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*%  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

The Board of Directors pursuant to a special meeting held of July 14, 2009 approved the cancellation of the 166,667 stock options
exercisable at $3.30 per share and the 250,000 stock options exercisable at $1.00 per share and the re-issuance of new stock options.

(1) Subsequently, the Board of Directors pursuant to a special meeting held on July 31, 2009 approved the grant of the specific 150,000 stock
options exercisable at $0.50 per share (which were increased to 300,000 stock options in accordance with the forward stock split of 2:1
effective August 3, 2009) based upon an analysis of the oil and gas industry and general economic conditions.
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