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ITEM 1.                  SCHEDULE OF INVESTMENTS
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Western Asset High Income Opportunity Fund Inc.

Schedule of Investments (unaudited)

June 30, 2007

Face
Amount Security Value
CORPORATE BONDS & NOTES � 95.5%
Aerospace & Defense � 1.9%

$ 995,000
Alliant Techsystems Inc., Senior Subordinated Notes, 6.750% due
4/1/16 $ 970,125
DRS Technologies Inc., Senior Subordinated Notes:

850,000 6.625% due 2/1/16 824,500
1,750,000 7.625% due 2/1/18 1,776,250

Hawker Beechcraft Acquisition Co.:
3,060,000 Senior Notes, 8.875% due 4/1/15 (a)(b) 3,159,450
685,000 Senior Subordinated Notes, 9.750% due 4/1/17 (b) 717,538

L-3 Communications Corp., Senior Subordinated Notes:
700,000 7.625% due 6/15/12 720,125

1,460,000 5.875% due 1/15/15 1,361,450
570,000 6.375% due 10/15/15 541,500

Total Aerospace & Defense 10,070,938
Airlines � 1.4%

Continental Airlines Inc.:
1,010,000 Notes, 8.750% due 12/1/11 994,850

Pass-Through Certificates:
308,312 Series 2000-2, Class C, 8.312% due 4/2/11 316,213
930,000 Series C, 7.339% due 4/19/14 918,375

United Airlines Inc., Pass-Through Certificates:
962,968 Series 2000-1, Class B, 8.030% due 7/1/11 1,074,311

2,268,135 Series 2000-2, Class B, 7.811% due 10/1/09 2,587,091
Series 2001-1:

460,000 Class B, 6.932% due 9/1/11 533,888
1,045,000 Class C, 6.831% due 9/1/08 1,203,709

Total Airlines 7,628,437
Auto Components � 1.2%

1,820,000
Keystone Automotive Operations Inc., Senior Subordinated Notes,
9.750% due 11/1/13 1,592,500

4,820,000 Visteon Corp., Senior Notes, 8.250% due 8/1/10 4,807,950
Total Auto Components 6,400,450

Automobiles � 2.4%
Ford Motor Co.:
Debentures:

575,000 8.875% due 1/15/22 508,875
860,000 8.900% due 1/15/32 752,500

3,895,000 Notes, 7.450% due 7/16/31 3,130,606
General Motors Corp.:

1,330,000 Notes, 7.200% due 1/15/11 1,281,787
Senior Debentures:

1,350,000 8.250% due 7/15/23 1,236,938
4,000,000 8.375% due 7/15/33 3,670,000
2,125,000 Senior Notes, 7.125% due 7/15/13 2,000,156

Total Automobiles 12,580,862
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Building Products � 1.7%
695,000 Ainsworth Lumber Co., Ltd., Senior Notes, 7.250% due 10/1/12 538,625

Associated Materials Inc.:
4,565,000 Senior Discount Notes, step bond to yield 3.960% due 3/1/14 3,423,750
225,000 Senior Subordinated Notes, 9.750% due 4/15/12 236,250

1,125,000 Nortek Inc., Senior Subordinated Notes, 8.500% due 9/1/14 1,077,188

See Notes to Schedule of Investments.
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Western Asset High Income Opportunity Fund Inc.

Schedule of Investments (unaudited) (continued)

June 30, 2007

Face
Amount Security Value
Building Products � 1.7% (continued)

$ 5,360,000
NTK Holdings Inc., Senior Discount Notes, step bond to yield
11.443% due 3/1/14 $ 3,912,800
Total Building Products 9,188,613

Capital Markets � 0.3%
E*TRADE Financial Corp., Senior Notes:

855,000 7.375% due 9/15/13 872,100
875,000 7.875% due 12/1/15 915,469

Total Capital Markets 1,787,569
Chemicals � 1.9%

2,745,000
Georgia Gulf Corp., Senior Subordinated Notes, 9.500% due
10/15/14 2,745,000

800,000
Huntsman International LLC, Senior Subordinated Notes, 7.875%
due 11/15/14 861,000
Lyondell Chemical Co.:
Senior Notes:

725,000 8.000% due 9/15/14 748,563
595,000 8.250% due 9/15/16 624,750
130,000 Senior Secured Notes, 10.500% due 6/1/13 141,050

1,440,000 Methanex Corp., Senior Notes, 8.750% due 8/15/12 1,591,200
2,870,000 Montell Finance Co. BV, Debentures, 8.100% due 3/15/27 (b) 2,626,050
650,000 Westlake Chemical Corp., Senior Notes, 6.625% due 1/15/16 619,125

Total Chemicals 9,956,738
Commercial Banks � 0.4%

500,000 ATF Capital BV, Senior Notes, 9.250% due 2/21/14 (b) 533,750
1,530,000 TuranAlem Finance BV, Bonds, 8.250% due 1/22/37 (b) 1,476,450

Total Commercial Banks 2,010,200
Commercial Services & Supplies � 2.6%

2,705,000
Allied Security Escrow Corp., Senior Subordinated Notes,
11.375% due 7/15/11 2,732,050

2,580,000
Allied Waste North America Inc., Senior Notes, 6.875% due
6/1/17 2,509,050

525,000 Ashtead Holdings PLC, Secured Notes, 8.625% due 8/1/15 (b) 538,125
4,100,000 DynCorp International LLC/DIV Capital Corporation, Senior

Subordinated Notes, Series B, 9.500% due 2/15/13 4,381,875
2,150,000 Interface Inc., Senior Notes, 10.375% due 2/1/10 2,322,000
1,545,000 Rental Services Corp., Senior Bonds, 9.500% due 12/1/14 (b) 1,583,625

Total Commercial Services & Supplies 14,066,725
Communications Equipment � 0.5%

3,140,000 Lucent Technologies Inc., Debentures, 6.450% due 3/15/29 2,747,500
Consumer Finance � 4.7%

1,655,000 AmeriCredit Corp., Senior Notes, 8.500% due 7/1/15 (b) 1,675,687
Ford Motor Credit Co.:
Notes:

925,000 7.875% due 6/15/10 925,420
2,535,000 9.806% due 4/15/12 (c) 2,719,391
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1,140,000 7.000% due 10/1/13 1,057,502
Senior Notes:

1,037,000 10.610% due 6/15/11 (c) 1,121,119
2,245,000 9.875% due 8/10/11 2,358,399
1,190,000 8.105% due 1/13/12 (c) 1,188,096
1,140,000 8.000% due 12/15/16 1,093,713

General Motors Acceptance Corp.:
8,300,000 Bonds, 8.000% due 11/1/31 8,510,363

See Notes to Schedule of Investments.
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Western Asset High Income Opportunity Fund Inc.

Schedule of Investments (unaudited) (continued)

June 30, 2007

Face
Amount Security Value
Consumer Finance � 4.7% (continued)
$ 4,660,000 Notes, 6.875% due 8/28/12 $ 4,559,172

Total Consumer Finance 25,208,862
Containers & Packaging � 2.4%

1,500,000 Berry Plastics Corp., Senior Term Loan, 11.610% due 6/15/14 (c) 1,466,250

3,155,000
Graham Packaging Co. Inc., Senior Subordinated Notes, 9.875%
due 10/15/14 3,206,269

2,745,000
Graphic Packaging International Corp., Senior Subordinated Notes,
9.500% due 8/15/13 2,865,094

2,479,000
Owens-Brockway Glass Container Inc., Senior Secured Notes,
8.875% due 2/15/09 2,534,777

955,000 Plastipak Holdings Inc., Senior Notes, 8.500% due 12/15/15 (b) 993,200
725,000 Radnor Holdings Corp., Senior Notes, 11.000% due 3/15/10 (d) 6,344

1,550,000 Sealed Air Corp., Notes, 6.950% due 5/15/09 (b) 1,587,938
Total Containers & Packaging 12,659,872

Diversified Consumer Services � 0.5%
Education Management LLC/Education Management Finance
Corp.:

1,175,000 Senior Notes, 8.750% due 6/1/14 1,210,250
50,000 Senior Subordinated Notes, 10.250% due 6/1/16 52,875

1,225,000 Service Corp. International, Debentures, 7.875% due 2/1/13 1,254,019
Total Diversified Consumer Services 2,517,144

Diversified Financial Services � 1.7%

1,085,000
Basell AF SCA, Senior Secured Subordinated Second Priority
Notes, 8.375% due 8/15/15 (b) 1,044,312

1,250,000 CCM Merger Inc., Notes, 8.000% due 8/1/13 (b) 1,250,000

2,891,000
JPMorgan Chase London, zero coupon bond to yield 9.312% due
11/8/07 (b) 2,825,577

500,000
Milacron Escrow Corp., Senior Secured Notes, 11.500% due
5/15/11 486,250

1,305,000
Smurfit Kappa Funding PLC, Senior Subordinated Notes, 7.750%
due 4/1/15 1,313,156

482,000 UCAR Finance Inc., Senior Notes, 10.250% due 2/15/12 507,305
1,310,000 Vangent Inc., Senior Subordinated Notes, 9.625% due 2/15/15 (b) 1,331,153

460,000
Vanguard Health Holdings Co. II LLC, Senior Subordinated Notes,
9.000% due 10/1/14 457,700
Total Diversified Financial Services 9,215,453

Diversified Telecommunication Services � 8.1%
2,455,000 Cincinnati Bell Inc., Senior Notes, 7.000% due 2/15/15 2,418,175

385,000
Cincinnati Bell Telephone Co., Senior Debentures, 6.300% due
12/1/28 344,575
Citizens Communications Co.:

160,000 7.050% due 10/1/46 132,000
150,000 Senior Bonds, 7.125% due 3/15/19 142,500

2,185,000 Senior Notes, 7.875% due 1/15/27 2,135,838
1,555,000 0
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GT Group Telecom Inc., Senior Discount Notes, 13.250% due
2/1/10 (d)(e)(f)

480,000 Hawaiian Telcom Communications Inc., Senior Subordinated
Notes, Series B, 12.500% due 5/1/15 547,200
Intelsat Bermuda Ltd.:

2,035,000 9.250% due 6/15/16 2,172,362
3,745,000 Senior Notes, 11.250% due 6/15/16 4,213,125
720,000 Intelsat Corp., Senior Notes, 9.000% due 8/15/14 754,200

Level 3 Financing Inc.:
660,000 9.250% due 11/1/14 669,900
420,000 Senior Notes, 9.150% due 2/15/15 (b)(c) 422,100

1,950,000
Nordic Telephone Co. Holdings, Senior Secured Bonds, 8.875%
due 5/1/16 (b) 2,076,750
NTL Cable PLC, Senior Notes:

390,000 8.750% due 4/15/14 403,650
2,562,000 9.125% due 8/15/16 2,696,505

See Notes to Schedule of Investments.
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Western Asset High Income Opportunity Fund Inc.

Schedule of Investments (unaudited) (continued)

June 30, 2007

Face
Amount Security Value
Diversified Telecommunication Services � 8.1% (continued)
$ 1,240,000 PAETEC Holding Corp., Secured, 9.500% due 7/15/15 (b) $ 1,257,050

Qwest Corp.:
4,640,000 Notes, 8.875% due 3/15/12 5,022,800
2,945,000 Senior Notes, 7.500% due 10/1/14 3,033,350
2,100,000 Southwestern Bell Telephone Co., Debentures, 7.000% due 11/15/27 2,127,796

4,245,000
Telcordia Technologies Inc., Senior Subordinated Notes, 10.000%
due 3/15/13 (b) 3,799,275

1,095,000
Univision Communications Inc., Senior Notes, 9.750% due 3/15/15
(a)(b) 1,086,788

4,195,000
Wind Acquisition Finance SA, Senior Bonds, 10.750% due 12/1/15
(b) 4,834,737

2,990,000 Windstream Corp., Senior Notes, 8.625% due 8/1/16 3,176,875
Total Diversified Telecommunication Services 43,467,551

Electric Utilities � 1.0%

705,406
Midwest Generation LLC, Pass-Through Certificates, Series B,
8.560% due 1/2/16 752,580

2,350,000 Orion Power Holdings Inc., Senior Notes, 12.000% due 5/1/10 2,667,250
2,335,000 VeraSun Energy Corp., Senior Notes, 9.375% due 6/1/17 (b) 2,183,225

Total Electric Utilities 5,603,055
Electrical Equipment � 0.1%

335,000
Belden CDT Inc., Senior Subordinated Notes, 7.000% due 3/15/17
(b) 331,650

Electronic Equipment & Instruments � 0.3%
NXP BV/NXP Funding LLC:

575,000 Senior Notes, 9.500% due 10/15/15 569,250
1,240,000 Senior Secured Notes, 7.875% due 10/15/14 1,227,600

Total Electronic Equipment & Instruments 1,796,850
Energy Equipment & Services � 2.4%

2,305,000 ANR Pipeline Co., Debentures, 9.625% due 11/1/21 3,018,155

1,900,000
Complete Production Services Inc., Senior Notes, 8.000% due
12/15/16 (b) 1,928,500

573,000
Dresser-Rand Group Inc., Senior Subordinated Notes, 7.375% due
11/1/14 578,014

740,000
GulfMark Offshore Inc., Senior Subordinated Notes, 7.750% due
7/15/14 751,100

1,725,000 Hanover Compressor Co., Senior Notes, 9.000% due 6/1/14 1,832,812
625,000 Pride International Inc., Senior Notes, 7.375% due 7/15/14 629,688
60,000 Southern Natural Gas Co., Senior Notes, 8.000% due 3/1/32 68,349

3,270,000 Tennessee Gas Pipeline Co., Bonds, 8.375% due 6/15/32 3,850,745
Total Energy Equipment & Services 12,657,363

Food & Staples Retailing � 0.3%
1,506,000 Delhaize America Inc., Debentures, 9.000% due 4/15/31 1,827,002

Food Products � 0.5%
Dole Food Co. Inc., Senior Notes:

2,025,000 7.250% due 6/15/10 1,964,250
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575,000 8.875% due 3/15/11 569,250
Total Food Products 2,533,500

Gas Utilities � 0.5%
2,890,000 Suburban Propane Partners LP/Suburban Energy Finance Corp.,

Senior Notes, 6.875% due 12/15/13 2,803,300
Health Care Equipment & Supplies � 0.2%

1,130,000
Advanced Medical Optics Inc., Senior Subordinated Notes, 7.500%
due 5/1/17 (b) 1,073,500

Health Care Providers & Services � 5.7%
Community Health Systems Inc.:

4,270,000 Senior Notes, 8.875% due 7/15/15 (b) 4,350,062

See Notes to Schedule of Investments.
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Western Asset High Income Opportunity Fund Inc.

Schedule of Investments (unaudited) (continued)

June 30, 2007

Face
Amount Security Value
Health Care Providers & Services � 5.7% (continued)
$ 1,350,000 Senior Subordinated Notes, 6.500% due 12/15/12 $ 1,409,021

DaVita Inc.:
Senior Notes:

1,340,000 6.625% due 3/15/13 1,314,875
315,000 6.625% due 3/15/13 (b) 309,094

1,640,000 Senior Subordinated Notes, 7.250% due 3/15/15 1,627,700
HCA Inc.:

3,920,000 Debentures, 7.500% due 11/15/95 3,138,191
Notes:

1,150,000 6.375% due 1/15/15 980,375
970,000 7.690% due 6/15/25 848,550
40,000 Senior Notes, 6.250% due 2/15/13 36,200

Senior Secured Notes:
1,640,000 9.250% due 11/15/16 (b) 1,750,700
2,035,000 9.625% due 11/15/16 (a)(b) 2,192,713

2,675,000
IASIS Healthcare LLC/IASIS Capital Corp., Senior Subordinated
Notes, 8.750% due 6/15/14 2,688,375
Tenet Healthcare Corp., Senior Notes:

4,250,000 7.375% due 2/1/13 3,862,188
1,190,000 9.875% due 7/1/14 1,184,050

1,305,000
Triad Hospitals Inc., Senior Subordinated Notes, 7.000% due
11/15/13 1,375,077
Universal Hospital Services Inc., Secured Notes:

505,000 8.500% due 6/1/15 (a)(b) 502,475
530,000 8.759% due 6/1/15 (b)(c) 532,650

2,450,000
US Oncology Holdings Inc., Senior Notes, 9.797% due 3/15/12
(a)(b)(c) 2,419,375
Total Health Care Providers & Services 30,521,671

Hotels, Restaurants & Leisure � 5.0%

820,000
AMC Entertainment Inc., Senior Subordinated Notes, 8.000% due
3/1/14 807,700

2,425,000 Buffets Inc., Senior Notes, 12.500% due 11/1/14 2,334,062

1,325,000
Caesars Entertainment Inc., Senior Subordinated Notes, 8.875% due
9/15/08 1,364,750

1,450,000 Carrols Corp., Senior Subordinated Notes, 9.000% due 1/15/13 1,435,500
1,105,000 Fontainebleau Las Vegas Holdings LLC/Fontainebleau Las Vegas

Capital Corp., 10.250% due 6/15/15 (b) 1,093,950

2,625,000
Herbst Gaming Inc., Senior Subordinated Notes, 7.000% due
11/15/14 2,474,062

2,515,000
Inn of the Mountain Gods Resort & Casino, Senior Notes, 12.000%
due 11/15/10 2,709,912

135,000
Isle of Capri Casinos Inc., Senior Subordinated Notes, 7.000% due
3/1/14 128,419

2,150,000 Las Vegas Sands Corp., Senior Notes, 6.375% due 2/15/15 2,055,938
700,000 682,500
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Mandalay Resort Group, Senior Subordinated Debentures, 7.625%
due 7/15/13
MGM MIRAGE Inc.:

1,130,000 Notes, 6.750% due 9/1/12 1,084,800
Senior Notes:

360,000 7.500% due 6/1/16 343,350
1,840,000 7.625% due 1/15/17 1,759,500

225,000
Mohegan Tribal Gaming Authority, Senior Subordinated Notes,
6.875% due 2/15/15 219,938

1,050,000 Outback Steakhouse Inc., Senior Notes, 10.000% due 6/15/15 (b) 1,008,000

520,000
Pinnacle Entertainment Inc., Senior Subordinated Notes, 8.250%
due 3/15/12 538,200

2,290,000 Pokagon Gaming Authority, Senior Notes, 10.375% due 6/15/14 (b) 2,536,175
555,000 Sbarro Inc., Senior Notes, 10.375% due 2/1/15 543,206

Snoqualmie Entertainment Authority, Senior Secured Notes:
545,000 9.150% due 2/1/14 (b)(c) 553,175
430,000 9.125% due 2/1/15 (b) 442,900

Station Casinos Inc.:

See Notes to Schedule of Investments.
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Western Asset High Income Opportunity Fund Inc.

Schedule of Investments (unaudited) (continued)

June 30, 2007

Face
Amount Security Value
Hotels, Restaurants & Leisure � 5.0% (continued)

Senior Notes:
$ 80,000 6.000% due 4/1/12 $ 75,600

2,275,000 7.750% due 8/15/16 2,263,625
Senior Subordinated Notes:

135,000 6.875% due 3/1/16 119,813
165,000 6.625% due 3/15/18 142,725

Total Hotels, Restaurants & Leisure 26,717,800
Household Durables � 2.0%

200,000 American Greetings Corp., Senior Notes, 7.375% due 6/1/16 203,000
1,140,000 D.R. Horton Inc., Senior Notes, 8.000% due 2/1/09 1,172,454
1,950,000 Jarden Corp., Senior Subordinated Notes, 7.500% due 5/1/17 1,935,375

K Hovnanian Enterprises Inc., Senior Notes:
2,440,000 7.500% due 5/15/16 2,232,600
715,000 8.625% due 1/15/17 689,975

1,790,000
Norcraft Cos. LP/Norcraft Finance Corp., Senior Subordinated
Notes, 9.000% due 11/1/11 1,857,125

2,210,000 Norcraft Holdings LP/Norcraft Capital Corp., Senior Discount
Notes, step bond to yield 10.128% due 9/1/12 2,033,200

295,000 Sealy Mattress Co., Senior Subordinated Notes, 8.250% due 6/15/14 303,850
Total Household Durables 10,427,579

Household Products � 0.5%

820,000
Nutro Products Inc., Senior Subordinated Notes, 10.750% due
4/15/14 (b) 956,974

1,235,000 Visant Holding Corp., Senior Notes, 8.750% due 12/1/13 1,290,575
660,000 Yankee Acquisition Corp., Series B, 9.750% due 2/15/17 641,850

Total Household Products 2,889,399
Independent Power Producers & Energy Traders � 4.6%

1,035,000 AES China Generating Co., Ltd., Class A, 8.250% due 6/26/10 1,035,089
AES Corp.:

3,855,000 Senior Notes, 9.500% due 6/1/09 4,047,750
470,000 Senior Secured Notes, 9.000% due 5/15/15 (b) 499,963

Dynegy Holdings Inc.:
2,090,000 Senior Debentures, 7.625% due 10/15/26 1,860,100
1,890,000 Senior Notes, 7.750% due 6/1/19 (b) 1,767,150

Edison Mission Energy, Senior Notes:
295,000 7.500% due 6/15/13 293,525

1,670,000 7.750% due 6/15/16 1,670,000
1,400,000 7.200% due 5/15/19 (b) 1,323,000
1,490,000 7.625% due 5/15/27 (b) 1,415,500

Mirant Mid Atlantic LLC:
500,936 Pass-Through Certificates, Series B, 9.125% due 6/30/17 566,370
964,551 Series C, 10.060% due 12/30/28 1,158,065

1,920,000 Mirant North America LLC, Senior Notes, 7.375% due 12/31/13 1,972,800
NRG Energy Inc., Senior Notes:

500,000 7.250% due 2/1/14 502,500
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6,120,000 7.375% due 2/1/16 6,150,600
165,000 7.375% due 1/15/17 166,031
520,000 TXU Corp., Senior Notes, Series Q, 6.500% due 11/15/24 432,566

Total Independent Power Producers & Energy Traders 24,861,009
Insurance � 0.1%

615,000
Crum & Forster Holdings Corp., Senior Notes, 7.750% due 5/1/17
(b) 604,238

Internet & Catalog Retail � 0.2%
1,215,000 FTD Inc., Senior Subordinated Notes, 7.750% due 2/15/14 1,208,925

See Notes to Schedule of Investments.
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Western Asset High Income Opportunity Fund Inc.

Schedule of Investments (unaudited) (continued)

June 30, 2007

Face
Amount Security Value
IT Services � 0.8%

SunGard Data Systems Inc.:
$ 775,000 Senior Notes, 9.125% due 8/15/13 $ 797,281

3,070,000 Senior Subordinated Notes, 10.250% due 8/15/15 3,261,875
Total IT Services 4,059,156

Leisure Equipment & Products � 0.3%

1,795,000
WMG Acquisition Corp., Senior Subordinated Notes, 7.375% due
4/15/14 1,678,325

Machinery � 0.1%
730,000 American Railcar Industries Inc., Senior Notes, 7.500% due 3/1/14 730,000

Media � 10.6%
Affinion Group Inc.:

2,745,000 Senior Notes, 10.125% due 10/15/13 2,944,012
1,035,000 Senior Subordinated Notes, 11.500% due 10/15/15 1,122,975

2,940,000
AMC Entertainment Inc., Senior Subordinated Notes, 11.000% due
2/1/16 3,263,400
CCH I Holdings LLC/CCH I Holdings Capital Corp.:

880,000 Senior Accreting Notes, 12.125% due 1/15/15 893,200
4,220,000 Senior Notes, 11.750% due 5/15/14 4,167,250

4,350,000
CCH I LLC/CCH Capital Corp., Senior Secured Notes, 11.000%
due 10/1/15 4,562,062

2,570,000 CCH II LLC/CCH II Capital Corp., Senior Notes, 10.250% due
9/15/10 2,698,500

540,000 Charter Communications Holdings LLC, Senior Discount Notes,
12.125% due 1/15/12 559,575

850,000 Charter Communications Holdings LLC/Charter Communications
Holdings Capital Corp., Senior Discount Notes, 11.750% due
5/15/11 871,250

1,690,000 CMP Susquehanna Corp., Senior Subordinated Notes, 9.875% due
5/15/14 (b) 1,698,450
CSC Holdings Inc.:
Senior Debentures:

225,000 7.625% due 7/15/18 214,875
80,000 Series B, 8.125% due 8/15/09 81,800

Senior Notes:
1,025,000 7.875% due 12/15/07 1,033,969

Series B:
1,320,000 8.125% due 7/15/09 1,349,700
840,000 7.625% due 4/1/11 837,900
760,000 6.750% due 4/15/12 725,800
683,000 Dex Media East LLC/Dex Media East Finance Co., Senior Notes,

Series B, 12.125% due 11/15/12 736,786
1,416,000 Dex Media West LLC/Dex Media Finance Co., Senior Subordinated

Notes, Series B, 9.875% due 8/15/13 1,522,200
EchoStar DBS Corp., Senior Notes:

1,150,000 6.625% due 10/1/14 1,101,125
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2,950,000 7.125% due 2/1/16 2,898,375
2,575,000 Historic TW Inc., Senior Notes, 6.625% due 5/15/29 2,507,259
1,810,000 Idearc Inc., Senior Notes, 8.000% due 11/15/16 1,837,150
2,630,000 Insight Communications Co. Inc., Senior Discount Notes, 12.250%

due 2/15/11 2,754,925
465,000 ION Media Networks Inc., Senior Secured Notes, 11.606% due

1/15/13 (b)(c) 482,438
1,100,000 Lamar Media Corp., Senior Subordinated Notes, 6.625% due

8/15/15 1,047,750
635,000 Primedia Inc., Senior Notes, 8.875% due 5/15/11 655,638

1,060,000 Quebecor Media Inc., Senior Notes, 7.750% due 3/15/16 1,081,200
R.H. Donnelley Corp.:
Senior Discount Notes:

525,000 Series A-1, 6.875% due 1/15/13 500,063
950,000 Series A-2, 6.875% due 1/15/13 904,875

2,675,000 Senior Notes, Series A-3, 8.875% due 1/15/16 2,795,375

See Notes to Schedule of Investments.
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Western Asset High Income Opportunity Fund Inc.

Schedule of Investments (unaudited) (continued)

June 30, 2007

Face
Amount Security Value
Media � 10.6% (continued)

$ 500,000
R.H. Donnelley Finance Corp. I, Senior Subordinated Notes,
10.875% due 12/15/12 (b) $ 535,625

2,540,000
Rainbow National Services LLC, Senior Notes, 8.750% due 9/1/12
(b) 2,654,300

1,935,000
Rogers Cable Inc., Senior Secured Second Priority Notes, 6.750%
due 3/15/15 1,997,918
TL Acquisitions Inc.:

2,370,000 Senior Notes, 10.500% due 1/15/15 (b) 2,355,685

1,790,000
Senior Subordinated Notes, step bond to yield 13.249% due 7/15/15
(b)(f) 1,344,738
Total Media 56,738,143

Metals & Mining � 3.4%
175,000 Chaparral Steel Co., Senior Notes, 10.000% due 7/15/13 191,844

6,320,000
Freeport-McMoRan Copper & Gold Inc., Senior Notes, 8.375% due
4/1/17 6,762,400
Metals USA Holdings Corp., Senior Notes:

135,000 11.356% due 1/15/12 (a)(b)(c) 135,675
1,490,000 11.360% due 7/1/12 (a)(b)(c) 1,370,800
3,720,000 Metals USA Inc., Senior Secured Notes, 11.125% due 12/1/15 4,073,400

1,660,000
Noranda Aluminum Holding Corp., Senior Notes, 11.146% due
11/15/14 (a)(b)(c) 1,626,800

1,995,000 Novelis Inc., Senior Notes, 7.250% due 2/15/15 2,057,343

1,695,000
Tube City IMS Corp., Senior Subordinated Notes, 9.750% due
2/1/15 (b) 1,745,850
Total Metals & Mining 17,964,112

Multiline Retail � 1.1%
2,210,000 Dollar General Corp., Senior Notes, 10.625% due 7/15/15 (b) 2,143,700

Neiman Marcus Group Inc.:
910,000 Senior Notes, 9.000% due 10/15/15 (a) 978,250

2,285,000 Senior Subordinated Notes, 10.375% due 10/15/15 2,524,925
Total Multiline Retail 5,646,875

Oil, Gas & Consumable Fuels � 8.9%
2,652,000 Belden & Blake Corp., Secured Notes, 8.750% due 7/15/12 2,731,560

Chesapeake Energy Corp., Senior Notes:
2,845,000 6.625% due 1/15/16 2,752,537
140,000 6.500% due 8/15/17 133,350

1,180,000 6.250% due 1/15/18 1,107,725

570,000
Compagnie Generale de Geophysique SA, Senior Notes, 7.500% due
5/15/15 572,850

1,600,000 Corral Finans AB, 6.855% due 4/15/10 (a)(b)(c) 1,600,000
El Paso Corp., Medium-Term Notes:

690,000 7.800% due 8/1/31 702,183
6,275,000 7.750% due 1/15/32 6,352,245

Enterprise Products Operating LP:
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425,000 7.034% due 1/15/68 (c) 410,444
1,310,000 Junior Subordinated Notes, 8.375% due 8/1/66 (c) 1,400,336
2,935,000 EXCO Resources Inc., Senior Notes, 7.250% due 1/15/11 2,935,000
1,905,000 International Coal Group Inc., Senior Notes, 10.250% due 7/15/14 1,978,819

Mariner Energy Inc., Senior Notes:
940,000 7.500% due 4/15/13 925,900
555,000 8.000% due 5/15/17 553,613

OPTI Canada Inc., Senior Secured Notes:
400,000 7.875% due 12/15/14 (b) 402,000
850,000 8.250% due 12/15/14 (b) 867,000

1,115,000 Petrohawk Energy Corp., Senior Notes, 9.125% due 7/15/13 1,184,688
Petroplus Finance Ltd.:

630,000 6.750% due 5/1/14 (b) 609,525
1,020,000 7.000% due 5/1/17 (b) 986,850

Pogo Producing Co., Senior Subordinated Notes:
60,000 7.875% due 5/1/13 61,500

See Notes to Schedule of Investments.
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Western Asset High Income Opportunity Fund Inc.

Schedule of Investments (unaudited) (continued)

June 30, 2007

Face
Amount Security Value
Oil, Gas & Consumable Fuels � 8.9% (continued)
$ 2,040,000 6.875% due 10/1/17 $ 2,034,900

520,000 Series B, 8.250% due 4/15/11 531,050
2,905,000 SemGroup LP, Senior Notes, 8.750% due 11/15/15 (b) 2,934,050
100,000 SESI LLC, Senior Notes, 6.875% due 6/1/14 97,750

1,905,000
Stone Energy Corp., Senior Subordinated Notes, 8.250% due
12/15/11 1,914,525

1,325,000 W&T Offshore Inc., Senior Notes, 8.250% due 6/15/14 (b) 1,315,062

1,275,000
Whiting Petroleum Corp., Senior Subordinated Notes, 7.000% due
2/1/14 1,204,875
Williams Cos. Inc.:
Notes:

2,580,000 7.875% due 9/1/21 2,786,400
3,780,000 8.750% due 3/15/32 4,394,250
1,825,000 Senior Notes, 7.625% due 7/15/19 1,934,500

Total Oil, Gas & Consumable Fuels 47,415,487
Paper & Forest Products � 2.2%

Abitibi-Consolidated Co. of Canada, Senior Notes:
1,645,000 6.000% due 6/20/13 1,369,462
1,115,000 8.375% due 4/1/15 981,200

Abitibi-Consolidated Inc., Debentures:
440,000 7.400% due 4/1/18 358,600
255,000 8.850% due 8/1/30 215,475

Appleton Papers Inc.:
125,000 Senior Notes, 8.125% due 6/15/11 129,375

2,650,000 Senior Subordinated Notes, Series B, 9.750% due 6/15/14 2,795,750
NewPage Corp.:
Senior Secured Notes:

800,000 10.000% due 5/1/12 868,000
1,670,000 11.606% due 5/1/12 (c) 1,828,650
985,000 Senior Subordinated Notes, 12.000% due 5/1/13 1,081,038

Verso Paper Holdings LLC:
715,000 Senior Secured Notes, 9.125% due 8/1/14 (b) 741,813

1,385,000 Senior Subordinated Notes, 11.375% due 8/1/16 (b) 1,485,412
Total Paper & Forest Products 11,854,775

Pharmaceuticals � 0.7%
3,780,000 Leiner Health Products Inc., Senior Subordinated Notes, 11.000%

due 6/1/12 3,591,000
Real Estate Investment Trusts (REITs) � 0.7%

75,000 Forest City Enterprises Inc., Senior Notes, 7.625% due 6/1/15 75,938
1,300,000 Host Marriott LP, Senior Notes, Series O, 6.375% due 3/15/15 1,254,500
535,000 Kimball Hill Inc., Senior Subordinated Notes, 10.500% due

12/15/12 489,525
Ventas Realty LP/Ventas Capital Corp., Senior Notes:

610,000 6.500% due 6/1/16 597,800
1,405,000 6.750% due 4/1/17 1,394,462
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Total Real Estate Investment Trusts (REITs) 3,812,225
Real Estate Management & Development � 1.0%

1,270,000 Ashton Woods USA LLC/Ashton Woods Finance Co., Senior
Subordinated Notes, 9.500% due 10/1/15 1,181,100

4,325,000 Realogy Corp., Senior Subordinated Notes, 12.375% due 4/15/15
(b) 3,957,375
Total Real Estate Management & Development 5,138,475

Road & Rail � 1.9%
2,570,000 Grupo Transportacion Ferroviaria Mexicana SA de CV, Senior

Notes, 9.375% due 5/1/12 2,762,750
Hertz Corp.:

725,000 Senior Notes, 8.875% due 1/1/14 759,437

See Notes to Schedule of Investments.
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Western Asset High Income Opportunity Fund Inc.

Schedule of Investments (unaudited) (continued)

June 30, 2007

Face
Amount Security Value
Road & Rail � 1.9% (continued)
$ 4,870,000 Senior Subordinated Notes, 10.500% due 1/1/16 $ 5,405,700

Kansas City Southern de Mexico, Senior Notes:
470,000 7.625% due 12/1/13 (b) 470,000
520,000 7.375% due 6/1/14 (b) 517,400
370,000 Kansas City Southern Railway, Senior Notes, 7.500% due 6/15/09 369,075

Total Road & Rail 10,284,362
Semiconductors & Semiconductor Equipment � 0.3%

1,920,000
Freescale Semiconductor Inc., Senior Notes, 8.875% due 12/15/14
(b) 1,843,200

Software � 0.3%

1,390,000
Activant Solutions Inc., Senior Subordinated Notes, 9.500% due
5/1/16 1,372,625

Specialty Retail � 0.5%
AutoNation Inc., Senior Notes:

660,000 7.356% due 4/15/13 (c) 661,650
345,000 7.000% due 4/15/14 342,413

1,500,000 Blockbuster Inc., Senior Subordinated Notes, 9.000% due 9/1/12 1,395,000

365,000
Eye Care Centers of America, Senior Subordinated Notes,
10.750% due 2/15/15 404,237
Total Specialty Retail 2,803,300

Textiles, Apparel & Luxury Goods � 1.2%
Levi Strauss & Co., Senior Notes:

1,680,000 9.750% due 1/15/15 1,806,000
1,680,000 8.875% due 4/1/16 1,730,400

3,350,000
Simmons Co., Senior Discount Notes, step bond to yield 10.002%
due 12/15/14 2,830,750
Total Textiles, Apparel & Luxury Goods 6,367,150

Thrifts & Mortgage Finance � 1.1%
5,500,000 Ocwen Capital Trust I, Capital Securities, 10.875% due 8/1/27 5,747,500

Tobacco � 0.3%
Alliance One International Inc., Senior Notes:

315,000 8.500% due 5/15/12 (b) 323,663
1,130,000 11.000% due 5/15/12 1,245,825

Total Tobacco 1,569,488
Trading Companies & Distributors � 1.0%

1,140,000 Ashtead Capital Inc., Notes, 9.000% due 8/15/16 (b) 1,199,850
1,405,000 H&E Equipment Services Inc., Senior Notes, 8.375% due 7/15/16 1,482,275

2,205,000
Penhall International Corp., Senior Secured Notes, 12.000% due
8/1/14 (b) 2,392,425

435,000
TransDigm Inc., Senior Subordinated Notes, 7.750% due 7/15/14
(b) 441,525
Total Trading Companies & Distributors 5,516,075

Transportation Infrastructure � 0.7%
3,745,000 Saint Acquisition Corp., Secured Notes, 12.500% due 5/15/17 (b) 3,557,750

Wireless Telecommunication Services � 3.3%
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MetroPCS Wireless Inc., Senior Notes:
675,000 9.250% due 11/1/14 (b) 700,312
85,000 9.250% due 11/1/14 (b) 88,188

Rural Cellular Corp.:
2,040,000 Senior Secured Notes, 8.250% due 3/15/12 2,096,100
1,490,000 Senior Subordinated Notes, 8.360% due 6/1/13 (b)(c) 1,490,000

Sprint Capital Corp.:
5,550,000 Notes, 8.750% due 3/15/32 6,250,210
3,250,000 Senior Notes, 6.875% due 11/15/28 3,101,969

See Notes to Schedule of Investments.
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Western Asset High Income Opportunity Fund Inc.

Schedule of Investments (unaudited) (continued)

June 30, 2007

Face
Amount Security Value
Wireless Telecommunication Services � 3.3% (continued)
$ 3,700,000 True Move Co., Ltd., 10.750% due 12/16/13 (b) $ 3,940,500

Total Wireless Telecommunication Services 17,667,279
TOTAL CORPORATE BONDS & NOTES
(Cost � $501,250,829) 510,721,057

ASSET-BACKED SECURITY � 0.0%
Diversified Financial Services � 0.0%

9,956,016 Airplanes Pass-Through Trust, Subordinated Notes, Series D,
10.875% due 3/15/19 (d)(e)(f)
(Cost - $11,102,032) 0

CONVERTIBLE BOND & NOTE � 0.1%
Diversified Financial Services � 0.1%

570,000 Ford Motor Co., Senior Notes, 4.250% due 12/15/36
(Cost - $570,000) 716,775

LOAN PARTICIPATIONS � 1.1%
United States � 1.1%

1,000,000
Penhall International Corp., Term Loan, (Deutsche Bank), 12.824%
due 4/1/12(g) 1,022,500

4,500,000
SandRidge Energy, Term Loan, (Bank of America Securities, LLC),
8.975% due 4/1/15(c)(g) 4,612,500
TOTAL LOAN PARTICIPATIONS
(Cost � $5,481,028) 5,635,000

SOVEREIGN BONDS � 1.4%
Brazil � 0.4%

Federative Republic of Brazil:
1,264,000 11.000% due 8/17/40 1,659,000
640,000 Collective Action Securities, Notes, 8.000% due 1/15/18 704,160

Total Brazil 2,363,160
Russia � 1.0%

4,666,550 Russian Federation, 7.500% due 3/31/30 (b) 5,136,122
TOTAL SOVEREIGN BONDS
(Cost � $7,426,818) 7,499,282

U.S. GOVERNMENT & AGENCY OBLIGATION � 0.9%
U.S. Government Obligations � 0.9%

5,070,000 U.S. Treasury Notes, 4.750% due 5/31/12
(Cost - $5,045,181) 5,031,979

Shares
COMMON STOCKS � 0.0%
CONSUMER DISCRETIONARY � 0.0%
Household Durables � 0.0%

4,660,992 Home Interiors & Gifts Inc. (e)(f)* 46,610
CONSUMER STAPLES � 0.0%
Food Products � 0.0%
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73,499 Aurora Foods Inc. (e)(f)* 0
MATERIALS � 0.0%
Chemicals � 0.0%

1 Pliant Corp. (e)(f)* 0

See Notes to Schedule of Investments.
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Western Asset High Income Opportunity Fund Inc.

Schedule of Investments (unaudited) (continued)

June 30, 2007

Shares Security Value
TELECOMMUNICATION SERVICES � 0.0%
Diversified Telecommunication Services � 0.0%

3,736 McLeodUSA Inc., Class A Shares (e)(f)* $ 0
20,125 Pagemart Wireless (e)(f)* 201

TOTAL TELECOMMUNICATION SERVICES 201
TOTAL COMMON STOCKS
(Cost � $2,167,617) 46,811

CONVERTIBLE PREFERRED STOCKS � 0.2%
ENERGY � 0.2%
Oil, Gas & Consumable Fuels � 0.2%

3,111 Chesapeake Energy Corp. Convertible, 6.250%
(Cost - $781,633) 879,635

PREFERRED STOCKS � 0.5%
CONSUMER DISCRETIONARY � 0.5%
Automobiles � 0.3%

22,300 Ford Motor Co., 7.400% 411,435
17,100 Ford Motor Co., 8.000% 348,327
1,600 Ford Motor Co., Series F, 7.550% 29,184
900 General Motors Corp., 7.250% 17,397

10,100 General Motors Corp., Senior Notes, 7.250% 196,445
2,200 General Motors Corp., Senior Notes, 7.375% 43,032
400 General Motors Corp., Senior Notes, 7.375% 7,944

31,700 General Motors Corp., Senior Notes, 7.500% 639,706
1,693,470

Media � 0.2%
83 ION Media Networks Inc. 747,000

TOTAL CONSUMER DISCRETIONARY 2,440,470
FINANCIALS � 0.0%
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