 0.40%
Office REITs 1.47%
Real Estate Operating Companies 0.22%
Retail REITs 0.93%
Telecommunications 2.64%
Utilities 1.94%
Convertible Preferred Stock 4.48%
Automobiles & Automotive Parts 0.28%
Banking, Finance & Insurance 2.96%
Health Care & Pharmaceuticals 0.85%
Telecommunications 0.39%
Agency Collateralized Mortgage Obligations 0.41%
Agency Mortgage-Backed Securities 3.40%
Agency Obligations 2.34%
Commercial Mortgage-Backed Securities 0.66%
Convertible Bonds 2.71%
Basic Industry 0.53%
Computer & Technology 0.33%
Health Care & Pharmaceuticals 1.15%
Industrial 0.02%
Telecommunications 0.20%
Transportation 0.48%
Corporate Bonds 21.18%
Banking 1.49%
Basic Industries 2.36%
Brokerage 0.71%
Capital Goods 1.41%
Consumer Cyclical 1.54%
Consumer Non-Cyclical 1.20%
Energy 2.63%
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Finance & Investments 1.09%
Industrial 0.05%
Media 1.30%
Real Estate 0.13%
Services Cyclical 1.10%
Services Non-cyclical 1.23%
Technology & Electronics 0.33%
Telecommunications 3.53%
Utilities 1.08%
Foreign Agencies 1.55%
Municipal Bonds 0.10%
Non-Agency Asset-Backed Securities 0.52%
Non-Agency Collateralized Mortgage Obligations 0.92%
Regional Agencies 0.03%
Senior Secured Loans 1.21%
Sovereign Debt 4.53%
Supranational Banks 3.05%
U.S. Treasury Obligations 0.80%
Leveraged Non-Recourse Securities 0.00%
Preferred Stock 0.03%
Right 0.01%
Residual Interest Trust Certificates 0.22%
Securities Lending Collateral 14.40%
Total Value of Securities 110.35%
Obligation to Return Securities Lending Collateral (14.40%)
Receivables and Other Assets Net of Liabilities 4.05%
Total Net Assets 100.00%
(continues) 1
Percentage
of Net

Country Assets
Argentina 0.51%
Australia 4.38%
Austria 0.06%
Belgium 0.24%
Bermuda 0.71%
Brazil 0.31%
British Virgin Islands 0.14%
Canada 1.94%
Cayman Islands 0.72%
Colombia 0.24%
Denmark 0.36%
Finland 0.32%
France 2.77%
Germany 1.32%
Hong Kong 0.47%
Indonesia 0.48%
Ireland 1.13%



Edgar Filing: Delaware Enhanced Global Dividend & Income Fund - Form N-CSR

Japan 3.07%

Mexico 3.51%

Norway 0.08%

Republic of Korea 0.37%

Supranational 3.05%

Sweden 0.31%

Taiwan 0.33%

United States 59.47%

N ‘

Statement of net assets

Delaware Enhanced Global Dividend and Income Fund
May 31, 2008 (Unaudited)

Number of Value
Shares (U.S. %)

Consumer Discretiona 5.86%

Disney (Walt) 27,300 917,280
Gap 40,100 731,825
*KB HOME 17,000 348,670

Koninklijke Philips
Electronics 18,523 711,047

Limited Brands 38,300 742,254

McGraw-Hill Companies 20,600 854,694

[(Penn National Gaming 700 32,494

Round One 309 378,045

Teleperformance 8,150 345,055
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WPP Group 37,465 454,238

Consumer Staﬁles 3.26%

Greggs 4,102 330,991

*Jarden 1,500 28,125

Kraft Foods Class A 28,300 919,184

*Metro 8,361 616,293

Wal-Mart Stores 13,800 796,812

Diversified REITs [] 1.93%

Entertainment Properties Trust 4,500 247,725
Lexington Reality Trust 60,000 935,400

3,946,205

Anadarko Petroleum 10,100 757,197

Chevron 8,600 852,690

Devon Energy 6,500 753,610

*Total 10,542 919,709
Financials [] 8.86%
American International Group 14,300 514,800

*AXA 15,168 535,781

*BB&T 25,600 805,632

*Comerica 17,400 646,932

Discover Financial Services 44,250 758,888

Genworth Financial 30,100 665,210

HBOS 35,248 279,319

*Lehman Brothers Holdings 19,100 703,071
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Mitsubishi UF] Financial Group 58,843 601,601

Nordea Bank 38,441 624,333

Standard Chartered 16,537 613,950
Travelers 18,000 896,580
Wachovia 28,400 675,920
Wells Fargo 30,000 827,100

Health Care []4.36%

AstraZeneca 14,237 622,201

Bristol-Myers Squibb 36,400

829,556

Novartis 11,871 623,561

Ono Pharmaceutical 12,200 704,647

*Sanofi-Aventis 9,415 701,598

Wyeth 19,200 853,824

Health Care REITs

Extendicare Real Estate
Investment Trust 93,200 913,569

(continues)

3

Statement of net assets

Delaware Enhanced Global Dividend and Income Fund

Number of Value
Shares (U.S. $)

Hotel REITs [] 0.58%

Hospitality Properties Trust 30,700 951,700
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Industrial REITs [] 1.21%
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HRPT Properties Trust 122,400 953,496

Japan Prime Realty
Investment
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Public Service
Enterprise Group 17,400 770,124

Total Common Stock

(cost $117,626,851) 97,710,803

*Fannie Mae 8.75% exercise
price $32.45, expiration
date 5/13/11
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o~

Number of Value

Shares (US. 9

Banking, Finance & Insurance (continued)

XL Capital 7.00% exercise
price $80.59, expiration

date 2/15/09

501,120

Health Care & Pharmaceuticals 0.85%

Schering-Plough

6.00% exercise price
$33.69, expiration
date 8/13/10 784,750

Telecommunications  0.39%

800,250
Principal

Amount®

Fannie Mae
Series 2001-50 BA
7.00% 10/25/41 USD 210,991 222,892
Series 2003-122 AJ
4.50% 2/25/28 149,978 149,530

Series 2005-67 EY
5.50% 8/25/25 65,000 62,485
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Total Agency Collateralized
Mortgage Obligations
(cost $834,830) 848,880

Fannie Mae ARM
5.124% 11/1/35 38,916 39,618
5.287% 3/1/38 88,979 90,475
5.392% 4/1/36 53,047 53,907
6.037% 10/1/36 54,575 55,827
6.089% 10/1/36 36,382 37,214
6.335% 4/1/36 246,246 254,159
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Freddie Mac 6.00% 1/1/17 169,023
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Freddie Mac S.F. 15 yr
5.00% 6/1/18

5

Freddie Mac S.F. 30 yr TBA

5.00% 6/1/38 175,000
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GNMA II S.F. 30 yr
6.00% 11/20/28 153,413 156,956
6.50% 2/20/30 234,602 243,237

Fannie Mae
4.75% 11/19/12 1,060,000 1,094,136
6.25% 2/1/11 30,000 31,612

*Tennessee Valley Authority

4.875% 1/15/48 65,000 60,319

(continues) 5

Statement of net assets

Delaware Enhanced Global Dividend and Income Fund

Principal Value
Amount® (U.Ss. %)
[OBank of America
Commercial Mortgage
Securities
Series 2004-3 A5
5.316% 6/10/39 USD 60,000 $ 60,971
Series 2005-6 AM
5.352% 9/10/47 25,000 23,609
Series 2006-3 A4
5.889% 7/10/44 150,000 151,461

[Credit Suisse First Boston
Mortgage Securities
Series 2005-C6 A4
5.23% 12/15/40 150,000 146,641

12
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OMerrill Lynch/Countrywide
Commercial Mortgage
Trust Series 2007-7 A4

5.81% 6/12/50

150,000

Total Commercial Mortgage-Backed
Securities (cost $1,346,778) 1,357,476

Basic Indust 0.53%

1,070,000
Advanced Micro Devices
6.00% 5/1/15
exercise price $28.08,
expiration date 5/1/15 1,000,000 680,000

Health Care & Pharmaceuticals [] 1.15%

*Genzyme 1.25% 12/1/23
exercise price $71.24,

expiration date 12/1/23 1,000,000 1,080,000

Allied Waste Industries
4.25% 4/15/34 exercise
price $20.43, expiration
date 4/15/34 47,000 45,238

13
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Telecommunications [] 0.20%

404,700

*JetBlue Airways
3.50% 7/15/33 exercise
price $28.33, expiration
date 7/15/33 1,000,000 987,500

Total Convertible Bonds
(cost $5,596,811) 5,532,738

Bankin 1.49%

Bank of New York Mellon

4.50% 4/1/13 105,000

[OKazkommerts
International
8.625% 7/27/16 1,000,000 839,200

*#TuranAlem Finance 144A
8.50% 2/10/15

2,000,000 1,770,001

JUSB Capital IX
6.189% 4/15/49

3,053,494
6
Principal Value
Amount® (U.S. $)

Basic Industries [] 2.36%

*Domtar 7.125% 8/15/15 80,000 76,800

14
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Freeport McMoRan Copper
& Gold 8.25% 4/1/15 165,000

Innophos 8.875% 8/15/14 100,000

International Paper

7.95% 6/15/18 100,000

#MacDermid 144A

9.50% 4/15/17 155,000

#NewPage 144A

10.00% 5/1/12 140,000

*#Rock-Tenn 144A
9.25% 3/15/16 80,000

Rohm & Haas

5.60% 3/15/13 45,000

#Sappi Papier Holding

144A 6.75% 6/15/12 135,000

Vale Overseas

6.875% 11/21/36 979,000 975,162

Citigroup 6.125% 5/15/18 55,000

Jefferies Group

6.45% 6/8/27 55,000

LaBranche 11.00% 5/15/12 95,000 98,088

15
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Merrill Lynch
6.875% 4/25/18
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*Associated Materials
9.75% 4/15/12 USD 100,000
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Graphic Packaging
International

8.50% 8/15/11 120,000

Honeywell International
5.30% 3/1/18 40,000 39,533

Lockheed Martin
4.121% 3/14/13 35,000

NXP BV Funding

9.50% 10/15/15 315,000

Owens Corning

6.50% 12/1/16 90,000

Textron 6.50% 6/1/12 30,000

Vitro 11.75% 11/1/13 1,150,000 1,155,749
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[ODaimler Finance

North America
3.234% 8/3/09 85,000
DR Horton 8.00% 2/1/09 95,000 95,475
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(continues)

7

Statement of net assets

Delaware Enhanced Global Dividend and Income Fund

Principal Value
Amount® (US. %
Consumer Cyclical (continued)
General Motors

8.375% 7/15/33 210,000 144,900
Lear 8.75% 12/1/16 275,000 250,938
Penney (J.C.)

7.375% 8/15/08 45 000 45,222
*Tenneco 8.625% 11/15/14 165 000 164,175
Travelport 9.875% 9/1/14 160 000 154 800
Wal-Man Stores

6.20% 4/15/38 52,000 51,265

Consumer Non-Cyclical 1.20%

S w0 w0

#AmBev International

Finance 144A
9.50% 7/24/17 1,189,000 626,847

*Constellation Brands
8.125% 1/15/12 340,000 345,949

_I-

17
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Diageo Capital
5.75% 10/23/17 50,000 49,921
GlaxoSmithKline Capital
5.65% 5/15/18 70,000 69,342
*Jarden 7.50% 5/1/17 165,000 148,088
Kraft Foods 6.125% 2/1/18 105,000 102,887
PepsiCo 5.00% 6/1/18 25,000 24,357
Pilgrim's Pride
7.625% 5/1/15 80,000 74,000
*8.375% 5/1/17 88,000 77,220
Visant Holding
8.75% 12/1/13 90,000 90,000
2,455,450
Energy(12.63%
AmeriGas Partners
7.125% 5/20/16 175,000 170,625
Canadian Natural Resources
6.70% 7/15/11 15,000 15,758
Complete Production
Service 8.00% 12/15/16 80,000 81,400
Conoco Phillips
5.20% 5/15/18 25,000 24,646
Dynergy Holdings
7.75% 6/1/19 310,000 295,274
Energy Partners
9.75% 4/15/14 85,000 80,325

25000 25934

18
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Enterprise Products

Operating
5.60% 10/15/14 50,000 48,606
6.50% 1/31/19 40,000 40,321
*8.375% 8/1/66 100,000 100,584
Ferrellgas Finance Escrow
6.75% 5/1/14 130,000 124,800
Foundation Pennsylvania
Coal 7.25% 8/1/14 230,000 236,900
#Helix Energy Solutions
Group 144A
9.50% 1/15/16 185,000 193,325
#Hilcorp Energy I 144A
7.75% 11/1/15 210,000 206,325
International Coal Group
10.25% 7/15/14 120,000 120,600
*#Key Energy Services 144A
8.375% 12/1/14 110,000 114,125

Principal Value
Amount® (U.S. %)
Corporate Bonds (continued)
Energy (continued)
Kinder Morgan
Energy Partners
5.125% 11/15/14 USD 30,000 $ 28,749
#MarkWest Energy
Partners
144A 8.75% 4/15/18 150,000 157,875
Massey Energy
6.875% 12/15/13 165,000 163,350
OPTI Canada
7.875% 12/15/14 225,000 228,938
*Petro-Canada
6.05% 5/15/18 60,000 59,066
#PetroHawk Energy
144A
7.875% 6/1/15 245,000 245,919
#Plains All American
Pipeline
144A 6.50% 5/1/18 53,000 52,898
Plains Exploration
& Production
7.00% 3/15/17 500,000 483,749
Range Resources
7.25% 5/1/18 35,000 35,700

Regency Energy
Partners
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8.375% 12/15/13

150,000 156,000

TNK-BP Finance

7.875% 3/13/18 1,000,000

Whiting Petroleum

7.25% 5/1/13 260,000 260,000

5,374,749

Towe CmEmEEDL

O#American International
Group 144A
8.175% 5/15/58

#Berkshire Hathaway
Finance

144A 5.40% 5/15/18

Cardtronics 9.25%
8/15/13 40,000 38,400

EnCana Holdings
Finance

5.80% 5/1/14 30,000 30,687

General Electric Capital
5.625% 5/1/18 20,000 19,794
5.875% 1/14/38 5,000 4,558

*#Inergy Finance 144A
8.25% 3/1/16

145,000 148,262

*Leucadia National
8.125% 9/15/15

20
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MetLife 6.40% 12/15/36

#Nuveen Investments
144A

10.50% 11/15/15 155,000 146,475

Unitrin 6.00% 5/15/17 USD

J#White Mountains Re

Group
144A 7.506%
5/29/49 195,000 147,878
Industrial [] 0.05%
93,500

CCO Holdings
8.75% 11/15/13 135,000 128,925

Comcast
6.30% 11/15/17 35,000 35,566
6.40% 5/15/38 30,000 28,538

#DirecTV Holdings 144A
7.625% 5/15/16 155,000

Grupo Televisa
8.49% 5/11/37 MXN 10,000,000

#LBI Media 144A
8.50% 8/1/17

(continues)

9
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Statement of net assets

Delaware Enhanced Global Dividend and Income Fund

Principal Value
Amount® (U.S. $)

Media (continued)

Time Warner Cable

5.40% 7/2/12 40,000 39,527
Viacom
¢3.15% 6/16/09 25,000 24,693

5.75% 4/30/11 30,000

#Vivendi 144A
6.625% 4/4/18

Real Estate [] 0.13%

Regency Centers
5.875% 6/15/17

Services Cyclical [] 1.10%

Burlington North
5.65% 5/1/17 37,000 36,477
5.75% 3/15/18

#Galaxy Entertainment
Finance 144A

9.875% 12/15/12 280,000 284,199

Global Cash Access
8.75% 3/15/12 130,000 130,000

22
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Hertz 8.875% 1/1/14 170,000 170,000

Majestic Star Casino
9.50% 10/15/10

#Norfolk Southern 144A
5.75% 4/1/18

#Seminole Indian Tribe of
Florida 144A
7.804% 10/1/20 120,000 115,198
8.03% 10/1/20

55,000

..

Services Non-cyclical

Allied Waste North
America

7.375% 4/15/14 75,000 76,125
7.875% 4/15/13 80,000 82,200

*#Bausch & Lomb 144A

9.875% 11/1/15 280,000

Community Health
Systems

8.875% 7/15/15 222,794

HCA
9.25% 11/15/16 445,000 471,143
PIK 9.625% 11/15/16

270,720

Quest Diagnostic
5.45% 11/1/15 55,000 52,638

UnitedHealth Group
5.50% 11/15/12 80,000 78,807
5.80% 3/15/36 30,000 25,058

:.:-
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WellPoint
5.00% 1/15/11 60,000 59,432
52,000

5.00% 12/15/14

e

70,000 69,707

e

Technology & Electronics []
0.33%

Oracle 5.75% 4/15/18

Xerox 5.50% 5/15/12

55,000

S o125

54,656

—_

0

Principal Value
Amount® (U.S. $)

Telecommunications []
3.53%

*AT&T 5.60% 5/15/18

Broadview Networks
Holdings 11.375%

9/1/12 85,000 81,600

Citizens
Communications
9.00% 8/15/31 500,000

Cricket
Communications

9.375% 11/1/14 235,000 227,950

#Digicel 144A

9.25% 9/1/12 200,000 206,500

QInmarsat Finance
10.375% 11/15/12 305,000 306,525

24
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Lucent Technologies
6.45% 3/15/29 155,000 119,544

Nortel Networks
©6.963% 7/15/11 180,000 170,100
10.75% 7/15/16 145,000 143,913

PAETEC Holding
9.50% 7/15/15 425,000 401,625

Qwest Capital Funding
7.25% 2/15/11 75,000 73,688

Sprint Capital
8.375% 3/15/12 385,000 374,709

Telefonica Emisiones
5.984% 6/20/11 75,000 75,944

#Vimpelcom 144A
9.125% 4/30/18 1,155,000 1,194,562

Windstream 8.125%
8/1/13 175,000 179,813

—
=]
@
X

Utilities

Centerpoint Energy
Resources

6.00% 5/15/18 25,000 24,143

Commonwealth Edison
6.15% 9/15/17 35,000 34,942

Duke Energy Carolinas
6.05% 4/15/38 10,000 9,834

25
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Illinois Power
6.125% 11/15/17 30,000 28,964

Northern States Power
5.25% 3/1/18 25,000 24,732

Peco Energy
5.35% 3/1/18 20,000 19,742

*Public Service Electric
& Gas

5.30% 5/1/18 30,000 29,495

#West Penn Power
144A

5.95% 12/15/17 25,000 25,050

Total Corporate Bonds
(cost $43,868,327) 43,299,931

France [] 0.02%

48,214

KFW 11.75% 8/8/08 ISK 63,700,000 857,049

905,583

(continues)

11

Statement of net assets

Delaware Enhanced Global Dividend and Income Fund

Principal Value

Amount?® (U.S. $)
Foreign Agencies

(continued)

B

|

#Gazprom 144A
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8.625% 4/28/34 UsSD 1,000,000 $ 1,165,300

Republic of Korea [] 0.02%

United States00.50%

#Pemex Project
Funding
Master Trust
144A

6.625% 6/15/35 1,000,000 1,014,795

Total Foreign Agencies

(cost $3,394,328) 3,178,476
New York Tobacco
Settlement
Finance

Authority Series B
5.00% 6/1/10

West Virginia Tobacco

Settlement
Finance Authority
7.467% 6/1/47

Capital Auto
Receivables

Asset Trust Series

2007-3 A3A
5.02% 9/15/11

Centex Home Equity
Series 2005-D

AF4
5.27% 10/25/35 150,000
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= e

Discover Card Master
Trust
Series 2007-A1
Al

5.65% 3/16/20 100,000

Harley-Davidson
Motorcycle Trust

Series 2005-2 A2
4.07% 2/15/12 116,525 116,671

Series 2006-2 A2

5.35% 3/15/13 150,000

John Deere Owner
Trust

Series 2008-A A3
4.40% 6/15/12

Total Non-Agency
Asset-Backed

Securities (cost
$1,066,115) 1,053,513

Il@eBear Stearns
Adjustable

Rate Mortgage
Trust

Series 2007-1 3A2
5.747% 2/25/47

273,246

eCitigroup Mortgage
Loan
Trust Series
2007-ARS8
1A3A 6.052%
8/25/37
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oFirst Horizon Asset

Securities
Series 2007-AR2

5.854% 8/25/37 155,620 143,948
Series 2007-AR3

6.309% 11/25/37 123,037

eJPMorgan Mortgage
Trust
Series 2004-A5
4A2
4.829% 12/25/34

Principal Value
Amount® (U.S. $)

[I@eStructured Adjustable
Rate

Mortgage Loan Trust

Series 2005-22 4A2
5.374% 12/25/35 USD

Total Non-Agency
Collateralized
Mortgage Obligations
(cost $1,987,953) 1,882,234

Canada [] 0.03%

Total Regional Authorities
(cost $54,669) 54,364
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Affirmative Insurance
Holdings 7.761%
1/31/14 352,209 311,705

Ford Motor
5.80% 11/29/13 307,663 266,072

Talecris Biotherapeutics
2nd Lien
9.18% 12/6/14 500,000

Visteon 7.194% 6/13/13 400,000

Arientina 0.51%
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