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N/A

(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes x  No o

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that
the registrant was required to submit and post such files). Yes x  No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company.  See the definitions of �large accelerated filer,� �accelerated filer� and �smaller reporting company� in Rule 12b-2 of the Exchange Act.
(Check one):

Large accelerated filer o Accelerated filer x
Non-accelerated filer o (Do not check if a smaller reporting company) Smaller reporting company o

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes o  No x

Indicate the number of shares outstanding of each of the issuer�s classes of common stock, as of the latest practicable date.

Class Outstanding at November 7, 2013
Common Stock, $.001 par value 86,764,130
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PART I - FINANCIAL INFORMATION

ITEM 1.  FINANCIAL STATEMENTS
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FIRST BUSEY CORPORATION and Subsidiaries

CONSOLIDATED BALANCE SHEETS

September 30, 2013 and December 31, 2012

(Unaudited)

September 30, 2013 December 31, 2012
(dollars in thousands)

Assets
Cash and due from banks (interest-bearing 2013 $80,209; 2012 $235,428) $ 198,668 $ 351,255
Securities available for sale, at fair value 907,422 1,001,497
Securities held to maturity, at amortized cost 838 �
Loans held for sale 17,500 40,003
Loans (net of allowance for loan losses 2013 $47,964; 2012 $48,012) 2,185,141 1,985,095
Premises and equipment 67,148 71,067
Goodwill 20,686 20,686
Other intangible assets 10,354 12,703
Cash surrender value of bank owned life insurance 40,400 39,485
Other real estate owned (OREO) 2,156 3,450
Deferred tax asset, net 37,674 39,373
Other assets 44,037 53,442
Total assets $ 3,532,024 $ 3,618,056
Liabilities and Stockholders� Equity
Liabilities
Deposits:
Non-interest-bearing $ 543,746 $ 611,043
Interest-bearing 2,336,106 2,369,249
Total deposits $ 2,879,852 $ 2,980,292

Securities sold under agreements to repurchase 156,510 139,024
Long-term debt � 7,000
Junior subordinated debt owed to unconsolidated trusts 55,000 55,000
Other liabilities 26,283 27,943
Total liabilities $ 3,117,645 $ 3,209,259
Stockholders� Equity
Series C Preferred stock, $.001 par value, 72,664 shares authorized, issued and
outstanding, $1,000.00 liquidation value per share $ 72,664 $ 72,664
Common stock, $.001 par value, authorized 200,000,000 shares; shares issued �
88,287,132 88 88
Additional paid-in capital 593,458 594,411
Accumulated deficit (228,222) (240,321)
Accumulated other comprehensive income 6,361 13,542
Total stockholders� equity before treasury stock $ 444,349 $ 440,384

Common stock shares held in treasury at cost � 2013 1,523,002; 2012 1,616,282 (29,970) (31,587)
Total stockholders� equity $ 414,379 $ 408,797
Total liabilities and stockholders� equity $ 3,532,024 $ 3,618,056

Common shares outstanding at period end 86,764,130 86,670,850

See accompanying notes to unaudited consolidated financial statements.
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FIRST BUSEY CORPORATION and Subsidiaries

CONSOLIDATED STATEMENTS OF INCOME

For the Nine Months Ended September 30, 2013 and 2012

(Unaudited)

2013 2012
(dollars in thousands, except per share amounts)

Interest income:
Interest and fees on loans $ 69,257 $ 74,450
Interest and dividends on investment securities:
Taxable interest income 9,616 11,215
Non-taxable interest income 2,938 2,667
Total interest income $ 81,811 $ 88,332
Interest expense:
Deposits $ 5,577 $ 10,026
Securities sold under agreements to repurchase 128 217
Short-term borrowings 15 26
Long-term debt 125 552
Junior subordinated debt owed to unconsolidated trusts 905 994
Total interest expense $ 6,750 $ 11,815
Net interest income $ 75,061 $ 76,517
Provision for loan losses 6,000 13,000
Net interest income after provision for loan losses $ 69,061 $ 63,517
Other income:
Trust fees $ 13,956 $ 13,245
Commissions and brokers� fees, net 1,819 1,578
Remittance processing 6,288 6,346
Service charges on deposit accounts 8,876 8,646
Other service charges and fees 4,452 4,246
Gain on sales of loans 8,944 8,924
Security gains, net 82 575
Other 3,637 5,679
Total other income $ 48,054 $ 49,239
Other expense:
Salaries and wages $ 39,342 $ 38,966
Employee benefits 8,754 8,791
Net occupancy expense of premises 6,340 6,598
Furniture and equipment expense 3,687 3,858
Data processing 7,813 8,366
Amortization of intangible assets 2,349 2,481
Regulatory expense 1,808 1,869
OREO expense 394 788
Other 14,239 15,658
Total other expense $ 84,726 $ 87,375
Income before income taxes $ 32,389 $ 25,381
Income taxes 10,583 7,941
Net income $ 21,806 $ 17,440
Preferred stock dividends 2,725 2,725
Net income available to common stockholders $ 19,081 $ 14,715
Basic earnings per common share $ 0.22 $ 0.17
Diluted earnings per common share $ 0.22 $ 0.17
Dividends declared per share of common stock $ 0.08 $ 0.12
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See accompanying notes to unaudited consolidated financial statements.
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FIRST BUSEY CORPORATION and Subsidiaries

CONSOLIDATED STATEMENTS OF INCOME

For the Three Months Ended September 30, 2013 and 2012

(Unaudited)

2013 2012
(dollars in thousands, except per share amounts)

Interest income:
Interest and fees on loans $ 23,096 $ 24,412
Interest and dividends on investment securities:
Taxable interest income 3,162 3,610
Non-taxable interest income 978 989
Total interest income $ 27,236 $ 29,011
Interest expense:
Deposits $ 1,656 $ 2,960
Securities sold under agreements to repurchase 44 63
Short-term borrowings � 8
Long-term debt � 106
Junior subordinated debt owed to unconsolidated trusts 303 329
Total interest expense $ 2,003 $ 3,466
Net interest income $ 25,233 $ 25,545
Provision for loan losses 2,000 3,500
Net interest income after provision for loan losses $ 23,233 $ 22,045
Other income:
Trust fees $ 4,035 $ 3,960
Commissions and brokers� fees, net 710 508
Remittance processing 2,105 2,068
Service charges on deposit accounts 3,126 2,962
Other service charges and fees 1,486 1,422
Gain on sales of loans 2,684 3,255
Security gains, net 82 511
Other 1,402 903
Total other income $ 15,630 $ 15,589
Other expense:
Salaries and wages $ 13,001 $ 13,707
Employee benefits 2,580 2,773
Net occupancy expense of premises 2,055 2,237
Furniture and equipment expense 1,211 1,276
Data processing 2,606 3,568
Amortization of intangible assets 783 827
Regulatory expense 545 623
OREO expense (income) (207) 273
Other 4,784 5,110
Total other expense $ 27,358 $ 30,394
Income before income taxes $ 11,505 $ 7,240
Income taxes 3,572 2,331
Net income $ 7,933 $ 4,909
Preferred stock dividends 909 909
Net income available to common stockholders $ 7,024 $ 4,000
Basic earnings per common share $ 0.08 $ 0.05
Diluted earnings per common share $ 0.08 $ 0.05
Dividends declared per share of common stock $ 0.04 $ 0.04
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See accompanying notes to unaudited consolidated financial statements.
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FIRST BUSEY CORPORATION and Subsidiaries

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the Three and Nine Months Ended September 30, 2013 and 2012

(Unaudited)

Three Months Ended
September 30,

Nine Months Ended
September 30,

2013 2012 2013 2012
(dollars in thousands)

Net income $ 7,933 $ 4,909 $ 21,806 $ 17,440
Other comprehensive income, before tax:
Securities available for sale:
Unrealized net (losses) gains on securities:
Unrealized net holding gains (losses) arising
during period $ 1,092 $ 3,285 $ (12,125) $ 5,554
Reclassification adjustment for (gains)
included in net income (82) (511) (82) (575)
Other comprehensive (loss) income, before tax $ 1,010 $ 2,774 $ (12,207) $ 4,979
Income tax (benefit) expense related to items
of other comprehensive income 416 1,142 (5,026) 2,050
Other comprehensive (loss) income, net of tax $ 594 $ 1,632 $ (7,181) $ 2,929
Comprehensive income $ 8,527 $ 6,541 $ 14,625 $ 20,369

See accompanying notes to unaudited consolidated financial statements.
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FIRST BUSEY CORPORATION and Subsidiaries

CONSOLIDATED STATEMENTS OF STOCKHOLDERS� EQUITY

For the Nine Months Ended September 30, 2013 and 2012

(Unaudited)

(dollars in thousands, except per share amounts)

Accumulated
Retained Other Unearned

Preferred Common Earnings Comprehensive Treasury ESOP
Stock Stock Surplus (Deficit) Income Stock Shares Total

Balance, December 31,
2011 $ 72,664 $ 88 $ 594,009 $ (238,085) $ 13,124 $ (32,116) $ (417) $ 409,267

Net income � � � 17,440 � � � 17,440
Other comprehensive
income � � � � 2,929 � � 2,929
Issuance of treasury stock
for employee stock
purchase plan � � (219) � � 299 � 80
Net issuance of treasury
stock for restricted stock
unit vesting and related tax
benefit � � (115) � � 118 � 3
Cash dividends common
stock at $0.12 per share � � � (10,395) � � � (10,395)
Stock dividend equivalents
restricted stock units at
$0.12 per share � � 73 (73) � � � �
Stock based employee
compensation � � 722 � � � � 722
Preferred stock dividends � � � (2,725) � � � (2,725)

Balance, September 30,
2012 $ 72,664 $ 88 $ 594,470 $ (233,838) $ 16,053 $ (31,699) $ (417) $ 417,321

Balance, December 31,
2012 $ 72,664 $ 88 $ 594,411 $ (240,321) $ 13,542 $ (31,587) $ � $ 408,797

Net income � � � 21,806 � � � 21,806
Other comprehensive loss � � � � (7,181) � � (7,181)
Issuance of treasury stock
for employee stock
purchase plan � � (234) � � 316 � 82
Net issuance of treasury
stock for restricted stock
unit vesting and related tax
benefit � � (1,414) � � 1,301 � (113)
Cash dividends common
stock at $0.08 per share � � � (6,937) � � � (6,937)
Stock dividend equivalents
restricted stock units at
$0.08 per share � � 45 (45) � � � �
Stock based employee
compensation � � 650 � � � � 650
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Preferred stock dividends � � � (2,725) � � � (2,725)

Balance, September 30,
2013 $ 72,664 $ 88 $ 593,458 $ (228,222) $ 6,361 $ (29,970) $ � $ 414,379

See accompanying notes to unaudited consolidated financial statements.
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FIRST BUSEY CORPORATION and Subsidiaries

CONSOLIDATED STATEMENTS OF CASH FLOWS

For the Nine Months Ended September 30, 2013 and 2012

(Unaudited)

2013 2012
(dollars in thousands)

Cash Flows from Operating Activities
Net income $ 21,806 $ 17,440
Adjustments to reconcile net income to net cash provided by operating activities:
Stock-based and non-cash compensation 650 722
Depreciation and amortization 6,494 6,507
Provision for loan losses 6,000 13,000
Provision for deferred income taxes 6,725 7,205
Amortization of security premiums and discounts, net 6,821 7,166
Net security gains (82) (575)
Gain on sales of loans, net (8,944) (8,924)
Net (gains) losses on disposition of premises and equipment (796) 72
Net gains on sales of OREO properties (1) (248)
Increase in cash surrender value of bank owned life insurance (915) (1,399)
Change in assets and liabilities:
Decrease in other assets 9,177 2,830
Decrease in other liabilities (1,192) (796)
Decrease in interest payable (386) (592)
Decrease in income taxes receivable 228 1,105
Net cash provided by operating activities before activities for loans originated for
sale $ 45,585 $ 43,513

Loans originated for sale (390,125) (419,249)
Proceeds from sales of loans 421,572 419,007
Net cash provided by operating activities $ 77,032 $ 43,271

Cash Flows from Investing Activities
Proceeds from sales of securities classified available for sale 10,229 55,599
Proceeds from maturities of securities classified available for sale 143,258 140,785
Purchase of securities classified available for sale (78,358) (330,434)
Purchase of securities held to maturity (838) �
Net increase in loans (207,063) (6,117)
Proceeds from disposition of premises and equipment 2,849 5
Proceeds from sale of OREO properties 2,312 9,229
Purchases of premises and equipment (2,279) (6,919)
Net cash used in investing activities $ (129,890) $ (137,852)

(continued on next page)
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FIRST BUSEY CORPORATION and Subsidiaries

CONSOLIDATED STATEMENTS OF CASH FLOWS (continued)

For the Nine Months Ended September 30, 2013 and 2012

(Unaudited)

2013 2012
(dollars in thousands)

Cash Flows from Financing Activities
Net decrease in certificates of deposit $ (82,944) $ (87,513)
Net (decrease) increase in demand, money market and savings deposits (17,496) 216,583
Cash dividends paid (9,662) (13,120)
Shares surrendered upon vesting of restricted stock units to cover tax obligations (113) �
Principal payments on long-term debt (7,000) (12,000)
Net increase in securities sold under agreements to repurchase 17,486 3,886
Net cash (used in) provided by financing activities $ (99,729) $ 107,836
Net (decrease) increase in cash and due from banks $ (152,587) $ 13,255
Cash and due from banks, beginning $ 351,255 $ 315,053
Cash and due from banks, ending $ 198,668 $ 328,308

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Cash payments for:
Interest $ 7,136 $ 12,408
Income taxes $ 3,406 $ 630

Non-cash investing and financing activities:
Other real estate acquired in settlement of loans $ 1,017 $ 9,015
Dividends accrued $ 926 $ 924

See accompanying notes to unaudited consolidated financial statements.
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FIRST BUSEY CORPORATION and Subsidiaries

NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

Note 1:  Basis of Presentation

The accompanying unaudited consolidated interim financial statements of First Busey Corporation (the �Company�), a Nevada corporation, have
been prepared pursuant to the rules and regulations of the Securities and Exchange Commission (the �SEC�) for Quarterly Reports on Form 10-Q
and do not include certain information and footnote disclosures required by U.S. generally accepted accounting principles (�U.S. GAAP�) for
complete annual financial statements. Accordingly, these financial statements should be read in conjunction with the Company�s Annual Report
on Form 10-K for the year ended December 31, 2012.

The accompanying consolidated balance sheet as of December 31, 2012, which has been derived from audited financial statements, and the
unaudited consolidated interim financial statements have been prepared in accordance with U.S. GAAP and reflect all adjustments that are, in
the opinion of management, necessary for the fair presentation of the financial position and results of operations for the periods presented. All
such adjustments are of a normal recurring nature. The results of operations for the three and nine months ended September 30, 2013 are not
necessarily indicative of the results that may be expected for the year ending December 31, 2013.

The consolidated financial statements include the accounts of the Company and its subsidiaries. All material intercompany transactions and
balances have been eliminated in consolidation. Certain prior year amounts have been reclassified to conform to the current presentation with no
effect on net income or stockholders� equity.

In preparing the accompanying consolidated financial statements, the Company�s management is required to make estimates and assumptions
that affect the reported amounts of assets and liabilities as of the date of the financial statements and the reported amounts of revenues and
expenses for the reporting period.  Actual results could differ from those estimates.  Material estimates which are particularly susceptible to
significant change in the near term relate to the fair value of investment securities, the determination of the allowance for loan losses, and the
valuation allowance on the deferred tax asset.

The Company has evaluated subsequent events for potential recognition and/or disclosure through the date the consolidated financial statements
included in this Quarterly Report on Form 10-Q were issued.  There were no significant subsequent events for the quarter ended September 30,
2013 through the issuance date of these financial statements that warranted adjustment to or disclosure in the consolidated financial statements.

Note 2:  Recent Accounting Pronouncements

The Company reviews new accounting standards as issued.  Information relating to accounting pronouncements issued and applicable to the
Company in 2012 appear in the Company�s Annual Report on Form 10-K for the year ended December 31, 2012.  The Company has not
identified any guidance that will have a material effect on our financial reporting that merits discussion.
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Note 3:  Securities

Securities are classified as held to maturity when First Busey has the ability and management has the positive intent to hold those securities to
maturity.  Accordingly, they are stated at cost, adjusted for amortization of premiums and accretion of discounts.  Securities are classified as
available for sale when First Busey may decide to sell those securities due to changes in market interest rates, liquidity needs, changes in yields
on alternative investments, and for other reasons.  They are carried at fair value with unrealized gains and losses, net of taxes, reported in other
comprehensive income.

The amortized cost, unrealized gains and losses and fair values of securities classified available for sale and held to maturity are summarized as
follows:

Gross Gross
Amortized Unrealized Unrealized Fair

September 30, 2013: Cost Gains Losses Value
(dollars in thousands)

Available for sale
U.S. Treasury securities $ 103,024 $ 385 $ (71) $ 103,338
Obligations of U.S. government corporations
and agencies 285,452 3,258 (341) 288,369
Obligations of states and political
subdivisions 292,492 3,258 (2,463) 293,287
Residential mortgage-backed securities 185,584 4,802 (253) 190,133
Corporate debt securities 25,407 115 (32) 25,490
Total debt securities 891,959 11,818 (3,160) 900,617
Mutual funds and other equity securities 4,650 2,155 � 6,805

Total $ 896,609 $ 13,973 $ (3,160) $ 907,422

Gross Gross
Amortized Unrealized Unrealized Fair

September 30, 2013: Cost Gains Losses Value
(dollars in thousands)

Held to maturity
Obligations of states and political
subdivisions $ 838 $ 6 $ � $ 844

Total $ 838 $ 6 $ � $ 844

Gross Gross
Amortized Unrealized Unrealized Fair

December 31, 2012: Cost Gains Losses Value
(dollars in thousands)

Available for sale
U.S. Treasury securities $ 103,353 $ 1,303 $ � $ 104,656
Obligations of U.S. government
corporations and agencies 363,583 6,616 (5) 370,194
Obligations of states and political
subdivisions 274,350 6,176 (238) 280,288
Residential mortgage-backed securities 210,139 7,576 � 217,715
Corporate debt securities 24,601 139 (26) 24,714
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Total debt securities 976,026 21,810 (269) 997,567
Mutual funds and other equity securities 2,451 1,479 � 3,930

Total $ 978,477 $ 23,289 $ (269) $ 1,001,497

There were no held to maturity securities at December 31, 2012.
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The amortized cost and fair value of debt securities available for sale and held to maturity as of September 30, 2013, by contractual maturity, are
shown below.  Mutual funds and other equity securities do not have stated maturity dates and therefore are not included in the following
maturity summary.  Mortgages underlying the residential mortgage-backed securities may be called or prepaid without penalties; therefore,
actual maturities could differ from the contractual maturities.  All residential mortgage-backed securities were issued by U.S. government
agencies and corporations.

Available for sale Held to maturity
Amortized Fair Amortized Fair

Cost Value Cost Value
(dollars in thousands) (dollars in thousands)

Due in one year or less $ 151,701 $ 152,776 $ � $ �
Due after one year through five years 478,362 481,436 234 235
Due after five years through ten years 182,805 185,574 496 499
Due after ten years 79,091 80,831 108 110
Total $ 891,959 $ 900,617 $ 838 $ 844

Realized gains and losses related to sales of securities available for sale are summarized as follows:

Three Months Ended September 30,
2013 2012

(dollars in thousands)
Gross security gains $ 82 $ 511
Gross security (losses) � �
Net security gains $ 82 $ 511

Nine Months Ended September 30,
2013 2012

(dollars in thousands)
Gross security gains $ 82 $ 576
Gross security (losses) � (1)
Net security gains $ 82 $ 575

The tax provision for the net realized gains was insignificant for the three and nine months ended September 30, 2013 and $0.2 million for the
three and nine months ended September 30, 2012.

Investment securities with carrying amounts of $428.7 million and $489.1 million on September 30, 2013 and December 31, 2012, respectively,
were pledged as collateral for public deposits, securities sold under agreements to repurchase and for other purposes as required or permitted by
law.

Information pertaining to securities with gross unrealized losses at September 30, 2013 and December 31, 2012 aggregated by investment
category and length of time that individual securities have been in a continuous loss position follows:
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Less than 12 months Greater than 12 months Total
Fair Unrealized Fair Unrealized Fair Unrealized

September 30, 2013: Value Losses Value Losses Value Losses
(dollars in thousands)

Available for sale
U.S. Treasury securities $ 36,520 $ 71 $ � $ � $ 36,520 $ 71
Obligations of U.S.
government corporations and
agencies 25,264 341 � � 25,264 341
Obligations of states and
political subdivisions 116,930 2,399 4,582 64 121,512 2,463
Residential mortgage-backed
securities 15,183 253 � � 15,183 253
Corporate debt securities 9,354 32 � � 9,354 32
Total temporarily impaired
securities $ 203,251 $ 3,096 $ 4,582 $ 64 $ 207,833 $ 3,160

Less than 12 months Greater than 12 months Total
Fair Unrealized Fair Unrealized Fair Unrealized

September 30, 2013: Value Losses Value Losses Value Losses
(dollars in thousands)

Held to maturity
Obligations of states and
political subdivisions (1) $ 183 $ � $ � $ � $ 183 $ �
Total temporarily impaired
securities $ 183 $ � $ � $ � $ 183 $ �

(1) Unrealized loss was less than one thousand dollars.

Less than 12 months Greater than 12 months Total
Fair Unrealized Fair Unrealized Fair Unrealized

December 31, 2012: Value Losses Value Losses Value Losses
(dollars in thousands)

Available for sale
Obligations of U.S.
government corporations and
agencies $ 10,155 $ 5 $ � $ � $ 10,155 $ 5
Obligations of states and
political subdivisions 37,958 189 3,311 49 41,269 238
Corporate debt securities 15,207 26 � � 15,207 26
Total temporarily impaired
securities $ 63,320 $ 220 $ 3,311 $ 49 $ 66,631 $ 269

Management evaluates securities available for sale for other-than-temporary impairment at least on a quarterly basis, and more frequently when
economic or market concerns warrant such evaluation.  Consideration is given to the length of time and extent to which the fair value has been
less than cost, the financial condition and near-term prospects of the issuer, and whether the Company has the intent to sell the security and it is
more-likely-than-not we will have to sell the security before recovery of its cost basis.

The total number of securities in the investment portfolio in an unrealized loss position as of September 30, 2013 was 312, and represented a loss
of 1.5% of the aggregate carrying value. Based upon a review of unrealized loss circumstances, the unrealized losses resulted from changes in
market interest rates and liquidity, not from changes in the probability of receiving the contractual cash flows. The Company does not intend to
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sell the securities and it is more-likely-than-not that the Company will recover the amortized cost prior to being required to sell the securities. 
Full collection of the amounts due according to the contractual terms of the securities is expected; therefore, the Company does not consider
these investments to be other-than-temporarily impaired at September 30, 2013.
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Note 4:  Loans

Geographic distributions of loans were as follows:

September 30, 2013
Illinois Florida Indiana Total

(dollars in thousands)
Commercial $ 511,567 $ 21,544 $ 26,444 $ 559,555
Commercial real estate 808,708 170,205 86,067 1,064,980
Real estate construction 56,590 11,828 2,630 71,048
Retail real estate 429,497 104,100 11,618 545,215
Retail other 9,195 514 98 9,807
Total $ 1,815,557 $ 308,191 $ 126,857 $ 2,250,605

Less held for sale(1) 17,500
$ 2,233,105

Less allowance for loan losses 47,964
Net loans $ 2,185,141

(1)Loans held for sale are included in retail real estate.

December 31, 2012
Illinois Florida Indiana Total

(dollars in thousands)
Commercial $ 399,300 $ 10,861 $ 23,527 $ 433,688
Commercial real estate 777,752 138,170 65,210 981,132
Real estate construction 67,152 15,972 2,977 86,101
Retail real estate 435,911 112,052 11,873 559,836
Retail other 11,831 409 113 12,353
Total $ 1,691,946 $ 277,464 $ 103,700 $ 2,073,110

Less held for sale(1) 40,003
$ 2,033,107

Less allowance for loan losses 48,012
Net loans $ 1,985,095

(1) Loans held for sale are included in retail real estate.

Net deferred loan origination costs included in the tables above were $0.4 million and $0.8 million as of September 30, 2013 and December 31,
2012, respectively.
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The Company believes that sound loans are a necessary and desirable means of employing funds available for investment. Recognizing the
Company�s obligations to its stockholders, depositors, and to the communities it serves, authorized personnel are expected to seek to develop and
make sound, profitable loans that resources permit and that opportunity affords. The Company maintains lending policies and procedures
designed to focus lending efforts on the types, locations and duration of loans most appropriate for its business model and markets.  While not
specifically limited, the Company attempts to focus its lending on short to intermediate-term (0-7 years) loans in geographies within 125 miles
of its lending offices.  The Company attempts to utilize government assisted lending programs, such as the Small Business Administration and
United States Department of Agriculture lending programs, when prudent. Generally, loans are collateralized by assets, primarily real estate, of
the borrowers and guaranteed by individuals.  The loans are expected to be repaid primarily from cash flows of the borrowers, or from proceeds
from the sale of selected assets of the borrowers.
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Management reviews and approves the Company�s lending policies and procedures on a routine basis.  Management routinely (at least quarterly)
reviews the Company�s allowance for loan losses and reports related to loan production, loan quality, concentrations of credit, loan delinquencies
and non-performing and potential problem loans. The Company�s underwriting standards are designed to encourage relationship banking rather
than transactional banking.  Relationship banking implies a primary banking relationship with the borrower that includes, at a minimum, an
active deposit banking relationship in addition to the lending relationship.  The integrity and character of the borrower are significant factors in
the Company�s loan underwriting.  As a part of underwriting, tangible positive or negative evidence of the borrower�s integrity and character are
sought out.  Additional significant underwriting factors beyond location, duration, a sound and profitable cash flow basis and the borrower�s
character are the quality of the borrower�s financial history, the liquidity of the underlying collateral and the reliability of the valuation of the
underlying collateral.

Total borrowing relationships, including direct and indirect debt, are generally limited to $20 million, which is significantly less than the
Company�s regulatory lending limit.  Borrowing relationships exceeding $20 million are reviewed by the Company�s board of directors at least
annually and more frequently by management.  At no time is a borrower�s total borrowing relationship permitted to exceed the Company�s
regulatory lending limit.  Loans to related parties, including executive officers and the Company�s various directorates, are reviewed for
compliance with regulatory guidelines and by the Company�s board of directors at least annually.

The Company maintains an independent loan review department that reviews the loans for compliance with the Company�s loan policy on a
periodic basis.  In addition to compliance with this policy, the loan review process reviews the risk assessments made by the Company�s credit
department, lenders and loan committees. Results of these reviews are presented to management and the audit committee at least quarterly.

The Company�s lending can be summarized into five primary areas: commercial loans, commercial real estate loans, real estate construction
loans, retail real estate loans, and other retail loans. A description of each of the lending areas can be found in the Company�s Annual Report on
Form 10-K for the year ended December 31, 2012.  The significant majority of the lending activity occurs in the Company�s Illinois and Indiana
markets, with the remainder in the Florida market.  Due to the small scale of the Indiana loan portfolio and its geographical proximity to the
Illinois portfolio, the Company believes that quantitative or qualitative segregation between Illinois and Indiana is not material or warranted.

The Company utilizes a loan grading scale to assign a risk grade to all of its loans.  Loans are graded on a scale of 1 through 10 with grades 2,
4 & 5 unused.  A description of the general characteristics of the grades is as follows:

• Grades 1, 3, 6 � These grades include loans which are all considered strong credits, with grade 1 being investment or near
investment grade.  A grade 3 loan is comprised of borrowers that exhibit credit fundamentals that exceed industry standards and loan policy
guidelines. A grade 6 loan is comprised of borrowers that exhibit acceptable credit fundamentals.

• Grade 7- This grade includes loans on management�s �Watch List� and is intended to be utilized on a temporary basis for a pass grade
borrower where a significant risk-modifying action is anticipated in the near future.

• Grade 8- This grade is for �Other Assets Especially Mentioned� loans that have potential weaknesses which may, if not checked or
corrected, weaken the asset or inadequately protect the Company�s credit position at some future date.
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• Grade 9- This grade includes �Substandard� loans, in accordance with regulatory guidelines, for which the accrual of interest has not
been stopped.  Assets so classified must have well-defined weakness or weaknesses that jeopardize the liquidation of the debt.  They are
characterized by the distinct possibility that the Company will sustain some loss if the deficiencies are not corrected.
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• Grade 10- This grade includes �Doubtful� loans that have all the characteristics of a substandard loan with additional factors that make
collection in full highly questionable and improbable. Such loans are placed on non-accrual status and may be dependent on collateral having a
value that is difficult to determine.

All loans are graded at the inception of the loan.  All commercial and commercial real estate loans above $0.5 million with a grading of 7 are
reviewed annually and grade changes are made as necessary.  All real estate construction loans above $0.5 million, regardless of the grade, are
reviewed annually and grade changes are made as necessary.  Interim grade reviews may take place if circumstances of the borrower warrant a
more timely review.  All loans above $0.5 million which are graded 8 are reviewed quarterly.  Further, all loans graded 9 or 10 are reviewed at
least quarterly.

Loans in the highest grades, represented by grades 1, 3, 6 and 7, totaled $2.1 billion at September 30, 2013 which increased from $1.8 billion at
December 31, 2012.  Loans in the lowest grades, represented by grades 8, 9 and 10, totaled $177.1 million at September 30, 2013, a decline from
$228.1 million at December 31, 2012.  The positive change in mix of loan grades began in 2012 and suggests a declining level of overall risk in
the total loan portfolio.

The following table presents weighted average risk grades segregated by class of loans (excluding held for sale, non-posted and clearings) and
geography:

September 30, 2013
Weighted Avg.
Risk Grade

Grades
1,3,6

Grade
7

Grade
 8

Grade
9

Grade
10

(dollars in thousands)
Illinois/Indiana
Commercial 4.70 $ 466,334 $ 46,901 $ 14,199 $ 9,073 $ 1,504
Commercial real estate 5.53 746,360 85,757 29,436 26,779 6,443
Real estate construction 7.24 17,759 16,365 12,420 10,166 2,510
Retail real estate 3.55 399,303 5,717 5,402 6,130 3,795
Retail other 2.98 9,134 154 � 5 �
Total Illinois/Indiana $ 1,638,890 $ 154,894 $ 61,457 $ 52,153 $ 14,252

Florida
Commercial 5.85 $ 17,311 $ 244 $ 3,301 $ 688 $ �
Commercial real estate 6.19 119,046 21,299 11,531 15,179 3,150
Real estate construction 7.04 2,026 8,097 767 938 �
Retail real estate 3.84 78,082 11,380 9,500 3,070 1,087
Retail other 1.75 514 � � � �
Total Florida $ 216,979 $ 41,020 $ 25,099 $ 19,875 $ 4,237
Total $ 1,855,869 $ 195,914 $ 86,556 $ 72,028 $ 18,489
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December 31, 2012
Weighted Avg.
Risk Grade

Grades
1,3,6

Grade
7

Grade
 8

Grade
9

Grade
10

(dollars in thousands)
Illinois/Indiana
Commercial 4.68 $ 346,536 $ 46,201 $ 12,374 $ 15,677 $ 2,039
Commercial real estate 5.53 644,695 110,012 50,305 28,655 9,295
Real estate construction 7.21 30,710 7,809 14,162 14,084 3,364
Retail real estate 3.62 385,949 6,729 7,806 5,874 2,855
Retail other 3.34 11,563 372 � 9 �
Total Illinois/Indiana $ 1,419,453 $ 171,123 $ 84,647 $ 64,299 $ 17,553

Florida
Commercial 5.91 $ 6,359 $ 3,544 $ 162 $ 796 $ �
Commercial real estate 6.36 80,232 20,667 13,238 19,279 4,754
Real estate construction 6.97 4,137 7,721 3,172 942 �
Retail real estate 3.98 83,578 6,369 13,225 3,265 2,797
Retail other 2.80 391 � 18 � �
Total Florida $ 174,697 $ 38,301 $ 29,815 $ 24,282 $ 7,551
Total $ 1,594,150 $ 209,424 $ 114,462 $ 88,581 $ 25,104

Loans are considered past due if the required principal and interest payments have not been received as of the date such payments were due. 
Loans are placed on non-accrual status when, in management�s opinion, the borrower may be unable to meet payment obligations as they become
due, as well as when required by regulatory provisions.  Loans may be placed on non-accrual status regardless of whether or not such loans are
considered past due.  When interest accrual is discontinued, all unpaid accrued interest is reversed.  Interest income is subsequently recognized
only to the extent cash payments are received in excess of the principal due.  Loans are returned to accrual status when all the principal and
interest amounts contractually due are brought current and future payments are reasonably assured.

An age analysis of past due loans still accruing and non-accrual loans is as follows:

September 30, 2013
Loans past due, still accruing Non-accrual 

30-59 Days 60-89 Days 90+Days Loans
(dollars in thousands)

Illinois/Indiana
Commercial $ 337 $ 281 $ 88 $ 1,504
Commercial real estate 77 � 65 6,443
Real estate construction � � � 2,510
Retail real estate 983 272 46 3,795
Retail other 18 1 � �
Total Illinois/Indiana $ 1,415 $ 554 $ 199 $ 14,252

Florida
Commercial $ � $ � $ � $ �
Commercial real estate � � � 3,150
Real estate construction � � � �
Retail real estate 314 � � 1,087
Retail other � � � �
Total Florida $ 314 $ � $ � $ 4,237
Total $ 1,729 $ 554 $ 199 $ 18,489
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December 31, 2012
Loans past due, still accruing Non-accrual

30-59 Days 60-89 Days 90+Days Loans
(dollars in thousands)

Illinois/Indiana
Commercial $ 111 $ 80 $ 19 $ 2,039
Commercial real estate 216 59 139 9,295
Real estate construction � � � 3,364
Retail real estate 1,154 294 46 2,855
Retail other 2 2 � �
Total Illinois/Indiana $ 1,483 $ 435 $ 204 $ 17,553

Florida
Commercial $ � $ � $ � $ �
Commercial real estate � � � 4,754
Real estate construction � � � �
Retail real estate 364 � 52 2,797
Retail other � 3 � �
Total Florida $ 364 $ 3 $ 52 $ 7,551
Total $ 1,847 $ 438 $ 256 $ 25,104

A loan is impaired when, based on current information and events, it is probable the Company will be unable to collect scheduled principal and
interest payments when due according to the terms of the loan agreement.  Factors considered by management in determining impairment
include payment status, collateral value, and the probability of collecting scheduled principal and interest payments when due.  Loans that
experience insignificant payment delays and payment shortfalls generally are not classified as impaired.  Management determines the
significance of payment delays and payment shortfalls on a case-by-case basis, taking into consideration all of the circumstances surrounding the
loan and the borrower, including the length of the delay, the reasons for the delay, the borrower�s prior payment record, and the amount of the
shortfall in relation to the principal and interest owed.  The following loans are assessed for impairment by the Company: loans 60 days or more
past due and over $0.25 million, loans graded 8 over $0.5 million and loans graded 9 or below.

Impairment is measured on a loan-by-loan basis for commercial and construction loans by either the present value of the expected future cash
flows discounted at the loan�s effective interest rate, the loan�s observable market price, or the fair value of the collateral if the loan is collateral
dependent.  Large groups of smaller balance homogenous loans are collectively evaluated for impairment.  Accordingly, the Company does not
separately identify individual consumer and residential loans for impairment disclosures unless such loans are the subject of a restructuring
agreement.

The gross interest income that would have been recorded in the three and nine months ended September 30, 2013 if impaired loans had been
current in accordance with their original terms was $0.4 million and $1.1 million, respectively.  The amount of interest collected on those loans
and recognized on a cash basis that was included in interest income was insignificant for the three and nine months ended September 30, 2013.

The Company�s loan portfolio includes certain loans that have been modified in a troubled debt restructuring (�TDR�), where concessions have
been granted to borrowers who have experienced financial difficulties. The Company will restructure loans for its customers who appear to be
able to meet the terms of their loan over the long term, but who may be unable to meet the terms of the loan in the near term due to individual
circumstances.

The Company considers the customer�s past performance, previous and current credit history, the individual circumstances surrounding the
current difficulties and the customer�s plan to meet the terms of the loan in the future prior to restructuring the terms of the loan.  Generally, all
five primary areas of lending are restructured through short-term interest rate relief, short-term principal payment relief, short-term principal and
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interest payment relief, or forbearance (debt forgiveness).  Once a restructured loan has gone 90+ days past due or is placed on non-accrual
status, it is included in the non-performing loan totals. A summary of restructured loans as of September 30, 2013 and December 31, 2012 is as
follows:
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September 30,
2013

December 31,
2012

(dollars in thousands)
Restructured loans:
In compliance with modified terms $ 12,452 $ 22,023
30 � 89 days past due � 28
Included in non-performing loans 7,431 6,458
Total $ 19,883 $ 28,509

All TDRs are considered to be impaired for purposes of assessing the adequacy of the allowance for loan losses and for financial reporting
purposes.  When the Company modifies a loan in a TDR, it evaluates any possible impairment similar to other impaired loans based on present
value of the expected future cash flows discounted at the loan�s effective interest rate, the loan�s observable market price, or the fair value of the
collateral if the loan is collateral dependent.  If the Company determines that the value of the TDR is less than the recorded investment in the
loan, impairment is recognized through an allowance estimate in the period of the modification and in periods subsequent to the modification.

The following table shows performing loans, segregated by class and geography, modified as TDRs that occurred during the three and nine
months ended September 30, 2013 and 2012:

Three Months Ended
September 30, 2013

Nine Months Ended
September 30, 2013

Number of
contracts

Recorded
investment

Number of
contracts

Recorded
investment

(dollars in thousands)
Illinois/Indiana
Commercial � $ � � $ �
Commercial real estate 1 218 1 218
Real estate construction � � � �
Retail real estate � � � �
Retail other � � � �
Total Illinois/Indiana 1 $ 218 1 $ 218

Florida
Commercial � $ � � $ �
Commercial real estate � � 1 90
Real estate construction � � � �
Retail real estate � � � �
Retail other � � � �
Total Florida � $ � 1 $ 90
Total 1 $ 218 2 $ 308

Three Months Ended
September 30, 2012

Nine Months Ended
September 30, 2012

Number of
contracts

Recorded
investment

Number of
contracts

Recorded
investment

(dollars in thousands)
Illinois/Indiana
Commercial � $ � 4 $ 1,455
Commercial real estate 1 2,069 1 2,069
Real estate construction � � 4 3,170
Retail real estate 1 53 11 1,875
Retail other � � � �
Total Illinois/Indiana 2 $ 2,122 20 $ 8,569
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Florida
Commercial � $ � � $ �
Commercial real estate � � � �
Real estate construction � � � �
Retail real estate � � 2 704
Retail other � � � �
Total Florida � $ � 2 $ 704
Total 2 $ 2,122 22 $ 9,273
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The commercial real estate TDR totaling $0.2 million for the three and nine months ended September 30, 2013 consisted of a short-term
principal payment relief modification. The commercial real estate TDR totaling $0.1 million for the nine months ended September 30, 2013
consisted of a modification for short-term interest rate relief.

The commercial real estate TDR for the three months ended September 30, 2012 consisted of a short-term interest rate relief modification.  The
retail real estate TDR for the three months ended September 30, 2012 consisted of a short-term principal payment relief modification.  The
commercial TDRs for the nine months ended September 30, 2012 consisted of four modifications for short-term principal payment relief.  The
commercial real estate TDR for the nine months ended September 30, 2012 consisted of a modification for short-term interest rate relief.  The
real estate construction TDRs for the nine months ended September 30, 2012 consisted of three modifications for short-term principal payment
relief totaling $0.3 million and one modification of a forbearance agreement totaling $2.9 million.  The retail real estate TDRs for the nine
months ended September 30, 2012 consisted of four modifications for short-term interest rate relief totaling $1.0 million and nine modifications
for short-term principal payment relief totaling $1.6 million.

The gross interest income that would have been recorded in the three and nine months ended September 30, 2013 and 2012 if performing TDRs
had been in accordance with their original terms instead of modified terms was insignificant.

TDRs that were classified as non-performing and had payment defaults (a default occurs when a loan is 90 days or more past due or transferred
to non-accrual), segregated by class and geography, are shown below:

Three Months Ended
September 30, 2013

Nine Months Ended
September 30, 2013

Number of
contracts

Recorded
investment

Number of
contracts

Recorded
investment

(dollars in thousands)
Illinois/Indiana
Commercial � $ � � $ �
Commercial real estate � � 1 1,650
Real estate construction � � 1 267
Retail real estate � � 4 1,091
Retail other � � � �
Total Illinois/Indiana � $ � 6 $ 3,008

Florida
Commercial � $ � � $ �
Commercial real estate � � � �
Real estate construction � � � �
Retail real estate 1 114 2 234
Retail other � � � �
Total Florida 1 $ 114 2 $ 234
Total 1 $ 114 8 $ 3,242
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Three Months Ended
September 30, 2012

Nine Months Ended
September 30, 2012

Number of
contracts

Recorded
investment

Number of
contracts

Recorded
investment

(dollars in thousands)
Illinois/Indiana
Commercial 5 $ 519 5 $ 519
Commercial real estate � � � �
Real estate construction � � 1 1,475
Retail real estate � � � �
Retail other � � � �
Total Illinois/Indiana 5 $ 519 6 $ 1,994

Florida
Commercial � $ � � $ �
Commercial real estate 3 1,451 3 1,451
Real estate construction � � � �
Retail real estate 2 189 5 1,085
Retail other � � � �
Total Florida 5 $ 1,640 8 $ 2,536
Total 10 $ 2,159 14 $ 4,530

The following tables provide details of impaired loans, segregated by category and geography. The unpaid contractual principal balance
represents the recorded balance prior to any partial charge-offs.  The recorded investment represents customer balances net of any partial
charge-offs recognized on the loan.  The average recorded investment is calculated using the most recent four quarters.

September 30, 2013
Unpaid

Contractual
Principal
Balance

Recorded
Investment
with No
Allowance

Recorded
Investment

with
Allowance

Total
Recorded
Investment

Related
Allowance

Average
Recorded
Investment

(dollars in thousands)
Illinois/Indiana
Commercial $ 3,188 $ 1,585 $ 1,227 $ 2,812 $ 847 $ 5,255
Commercial real estate 11,131 6,674 2,429 9,103 954 10,937
Real estate construction 6,065 4,037 618 4,655 218 6,815
Retail real estate 5,882 3,786 1,294 5,080 754 5,231
Retail other � � � � � �
Total Illinois/Indiana $ 26,266 $ 16,082 $ 5,568 $ 21,650 $ 2,773 $ 28,238

Florida
Commercial $ � $ � $ � $ � $ � $ 38
Commercial real estate 7,202 4,344 1,016 5,360 123 6,877
Real estate construction 430 430 � 430 � 1,733
Retail real estate 11,037 9,599 366 9,965 91 12,073
Retail other � � � � � �
Total Florida $ 18,669 $ 14,373 $ 1,382 $ 15,755 $ 214 $ 20,721
Total $ 44,935 $ 30,455 $ 6,950 $ 37,405 $ 2,987 $ 48,959
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December 31, 2012
Unpaid

Contractual
Principal
Balance

Recorded
Investment
with No
Allowance

Recorded
Investment

with
Allowance

Total
Recorded
Investment

Related
Allowance

Average
Recorded
Investment

(dollars in thousands)
Illinois/Indiana
Commercial $ 11,557 $ 7,214 $ 265 $ 7,479 $ 265 $ 10,109
Commercial real estate 17,656 12,020 1,288 13,308 634 14,607
Real estate construction 6,851 6,394 � 6,394 � 8,625
Retail real estate 6,251 4,666 530 5,196 140 5,206
Retail other � � � � � 24
Total Illinois/Indiana $ 42,315 $ 30,294 $ 2,083 $ 32,377 $ 1,039 $ 38,571

Florida
Commercial $ � $ � $ � $ � $ � $ 271
Commercial real estate 9,533 5,988 585 6,573 235 6,506
Real estate construction 2,597 2,597 � 2,597 � 3,989
Retail real estate 16,518 12,673 1,373 14,046 483 15,254
Retail other � � � � � �
Total Florida $ 28,648 $ 21,258 $ 1,958 $ 23,216 $ 718 $ 26,020
Total $ 70,963 $ 51,552 $ 4,041 $ 55,593 $ 1,757 $ 64,591

Management�s opinion as to the ultimate collectability of loans is subject to estimates regarding future cash flows from operations and the value
of property, real and personal, pledged as collateral.  These estimates are affected by changing economic conditions and the economic prospects
of borrowers.

Allowance for Loan Losses

The allowance for loan losses represents an estimate of the amount of losses believed inherent in the Company�s loan portfolio at the balance
sheet date.  The allowance for loan losses is evaluated geographically, by class of loans.  The allowance calculation involves a high degree of
estimation that management attempts to mitigate through the use of objective historical data where available. Loan losses are charged against the
allowance for loan losses when management believes the uncollectibility of the loan balance is confirmed.  Subsequent recoveries, if any, are
credited to the allowance.  Overall, the Company believes the allowance methodology is consistent with prior periods and the balance was
adequate to cover the estimated losses in the Company�s loan portfolio at September 30, 2013 and December 31, 2012.

The general portion of the Company�s allowance contains two components: (i) a component for historical loss ratios, and (ii) a component for
adversely graded loans.  The historical loss ratio component is an annualized loss rate calculated using a sum-of-years digits weighted 20 quarter
historical average.

The Company�s component for adversely graded loans attempts to quantify the additional risk of loss inherent in the grade 8 and grade 9
portfolios.  The grade 9 portfolio has an additional allocation placed on those loans determined by a one-year charge-off percentage for the
respective loan type/geography.  The minimum additional reserve on a grade 9 loan was 3.00% as of September 30, 2013 and December 31,
2012, which is an estimate of the additional loss inherent in these loan grades based upon a review of overall historical charge-offs.  As of
September 30, 2013, the Company believed this minimum reserve remained adequate.
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Grade 8 loans have an additional allocation placed on them determined by the trend difference of the respective loan type/geography�s rolling 12
and 20 quarter historical loss trends. If the rolling 12 quarter average is higher (more current information) than the rolling 20 quarter average, the
Company adds the additional amount to the allocation.  The minimum additional amount for grade 8 loans was 1.00% as of September 30, 2013
and December 31, 2012, based upon a review of the differences between the rolling 12 and 20 quarter historical loss averages by region.  As of
September 30, 2013, the Company believed this minimum additional amount remained adequate.
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The specific portion of the Company�s allowance relates to loans that are impaired, which includes non-performing loans, TDRs and other loans
determined to be impaired.  The impaired loans are subtracted from the general loans and are allocated specific reserves as discussed above.

Impaired loans are reported at the fair value of the underlying collateral, less estimated costs to sell, if repayment is expected solely from the
collateral. Collateral values are estimated using a combination of observable inputs, including recent appraisals discounted for collateral specific
changes and current market conditions, and unobservable inputs based on customized discounting criteria.

The general quantitative allocation based upon historical charge off rates is adjusted for qualitative factors based on current general economic
conditions and other qualitative risk factors both internal and external to the Company. In general, such valuation allowances are determined by
evaluating, among other things:  (i) Management & Staff; (ii) Loan Underwriting, Policy and Procedures; (iii) Internal/External Audit & Loan
Review; (iv) Valuation of Underlying Collateral; (v) Macro and Local Economic Factor; (vi) Impact of Competition, Legal & Regulatory Issues;
(vii) Nature and Volume of Loan Portfolio; (viii) Concentrations of Credit; (ix) Net Charge-Off Trend; and (x) Non-Accrual, Past Due and
Classified Trend.  Management evaluates the degree of risk that each one of these components has on the quality of the loan portfolio on a
quarterly basis.  Based on each component�s risk factor, a qualitative adjustment to the reserve may be applied to the appropriate loan categories.

During the third quarter of 2013, the Company did not adjust any qualitative factors.  The Company bases its assessment on several sources and
will continue to monitor its qualitative factors on a quarterly basis.

The following table details activity on the allowance for loan losses.  Allocation of a portion of the allowance to one category does not preclude
its availability to absorb losses in other categories.

For the Three Months Ended September 30, 2013

Commercial
Commercial
Real Estate

Real Estate
Construction

Retail Real
Estate Retail Other Total

(dollars in thousands)
Illinois/Indiana
Beginning balance $ 7,514 $ 13,723 $ 2,514 $ 8,256 $ 240 $ 32,247
Provision for loan
loss 363 316 (241) 1,024 49 1,511
Charged-off (241) (44) � (446) (117) (848)
Recoveries 37 145 21 112 59 374
Ending Balance $ 7,673 $ 14,140 $ 2,294 $ 8,946 $ 231 $ 33,284

Florida
Beginning balance $ 1,505 $ 7,656 $ 2,693 $ 4,387 $ 3 $ 16,244
Provision for loan
loss 687 1,504 (1,690) (9) (3) 489
Charged-off � (2,298) 2 (56) (2) (2,354)
Recoveries 22 2 225 47 5 301
Ending Balance $ 2,214 $ 6,864 $ 1,230 $ 4,369 $ 3 $ 14,680
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For the Nine Months Ended September 30, 2013

Commercial
Commercial
Real Estate

Real Estate
Construction

Retail Real
Estate Retail Other Total

(dollars in thousands)
Illinois/Indiana
Beginning balance $ 6,597 $ 15,023 $ 2,527 $ 8,110 $ 322 $ 32,579
Provision for loan
loss 1,617 (371) 558 1,592 14 3,410
Charged-off (663) (954) (1,071) (1,068) (404) (4,160)
Recoveries 122 442 280 312 299 1,455
Ending Balance $ 7,673 $ 14,140 $ 2,294 $ 8,946 $ 231 $ 33,284

Florida
Beginning balance $ 1,437 $ 6,062 $ 2,315 $ 5,614 $ 5 $ 15,433
Provision for loan
loss 722 3,356 (1,332) (143) (13) 2,590
Charged-off � (2,543) (55) (1,615) (7) (4,220)
Recoveries 55 (11) 302 513 18 877
Ending Balance $ 2,214 $ 6,864 $ 1,230 $ 4,369 $ 3 $ 14,680

For the Three Months Ended September 30, 2012

Commercial
Commercial
Real Estate

Real Estate
Construction

Retail Real
Estate Retail Other Total

(dollars in thousands)
Illinois/Indiana
Beginning balance $ 6,131 $ 15,373 $ 4,304 $ 7,320 $ 328 $ 33,456
Provision for loan
loss 1,209 1,403 324 (358) 59 2,637
Charged-off (1,194) (1,716) (538) (463) (128) (4,039)
Recoveries 15 6 � 130 43 194
Ending Balance $ 6,161 $ 15,066 $ 4,090 $ 6,629 $ 302 $ 32,248

Florida
Beginning balance $ 1,871 $ 7,426 $ 2,348 $ 5,756 $ 9 $ 17,410
Provision for loan
loss (125) 35 (64) 1,021 (4) 863
Charged-off (6) (229) (176) (1,162) � (1,573)
Recoveries 110 3 109 40 3 265
Ending Balance $ 1,850 $ 7,235 $ 2,217 $ 5,655 $ 8 $ 16,965

For the Nine Months Ended September 30, 2012

Commercial
Commercial
Real Estate

Real Estate
Construction

Retail Real
Estate Retail Other Total

(dollars in thousands)
Illinois/Indiana
Beginning balance $ 9,143 $ 18,605 $ 4,352 $ 6,473 $ 464 $ 39,037
Provision for loan
loss (281) 8,485 856 2,130 67 11,257
Charged-off (2,880) (12,332) (1,280) (2,517) (405) (19,414)
Recoveries 179 308 162 543 176 1,368
Ending Balance $ 6,161 $ 15,066 $ 4,090 $ 6,629 $ 302 $ 32,248

Florida
Beginning balance $ 1,939 $ 8,413 $ 2,936 $ 6,160 $ 21 $ 19,469
Provision for loan
loss (522) 428 (644) 2,506 (25) 1,743
Charged-off (90) (1,649) (336) (3,247) (1) (5,323)
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Recoveries 523 43 261 236 13 1,076
Ending Balance $ 1,850 $ 7,235 $ 2,217 $ 5,655 $ 8 $ 16,965
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The following table presents the allowance for loan losses and recorded investments in loans by category and geography:

As of September 30, 2013

Commercial
Commercial
Real Estate

Real Estate
Construction

Retail Real
Estate Retail Other Total

(dollars in thousands)
Illinois/Indiana
Amount allocated to:
Loans individually evaluated
for impairment $ 847 $ 954 $ 218 $ 754 $ � $ 2,773
Loans collectively evaluated
for impairment 6,826 13,186 2,076 8,192 231 30,511
Ending Balance $ 7,673 $ 14,140 $ 2,294 $ 8,946 $ 231 $ 33,284

Loans:
Loans individually evaluated
for impairment $ 2,812 $ 9,103 $ 4,655 $ 5,080 $ � $ 21,650
Loans collectively evaluated
for impairment 535,199 885,672 54,565 419,517 9,293 1,904,246
Ending Balance $ 538,011 $ 894,775 $ 59,220 $ 424,597 $ 9,293 $ 1,925,896

Florida
Amount allocated to:
Loans individually evaluated
for impairment $ � $ 123 $ � $ 91 $ � $ 214
Loans collectively evaluated
for impairment 2,214 6,741 1,230 4,278 3 14,466
Ending Balance $ 2,214 $ 6,864 $ 1,230 $ 4,369 $ 3 $ 14,680

Loans:
Loans individually evaluated
for impairment $ � $ 5,360 $ 430 $ 9,965 $ � $ 15,755
Loans collectively evaluated
for impairment 21,544 164,845 11,398 93,153 514 291,454
Ending Balance $ 21,544 $ 170,205 $ 11,828 $ 103,118 $ 514 $ 307,209
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As of December 31, 2012

Commercial
Commercial
Real Estate

Real Estate
Construction

Retail Real
Estate

Retail
Other Total

(dollars in thousands)
Illinois/Indiana
Amount allocated to:
Loans individually evaluated
for impairment $ 265 $ 634 $ � $ 140 $ � $ 1,039
Loans collectively evaluated
for impairment 6,332 14,389 2,527 7,970 322 31,540
Ending Balance $ 6,597 $ 15,023 $ 2,527 $ 8,110 $ 322 $ 32,579

Loans:
Loans individually evaluated
for impairment $ 7,479 $ 13,308 $ 6,394 $ 5,196 $ � $ 32,377
Loans collectively evaluated
for impairment 415,348 829,654 63,735 404,867 11,944 1,725,548
Ending Balance $ 422,827 $ 842,962 $ 70,129 $ 410,063 $ 11,944 $ 1,757,925

Florida
Amount allocated to:
Loans individually evaluated
for impairment $ � $ 235 $ � $ 483 $ � $ 718
Loans collectively evaluated
for impairment 1,437 5,827 2,315 5,131 5 14,715
Ending Balance $ 1,437 $ 6,062 $ 2,315 $ 5,614 $ 5 $ 15,433

Loans:
Loans individually evaluated
for impairment $ � $ 6,573 $ 2,597 $ 14,046 $ � $ 23,216
Loans collectively evaluated
for impairment 10,861 131,597 13,375 95,724 409 251,966
Ending Balance $ 10,861 $ 138,170 $ 15,972 $ 109,770 $ 409 $ 275,182

Note 5: Securities Sold Under Agreements to Repurchase

Securities sold under agreements to repurchase, which are classified as secured borrowings, generally mature either daily or within one year
from the transaction date.  Securities sold under agreements to repurchase are reflected at the amount of cash received in connection with the
transaction.  The underlying securities are held by the Company�s safekeeping agent.  The Company may be required to provide additional
collateral based on the fair value of the underlying securities.  The following table sets forth the distribution of securities sold under agreements
to repurchase and weighted average interest rates:

September 30,
2013

December 31,
2012

(dollars in thousands)
Balance $ 156,510 $ 139,024
Weighted average interest rate at end of period 0.15% 0.15%
Maximum outstanding at any month end $ 156,510 $ 146,710
Average daily balance $ 131,093 $ 132,150
Weighted average interest rate during period (1) 0.13% 0.21%

(1)The weighted average interest rate is computed by dividing total interest for the year-to-date period by the average daily balance outstanding.
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Note 6:  Earnings Per Common Share

Earnings per common share have been computed as follows:

Three Months Ended
September 30,

Nine Months Ended
 September 30,

2013 2012 2013 2012
(in thousands, except per share data)

Net income available to common stockholders $ 7,024 $ 4,000 $ 19,081 $ 14,715
Shares:
Weighted average common shares outstanding 86,801 86,654 86,745 86,634

Dilutive effect of outstanding options, warrants
and restricted stock units as determined by the
application of the treasury stock method 275 8 299 9

Weighted average common shares outstanding,
as adjusted for diluted earnings per share
calculation 87,076 86,662 87,044 86,643

Basic earnings per common share $ 0.08 $ 0.05 $ 0.22 $ 0.17

Diluted earnings per common share $ 0.08 $ 0.05 $ 0.22 $ 0.17

Basic earnings per share are computed by dividing net income available to common stockholders for the period by the weighted average number
of common shares outstanding.

Diluted earnings per share are determined by dividing net income available to common stockholders for the period by the weighted average
number of shares of common stock and common stock equivalents outstanding. Common stock equivalents assume exercise of stock options,
warrants and vesting of restricted stock units and use of proceeds to purchase treasury stock at the average market price for the period.  If the
average market price for the period is less than the strike price of a stock option or warrant, that option or warrant is considered anti-dilutive and
is excluded from the calculation of common stock equivalents.  If the total employee proceeds of a restricted stock unit exceed the average
market price for the period, that restricted stock unit is considered anti-dilutive and is excluded from the calculation of common stock
equivalents.  At September 30, 2013, 648,529 outstanding options, 573,833 warrants, and 380,252 restricted stock units were anti-dilutive and
excluded from the calculation of common stock equivalents.  At September 30, 2012, 804,968 outstanding options, 573,833 warrants, and
752,209 restricted stock units were anti-dilutive and excluded from the calculation of common stock equivalents.

Note 7:  Stock-based Compensation

Under the terms of the Company�s 2010 Equity Incentive Plan, the Company is allowed, but not required, to source stock option exercises from
its inventory of treasury stock.  As of September 30, 2013, the Company held 1,523,002 shares in treasury, with 895,655 additional shares
authorized for repurchase under its stock repurchase plan.  The repurchase plan has no expiration date and expires when the Company has
repurchased all of the remaining authorized shares.
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A description of the 2010 Equity Incentive Plan can be found in the Company�s Annual Report on Form 10-K for the year ended December 31,
2012.  The Company�s 2010 Equity Incentive Plan is designed to encourage ownership of its common stock by its employees and directors, to
provide additional incentive for them to promote the success of its business, and to attract and retain talented personnel.  All of the Company�s
employees and directors, and those of its subsidiaries, are eligible to receive awards under the plan.

27

Edgar Filing: FIRST BUSEY CORP /NV/ - Form 10-Q

45



A summary of the status of and changes in the Company�s stock option awards for the nine months ended September 30, 2013 follows:

Weighted- Weighted-
Average Average
Exercise Remaining Contractual

Shares Price Term

Outstanding at beginning of year 857,468 $ 17.01
Granted � �
Exercised � �
Forfeited 156,439 16.00
Outstanding at end of period 701,029 $ 17.24 2.32
Exercisable at end of period 701,029 $ 17.24 2.32

The Company did not recognize any compensation expense related to stock options for the three and nine months ended September 30, 2013 or
2012.

A summary of the changes in the Company�s stock unit awards for the nine months ended September 30, 2013, is as follows:

Director Weighted-
Restricted Deferred Average
Stock Stock Grant Date
Units Units Total Fair Value

Non-vested at beginning of year 736,412 32,991 769,403 $ 4.92
Granted 351,452 28,800 380,252 5.02
Dividend Equivalents Earned 9,903 946 10,849 4.59
Vested (102,530) (33,937) (136,467) 4.70
Forfeited (20,014) � (20,014) 5.23
Non-vested at end of period 975,223 28,800 1,004,023 $ 4.98
Outstanding at end of period 975,223 86,666 1,061,889 $ 4.98

All recipients earn quarterly dividend equivalents on their respective units. These dividend equivalents are not paid out during the vesting period,
but instead entitle the recipients to additional units. Therefore, dividends earned each quarter will compound based upon the updated unit
balances.  Upon vesting/delivery, shares are expected to be issued from treasury.

On August 1, 2013, under the terms of the 2010 Equity Incentive Plan, the Company granted 367,094 restricted stock units (�RSUs�) to members
of management and directors.  As the stock price on the grant date of August 1, 2013 was $5.04, total compensation cost to be recognized is
$1,850,154. This cost will be recognized over a period of one to five years. Per the respective agreements, 28,800 RSUs vest over a requisite
service period of one year, 14,881 RSUs vest over a requisite service period of two years, and the remaining 323,413 RSUs vest over a requisite
service period of five years.  Subsequent to each requisite service period, the awards will vest 100%.

On March 26, 2013, under the terms of the 2010 Equity Incentive Plan, the Company granted 13,158 RSUs to a certain member of
management.  As the stock price on the grant date of March 26, 2013 was $4.56, total compensation cost to be recognized is $60,000. This cost
will be recognized over a period of one to three years. Per the respective agreements, 4,386 RSUs vest over a requisite service period of one
year, 4,386 RSUs vest over a requisite service period of two years, and the remaining 4,386  RSUs vest over a requisite service period of three
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years.  Subsequent to each requisite service period, the awards will vest 100%.

A listing of RSUs granted in 2012 under the terms of the 2010 Equity Incentive Plan can be found in the Company�s Annual Report on
Form 10-K for the year ended December 31, 2012.
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The Company recognized $0.3 million of compensation expense related to non-vested stock units for the three months ended September 30,
2013 and 2012.  The Company recognized $0.7 million of compensation expense related to non-vested stock units for the nine months ended
September 30, 2013 and 2012.  As of September 30, 2013, there was $3.4 million of total unrecognized compensation cost related to these
non-vested stock units.  This cost is expected to be recognized over a period of 3.4 years.

Note 8:  Income Taxes

At September 30, 2013, the Company was not under examination by any tax authority.

Note 9:  Outstanding Commitments and Contingent Liabilities

Legal Matters

The Company and its subsidiaries are parties to legal actions which arise in the normal course of their business activities.  In the opinion of
management, the ultimate resolution of these matters is not expected to have a material effect on the financial position or the results of
operations of the Company and its subsidiaries.

Credit Commitments and Contingencies

The Company and its subsidiary are parties to credit related financial instruments with off-balance-sheet risk in the normal course of business to
meet the financing needs of their customers.  These financial instruments include commitments to extend credit and standby letters of credit. 
Those instruments involve, to varying degrees, elements of credit and interest rate risk in excess of the amount recognized in the consolidated
balance sheets.

The Company and its subsidiary�s exposure to credit loss are represented by the contractual amount of those commitments.  The Company and its
subsidiary use the same credit policies in making commitments and conditional obligations as they do for on-balance-sheet instruments.  A
summary of the contractual amount of the Company and its subsidiary�s exposure to off-balance-sheet risk relating to the Company and its
subsidiary�s commitments to extend credit and standby letters of credit follows:

September 30, 2013 December 31, 2012
(dollars in thousands)

Financial instruments whose contract amounts represent credit risk:
Commitments to extend credit $ 560,234 $ 483,373
Standby letters of credit 10,035 12,305
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Commitments to extend credit are agreements to lend to a customer as long as no condition established in the contract has been violated.  These
commitments are generally at variable interest rates and generally have fixed expiration dates or other termination clauses and may require
payment of a fee.  The commitments for equity lines of credit may expire without being drawn upon.  Therefore, the total commitment amounts
do not necessarily represent future cash requirements.  The amount of collateral obtained, if it is deemed necessary by the Company and its
subsidiary upon extension of credit, is based on management�s credit evaluation of the customer.

Standby letters of credit are conditional commitments issued by the Company and its subsidiary to guarantee the performance of a customer�s
obligation to a third party.  Those guarantees are primarily issued to support public and private borrowing arrangements, including bond
financing and similar transactions and primarily have terms of one year or less.  The credit risk involved in issuing letters of credit is essentially
the same as that involved in extending loan facilities to customers.  The Company and its subsidiary hold collateral, which may include accounts
receivable, inventory, property and equipment, and income producing properties, supporting those commitments if deemed necessary.  In the
event the customer does not perform in accordance with the terms of the agreement with the third party, the Company and its subsidiary would
be required to fund the commitment.  The maximum potential amount of future payments the Company and its subsidiary could be required to
make is represented by the contractual amount shown in the summary above.  If the commitment is funded, the Company and its subsidiary
would be entitled to seek recovery from the customer.  As of September 30, 2013 and December 31, 2012, no amounts were recorded as
liabilities for the Company and its subsidiary�s potential obligations under these guarantees.

As of September 30, 2013, the Company had no futures, forwards, swaps or option contracts, or other financial instruments with similar
characteristics with the exception of rate lock commitments on mortgage loans to be held for sale.
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Note 10:  Reportable Segments and Related Information

The Company has three reportable segments, Busey Bank, FirsTech and Busey Wealth Management.  Busey Bank provides a full range of
banking services to individual and corporate customers through its branch network in downstate Illinois, through its branch in
Indianapolis, Indiana, and through its branch network in southwest Florida.  FirsTech provides remittance processing for online bill payments,
lockbox and walk-in payments.  Busey Wealth Management is the parent company of Busey Trust Company, which provides a full range of
asset management, investment and fiduciary services to individuals, businesses and foundations, tax preparation and philanthropic advisory
services.

The Company�s three reportable segments are strategic business units that are separately managed as they offer different products and services
and have different marketing strategies.

The segment financial information provided below has been derived from the internal accounting system used by management to monitor and
manage the financial performance of the Company.  The accounting policies of the three segments are the same as those described in the
summary of significant accounting policies in the Company�s Annual Report on Form 10-K for the year ended December 31, 2012.
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Following is a summary of selected financial information for the Company�s business segments:

Goodwill Total Assets
September 30, December 31, September 30, December 31,

2013 2012 2013 2012
(dollars in thousands) (dollars in thousands)

Goodwill & Total Assets:
Busey Bank $ � $ � $ 3,448,907 $ 3,567,637
FirsTech 8,992 8,992 26,946 26,401
Busey Wealth Management 11,694 11,694 27,855 26,653
All Other � � 28,316 (2,635)
Total $ 20,686 $ 20,686 $ 3,532,024 $ 3,618,056

Three Months Ended September 30, Nine Months Ended September 30,
2013 2012 2013 2012

(dollars in thousands) (dollars in thousands)
Interest Income:
Busey Bank $ 27,167 $ 28,935 $ 81,597 $ 88,093
FirsTech 13 15 39 48
Busey Wealth Management 62 62 179 192
All Other (6) (1) (4) (1)
Total interest income $ 27,236 $ 29,011 $ 81,811 $ 88,332

Interest Expense:
Busey Bank $ 1,709 $ 3,138 $ 5,858 $ 10,828
FirsTech � � � �
Busey Wealth Management � � � �
All Other 294 328 892 987
Total interest expense $ 2,003 $ 3,466 $ 6,750 $ 11,815

Other Income:
Busey Bank $ 9,447 $ 9,850 $ 29,542 $ 29,592
FirsTech 2,167 2,094 6,445 6,418
Busey Wealth Management 4,540 4,061 13,286 12,332
All Other (524) (416) (1,219) 897
Total other income $ 15,630 $ 15,589 $ 48,054 $ 49,239

Net Income:
Busey Bank $ 6,963 $ 4,642 $ 19,243 $ 14,859
FirsTech 259 237 807 746
Busey Wealth Management 1,173 780 3,126 2,647
All Other (462) (750) (1,370) (812)
Total net income $ 7,933 $ 4,909 $ 21,806 $ 17,440

Note 11: Fair Value Measurements

The fair value of an asset or liability is the price that would be received to sell that asset or paid to transfer that liability in an orderly transaction
occurring in the principal market (or most advantageous market in the absence of a principal market) for such asset or liability. In estimating fair
value, the Company utilizes valuation techniques that are consistent with the market approach, the income approach and/or the cost approach.
Such valuation techniques are consistently applied. Inputs to valuation techniques include the assumptions that market participants would use in
pricing an asset or liability. FASB ASC Topic 820 establishes a fair value hierarchy for valuation inputs that gives the highest priority to quoted
prices in active markets for identical assets or liabilities and the lowest priority to unobservable inputs. The fair value hierarchy is as follows:
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Level 1 Inputs - Unadjusted quoted prices in active markets for identical assets or liabilities that the Company has the ability to access at the
measurement date.

Level 2 Inputs - Inputs other than quoted prices included in level 1 that are observable for the asset or liability, either directly or indirectly. These
might include quoted prices for similar assets or liabilities in active markets, quoted prices for identical or similar assets or liabilities in markets
that are not active, inputs other than quoted prices that are observable for the asset or liability (such as interest rates, volatilities, prepayment
speeds, credit risks, etc.) or inputs that are derived principally from or corroborated by market data by correlation or other means.

Level 3 Inputs - Unobservable inputs for determining the fair values of assets or liabilities that reflect the Company�s own assumptions about the
assumptions that market participants would use in pricing the assets or liabilities.

A description of the valuation methodologies used for instruments measured at fair value, as well as the general classification of such
instruments pursuant to the valuation hierarchy, is set forth below. These valuation methodologies were applied to those Company assets and
liabilities that are carried at fair value.

There were no transfers between levels during the quarter ended September 30, 2013.  Corporate debt securities were transferred to level 2 as of
March 31, 2013 because the Company could no longer obtain evidence of unadjusted quoted prices.

In general, fair value is based upon quoted market prices, when available. If such quoted market prices are not available, fair values are
measured utilizing independent valuation techniques of identical or similar securities for which significant assumptions are derived primarily
from or corroborated by observable data. Valuation adjustments may be made to ensure that financial instruments are recorded at fair value.
These adjustments may include amounts to reflect, among other things,  counterparty credit quality and the company�s creditworthiness as well as
unobservable parameters. Any such valuation adjustments are applied consistently over time. The Company�s valuation methodologies may
produce a fair value calculation that may not be indicative of net realizable value or reflective of future fair values. While management believes
the Company�s valuation methodologies are appropriate and consistent with other market participants, the use of different methodologies or
assumptions to determine the fair value of certain financial instruments could result in a different estimate of fair value at the reporting date. 
Furthermore, the reported fair value amounts have not been comprehensively revalued since the presentation dates and, therefore, estimates of
fair value after the balance sheet date may differ significantly from the amounts presented herein.

Securities Available for Sale. Securities classified as available for sale are reported at fair value utilizing level 1 and level 2 measurements. For
mutual funds and other equity securities, unadjusted quoted prices in active markets for identical assets are utilized to determine fair value at the
measurement date and have been classified as level 1 in the ASC 820 fair value hierarchy.  For all other securities, the Company obtains fair
value measurements from an independent pricing service. The independent pricing service evaluations are based on market data.  The
independent pricing service utilizes evaluated pricing models that vary by asset class and incorporate available trade, bid and other market
information.  Because many fixed income securities do not trade on a daily basis, the independent pricing service evaluated pricing applications
apply available information as applicable through processes such as benchmark curves, benchmarking of like securities, sector groupings, and
matrix pricing, to prepare evaluations.  In addition, the independent pricing service uses model processes, such as the Option Adjusted Spread
model to assess interest rate impact and develop prepayment scenarios.  The models and processes take into account market convention.  For
each asset class, a team of evaluators gathers information from market sources and integrates relevant credit information, perceived market
movements and sector news into the evaluated pricing applications and models.
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The market inputs that the independent pricing service normally seeks for evaluations of securities, listed in approximate order of priority,
include: benchmark yields, reported trades, broker/dealer quotes, issuer spreads, two-sided markets, benchmark securities, bids, offers and
reference data including market research publications.  The independent pricing service also monitors market indicators, industry and economic
events.  Information of this nature is a trigger to acquire further market data.  For certain security types, additional inputs may be used or some
of the market inputs may not be applicable.  Evaluators may prioritize inputs differently on any given day for any security based on market
conditions, and not all inputs listed are available for use in the evaluation process for each security evaluation on a given day.  Because the data
utilized was observable, the securities have been classified as level 2 in the ASC 820 fair value hierarchy.
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The following table summarizes financial assets and financial liabilities measured at fair value on a recurring basis as of September 30, 2013 and
December 31, 2012, segregated by the level of the valuation inputs within the fair value hierarchy utilized to measure fair value:

Level 1 Level 2 Level 3 Total
Inputs Inputs Inputs Fair Value

(dollars in thousands)
September 30, 2013
Available for sale
U.S. Treasury securities $ � $ 103,338 $ � $ 103,338
Obligations of U.S. government corporations and
agencies � 288,369 � 288,369
Obligations of states and political subdivisions � 293,287 � 293,287
Residential mortgage-backed securities � 190,133 � 190,133
Corporate debt securities � 25,490 � 25,490
Mutual funds and other equity securities 6,805 � � 6,805

$ 6,805 $ 900,617 $ � $ 907,422

December 31, 2012
Available for sale
U.S. Treasury securities $ � $ 104,656 $ � $ 104,656
Obligations of U.S. government corporations and
agencies � 370,194 � 370,194
Obligations of states and political subdivisions � 280,288 � 280,288
Residential mortgage-backed securities
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