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ITEM 5. OTHER EVENTS

On July 23, 2002, Tag-It Pacific, Inc. announced that it has entered into a
multi-year supply agreement with Levi Strauss & Co. Under the terms of the
Supply Agreement, Levi Strauss & Co. has agreed to purchase from us a minimum of
$10 million of various trim products, garment components and services over a
two-year period. We have agreed to supply Levi Strauss & Co. with certain
propriety products, equipment and know-how on an exclusive basis during this

two-year period.

A copy of the press release, dated July 23, 2002, published by us
announcing our agreement with Levi Strauss & Co., 1s attached to this report as

Exhibit 99.1 and is incorporated herein by this reference.
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July 24, 2002 TAG-IT PACIFIC, INC.

By: /s/ Ronda Sallmen
Ronda Sallmen
Chief Financial Officer



