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Explanation of Responses:
& If the form is filed by more than one reporting person, see Instruction 4(b)(v).
B Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

On November 1, 2006, Energy Transfer Equity, L.P. ("ETE") issued 83,148,900 class C units to Energy Transfer Investments,
L.P. ("ETI") and assumed approximately $70.5 million of ETI's indebtedness in exchange for ETI's contribution of its 50% class
B limited partner interest in Energy Transfer Partners GP, L.P. Upon receipt of the class C units, ETI dissolved and distributed all
of the class C units to its partners, including the class C units distributed to the reporting person. The class C units have no
expiration date and will become convertible into common units of ETE on a one-for-one basis upon approval by ETE's common
unitholders.

(1)

The reported class C units are owned directly by Natural Gas Partners VI, L.P., a limited partnership ("NGP"). G.F.W. Energy VI
L.P. and GFW VI, L.L.C. may be deemed to beneficially own the units owned of record by NGP, by virtue of GFW VI, L.L.C.
being the sole general partner of G.F.W. Energy VI L.P. G.F.W. Energy VI, L.P. is the sole general partner of NGP. Mr. Hersh is
a limited partner of G.F.W. Energy VI, L.P. and a member of GFW VI, L.L.C. and as such may also be deemed to share power to
vote or to direct the vote and to dispose or to direct the disposition of, the class C units held by NGP. Mr. Hersh disclaims
beneficial ownership of the reported class C units except to the extent of his pecuniary interest therein.
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