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Check the appropriate box below if the Form 8-K filing is intended to
simultaneously satisfy the filing obligation of the registrant under any of the
following provisions:
|_|  Written communications pursuant to Rule 425 under the Securities Act (17
     CFR 230.425)
|_|  Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR
     240.14a-12)
|_|  Pre-commencement communications pursuant to Rule 14d-2(b) under the
     Exchange Act (17 CFR240.14d-2(b))
|_|  Pre-commencement communications pursuant to Rule 13e-4(c) under the
     Exchange Act (17 CFR 240.13e-4(c))

================================================================================

Item 1.01. Entry into a Material Definitive Agreement.

On June 23, 2006, the Compensation Committee of the Board of Directors and the
Board of Directors of the Company approved an increase in the annual base salary
of the Company's Senior Vice President of Operations from $120,000 to $150,000,
effective August 1, 2006. Such salary is payable on a bi-weekly basis and is
subject to the terms and conditions of the Employment Agreement between the
Company and Mr. Mark L. Iske dated February 25, 2005.
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                                   SIGNATURES

     Pursuant to the requirements of the Securities Exchange Act of 1934, the
Registrant has caused this report to be signed on its behalf by the undersigned,
thereunto duly authorized.

                                             SHARPS COMPLIANCE CORP.

                                             By: /s/ David P. Tusa
                                                 -------------------------------
                                                 Executive Vice President, Chief
                                                 Financial Officer and Business
                                                 Development

Dated: June 26, 2006
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