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Cautionary Note Regarding Forward Looking Statements

This Annual Report on Form 10-K (the Annual Report ) contains forward-looking statements that represent our beliefs,

projections and predictions about future events. All statements other than statements of historical fact are
forward-looking statements , including any projections of earnings, revenue or other financial items, any statements of

the plans, strategies and objectives of management for future operations, any statements concerning proposed new

projects or other developments, any statements regarding future economic conditions or performance, any statements

of management s beliefs, goals, strategies, intentions and objectives, and any statements of assumptions underlying any

of the foregoing. Words such as may , will , should , could , would , predicts , potential , continue , exf
future , intends , plans , believes , estimates and similar expressions, as well as statements in the future tense, it

forward-looking statements.

These statements are necessarily subjective and involve known and unknown risks, uncertainties and other important
factors that could cause our actual results, performance or achievements, or industry results, to differ materially from
any future results, performance or achievements described in or implied by such statements. Actual results may differ
materially from expected results described in our forward-looking statements, including with respect to correct
measurement and identification of factors affecting our business or the extent of their likely impact, the accuracy and
completeness of the publicly available information with respect to the factors upon which our business strategy is
based or the success of our business. Furthermore, industry forecasts are likely to be inaccurate, especially over long
periods of time and in relatively new and rapidly developing industries such as oil and gas. Factors that may cause
actual results, our performance or achievements, or industry results, to differ materially from those contemplated by
such forward-looking statements include without limitation:

Our ability to attract and retain management;

Our growth strategies;

Anticipated trends in our business;

Our future results of operations;

Our ability to make or integrate acquisitions;
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Our liquidity and ability to finance our exploration, acquisition and development activities;

Our ability to successfully and economically explore for and develop geothermal power resources;

Market conditions in the geothermal electrical power industry;

The timing, cost and procedure for acquisitions;

The impact of government regulation;

Estimates regarding future net revenues from electrical power production and the present value thereof;

Planned capital expenditures (including the amount and nature thereof);

The number of wells we anticipate being drilled in the future;

Estimates, plans and projections relating to acquired properties;

The number of potential drilling locations on lands in which we have an interest;

Our financial position, business strategy and other plans and objectives for future operations;

The possibility that our acquisitions may involve unexpected costs;

The volatility in commodity prices related to geothermal electrical power production;
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Availability of contract drilling rigs and logging services used to explore our properties;

Environmental risks;

Exploration and development risks;

Competition;

The ability of our management team to execute its plans to meet its goals; and,

Other economic, competitive, governmental, legislative, regulatory, geopolitical and technological factors that may
negatively impact our businesses, operations and pricing.

Forward-looking statements should not be read as a guarantee of future performance or results, and will not
necessarily be accurate indications of whether, or the times by which, our performance or results may be achieved.
Forward-looking statements are based on information available at the time those statements are made and
management s belief as of that time with respect to future events, and are subject to risks and uncertainties that could
cause actual performance or results to differ materially from those expressed in or suggested by the forward-looking
statements. Important factors that could cause such differences include, but are not limited to, those factors discussed

under the headings Risk factors , Management s discussion and analysis of financial condition and results of operations ,

Business and elsewhere in this report.
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PART I

ITEM 1. DESCRIPTION OF BUSINESS.

Our financial statements are stated in United States dollars and are prepared in accordance with United States
generally accepted accounting principles.

In this annual report, unless otherwise specified, all dollar amounts are expressed in United States dollars. All
references to common shares refer to the common shares in our capital stock.

As used in this annual report, the terms Company , we , us , our ,and Mustang mean Mustang Geothermal Corp.,
otherwise indicated.

Corporate History

The principal executive office is located at 10580 N. McCarran Blvd., Building 115-208, Reno, Nevada. The
telephone number at the principal executive office is 775.747.0667.

The Company was incorporated in Nevada on February 6, 2002 under the name of Lakefield Ventures Inc.

Effective June 2, 2006, the Company increased the authorized common stock from 50,000,000 shares, par value
$0.001, to 150,000,000 shares, par value $0.001, and affected an 11.4 for one (1) forward stock split of the issued and
outstanding common stock.

On June 8, 2006, the Company completed an assignment agreement, dated September 22, 2005, entered into between
the Company and International Mineral Resources Ltd., (IMR) a company organized under the laws of the Turks &
Caicos Islands, whereby IMR agreed to assign its right, title and interest in and to an option agreement entered into
between IMR and United Energy Metals S.A. to the Company. The option agreement allowed for the holder of the
option to acquire 99.8% property position of 170,000 hectares. On December 7, 2005, IMR exercised the option to
acquire 99.8% of the equity in United Energy Metals. As consideration for the assignment of the option from IMR to
the Company, the Company was required to issue 8,000,000 shares to IMR and pay $50,000.00. The Rio Chubut
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Property was held by a majority-owned subsidiary of IMR, United Energy Metals S.A., an Argentina company, of
which the Company owned 99.8% of the issued and outstanding capital stock.

Effective July 3, 2006, the Company changed its name from Lakefield Ventures Inc. to Urex Energy Corp. as a result
of a merger with Urex Energy Corp., a wholly-owned subsidiary that was incorporated solely to effect the name
change. In addition, on July 3, 2006, the Company affected a two (2) for one (1) forward stock split of the authorized,
issued and outstanding common stock. As a result, the Company was authorized to issue up to 300,000,000 shares of
common stock, par value $0.001.

On February 10, 2010 the Company completed the sale of the Argentine subsidiary, United Energy Metals SA
(UEM), to Patagonia Resources Ltd. The Company had signed a Letter of Intent with UrAmerica Ltd of London,
U.K. for the sale of the Argentine subsidiary, United Energy Metals SA (UEM), which was reported in a news release
dated December 1, 2009. The agreement provided for a US $500,000 cash payment to the Company with UrAmerica
assuming a maximum liability of US $275,000 for the outstanding UEM debts. The Company used the proceeds of the
sale to pay down debt.

As a part of an on-going reorganization of the Company s business activity to include the acquisition, exploration, and
development of geothermal properties, the Company held a shareholders' meeting on April 1, 2010 with a majority of
shareholders voting to approve a 200 to 1 reverse stock split and a name change from Urex Energy Corp to Mustang
Geothermal Corp.

On March 18, 2010, the Company entered into an agreement with Enco Explorations Inc. to purchase certain
Geothermal Leases in exchange for 100,000,000 shares (500,000 shares post reverse split) of the Company s common
stock, which was valued at $0.01 on the transaction date.

Effective July 22, 2010, the Financial Industry Regulatory Authority, Inc. or FINRA, approved the Company s name
change from Urex Energy Corp to Mustang Geothermal Corp. and a reverse stock split of 200 to 1.

On August 26, 2010, the Company entered into agreements with Minera Inc., Dakota Resource Holdings LLC., and
Minera Cerro El Diablo Inc. to acquire certain geothermal leases totaling 9800 acres located in the State of Nevada for
14 million shares of the Company s common stock, which was valued at $0.10 on the transaction date.
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On November 5, 2010, the Company completed an agreement to acquire Andean Geothermic Energy S.A.C., a
Peruvian Company, from Genoa Energy Resources Inc. for 15 million shares of the Company s common stock, which
was valued at $0.12 on the transaction date and a US$25,000 cash payment. Andean Geothermic Energy S.A.C. has 4
geothermal applications totaling 3600 hectares (8896 acres) in the provinces of Arequipa, Ayacucho, and Cusco; all
within of the country of Peru.

On March 22, 2011 the Company acquired a federal geothermal lease consisting of 1409 acres in the Warm Spring
Valley area in the state of Nevada at a competitive bid federal auction.

Current Business

Since inception, Mustang has been primarily engaged in the acquisition and exploration of uranium and geothermal
properties, but has not yet realized any revenues from operations. Currently, the Company is not actively exploring its
four project areas in state of Nevada and seven projects areas in Peru for geothermal energy resources due to the lack
of adequate financing.

On September 1, 2011, the Company s mining claims at the La Jara Mesa Uranium Property located in Cibola County,
New Mexico were dropped due to the Company's inability to finance the project and resulting decision to discontinue
uranium exploration.

On September 1, 2011, the Company decided to discontinue exploration activities on geothermal properties purchased
from Enco Explorations Inc. due to negative test results. Consequently, the Company terminated the geothermal
leases. The Company wrote off the remaining $858,333 from the original $1,000,000 valued price.

On December 2, 2011 the Company acquired three additional geothermal exploration concessions in southern Peru
through the government application process. The Atecata, Coline, and Condoroma South properties are located in the
Departments of Puno and Cusco, respectively and each comprises an area of 900 hectares.

Effective February 24, 2012, Brian Cole and Kevin Pikero resigned from the Company s Board of Directors. Mr.
Pikero also resigned his post as Chief Financial Officer and Principal Accounting Officer. Mr. Richard Bachman,
Director, President and Chief Executive Officer assumed responsibilities as the Company s Chief Financial Officer and
Principal Accounting Officer and Mr. Gerald Aberle and Mr. Gerry Berg were appointed as Directors.
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On March 8, 2012, a Special Shareholders Meeting was held in Reno, Nevada. Called and held in accordance with
the Company s by-laws, 21,625,000 shares, or approximately 63% of the total common shares issued and eligible to
cast votes, voted to approve and authorize the Board of Directors of the Company to:

1) Implement a 10:1 reverse split on all of the common shares of Mustang;

2) Change the name of the Company to Dakota Territory Resource Corp, and apply for a new ticker symbol; and

3) Acquire all of the issued and outstanding common shares of North Homestake Mining Company (North
Homestake), a Nevada Corporation, subject to the terms and conditions of a material definitive agreement between the
Company and North Homestake dated March 8th, 2012, or as amended by the Company and North Homestake prior
to closing, which is set for March 31, 2012, or as soon as is legally practicable thereafter, taking into consideration
regulatory review and approval of the Securities and Exchange Commission and the Financial Industry Regulatory
Authority.

North Homestake Mining Company is a private Nevada corporation that owns the Blind Gold Property located in the
Black Hills of South Dakota, an area known for continuous gold production over the past 135 years. North
Homestake's 1600 acre Blind Gold Property is approximately 3 miles northwest of the historic Homestake Gold Mine,
which before closing in 2002 had produced 40 million ounces of gold. The Blind Gold Property is underlain by the
Homestake Formation, an iron-formation that was the unique host for gold mineralization at the Homestake Mine. The
founders of North Homestake have a combined 44-year of work history at the Homestake Mine, directly related to
geology and mine engineering.

Subsequent Events

On April 16, 2012, the Company announced that it intended to complete work on its annual audit and file its annual
report on Form 10-K for the year ended March 31, 2012, before completing and filing its Form 14C Preliminary Proxy
Statement with the Commission, and proceeding with amending its articles of incorporation to affect the reverse split
and name change announced on March 8, 2012.
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Competitors

We are an exploration stage company engaged in the acquisition of prospective geothermal energy properties. We
compete with other companies for both the acquisition of prospective properties and the financing necessary to
develop such properties.

We conduct our business in an environment that is highly competitive and unpredictable. In seeking out prospective
properties, we have encountered intense competition in all aspects of our business as we compete directly with other
development stage companies as well as established international companies. Many of our competitors are national or
international companies with far greater resources, capital and access to information than us. Accordingly, these
competitors may be able to spend greater amounts on the acquisition of prospective properties and on the exploration
and development of such properties. In addition, they may be able to afford greater geological expertise in the
exploration and exploitation of geothermal energy properties. This competition could result in our competitors having
resource properties of greater quality and attracting prospective investors to finance the development of such
properties on more favourable terms. As a result of this competition, we may become involved in an acquisition with
more risk or obtain financing on less favourable terms.

Governmental Regulations

Mining operations and exploration activities are subject to various national, state, provincial and local laws and
regulations in the United States and Peru, as well as other jurisdictions, which govern prospecting, development,
mining, production, exports, taxes, labor standards, occupational health, waste disposal, protection of the environment,
mine safety, hazardous substances and other matters.

We have obtained applications for those licenses, permits and other authorizations currently required to conduct our
explorations in Peru. In Peru, business licenses for companies, and the acquisition and transfer of exploration and
development permits are all acquired subject to government approval. Such approval may involve many levels of
government (i.e. Federal, Provincial, County and/or City approval), and we cannot guarantee that all such approvals
will be successfully obtained even where our option has been successfully exercised. Moreover, even where business
licenses are issued, there can be no guarantee that the transfer and/or acquisition of exploration and/or development
permits will be approved, nor can our company guarantee that such approvals will be obtained from all levels of
government required for such approval.

We believe that we are and will continue to be in compliance in all material respects with applicable statutes and the
regulations passed in Peru. There are no current orders or directions relating to our company with respect to the
foregoing laws and regulations.
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Environmental Regulation

Our company's exploration projects are subject to various federal, state and local laws and regulations governing
protection of the environment, in the United States and in Peru. These laws are continually changing and, as a general
matter, are becoming more restrictive. Our company's policy is to conduct business in a way that safeguards public
health and the environment. We believe that our operations are conducted in material compliance with applicable
laws and regulations.

Changes to current local, state or federal laws and regulations in the jurisdictions where we operate or may operate in
the future could require additional capital expenditures and increased operating costs. Although we are unable to
predict what additional legislation, if any, might be proposed or enacted, additional regulatory requirements could
impact the economics of our projects.

In the preceding year, there were no material environmental incidents or non-compliance with any applicable
environmental regulations. We estimate that we will not incur material capital expenditures for environmental control
facilities during the current fiscal year.

Employees

We have no employees. Our management, all of whom are consultants, conducts our operations. We do not expect
any material changes in the number of employees over the next twelve-month period. Given the early stage of our
development and exploration properties, we intend to continue to outsource our professional and personnel
requirements by retaining consultants on an as needed basis. However, if we are successful in our initial and any
subsequent drilling programs, we may retain additional employees.

15



Edgar Filing: MUSTANG GEOTHERMAL CORP - Form 10-K

Going Concern Issues

Our consolidated financial statements have been prepared assuming that the Company will continue as a going
concern. We have suffered recurring losses from operations. The continuation of our company as a going concern is
dependent upon attaining and maintaining profitable operations and raising additional capital. We are actively
currently seeking additional funding through various methods, but due to current market conditions funding may not
be readily available. In addition, our current liabilities exceeded our current assets at March 31, 2012 and at the date of
this report. One of the reasons for our current financial position is that we have not been able to attract suitable
financing for our geothermal assets. These conditions indicate the existence of a material uncertainty that may cast
significant doubt over our ability to continue as a going concern.

Management is currently considering other options should current efforts to secure new funding prove unsuccessful.
These could include the establishment of a form of liquidating trust to hold the assets of the Company for the benefit
of shareholders or the sale of the Company s assets as part of a liquidation and, after discharging obligations,
distributing the remaining proceeds, if any, to shareholders. Our Board of Directors is also actively considering
deregistering from the Securities Exchange Act of 1934, if in its best judgment the costs of the requirements of being a
compliant public company outweigh the benefits to shareholders and if we are eligible to deregister.

Our financial results depend upon many factors, particularly the price of electrical power and our ability to market our
production. Commodity prices are affected by changes in market demands, which are impacted by overall economic
activity, weather, power line capacity constraints, inventory storage levels, basis differentials and other factors. As a
result, we cannot accurately predict future electrical power prices, and therefore, we cannot determine what effect
increases or decreases will have on our capital program, if any, production volumes and future revenues. In addition to
production volumes and commodity prices, finding and developing sufficient amounts of electrical power reserves at
economical costs are critical to our long-term success.

Access to Company Reports

For further information pertaining to us, you may inspect without charge at the public reference facilities of the SEC
at 100 F Street, NE, Room 1580, Washington, D.C. 20549 any of our filings with the SEC. Copies of all or any
portion of the documents may be obtained by calling the SEC at 1-800-SEC-0330. In addition, the SEC maintains a
website that contains reports, proxy and information statements and other information that is filed electronically with
the SEC. The website can be accessed at www.sec.gov.

ITEM 1A. RISK FACTORS
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Much of the information included in this annual report includes or is based upon estimates, projections or other

forward-looking statements . Such forward-looking statements include projections or estimates made by the Company
in connection with its business operations. While these forward-looking statements, and any assumptions upon which
they are based, are made in good faith and reflect our current judgment regarding the direction of our business, actual
results will almost always vary, sometimes materially, from any estimates, predictions, projections, assumptions, or
other future performance suggested herein. We undertake no obligation to update forward-looking statements to
reflect events or circumstances occurring after the date of such statements.

Such estimates, projections or other forward-looking statements involve various risks and uncertainties as outlined
below. We caution readers of this annual report that important factors in some cases have affected and, in the future,
could materially affect actual results and cause actual results to differ materially from the results expressed in any such
estimates, projections or other forward-looking statements . In evaluating us, our business and any investment in our
business, readers should carefully consider the following factors.
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We have had negative cash flows from operations and if we are not able to continue to obtain further financing our
business operations may fail.

To date we have had negative cash flows from operations and we have been dependent on sales of our equity
securities and debt financing to meet our cash requirements and have incurred a net loss of $1,819,877 for the fiscal
year ended March 31, 2012, and cumulative losses of $13,596,302 from inception to March 31, 2012. We do not
expect to generate positive cash flow from operations in the near future. There is no assurance that actual cash
requirements will not exceed our estimates. Any decision to further expand our company s operations or our
exploration properties is anticipated to involve consideration and evaluation of several significant factors including,
but not limited to:

Costs to bring each property into production, including exploration work, preparation of production feasibility studies,
and construction of production facilities;

Availability and costs of financing;

Ongoing costs of production;

Market prices for the electrical power to be produced;

Environmental compliance regulations and restraints; and

Political climate and/or governmental regulation and control.

The occurrence of any of the aforementioned events could adversely affect our ability to meet our business plans.

We depend almost exclusively on outside capital to pay for the continued exploration and development of our
properties. Such outside capital may include the sale of additional stock and/or commercial borrowing. Capital may
not continue to be available if necessary to meet these continuing development costs or, if the capital is available, that
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it will be on terms acceptable to us. The issuance of additional equity securities by us would result in a significant
dilution in the equity interests of our current stockholders. Obtaining commercial loans, assuming those loans would
be available, will increase our liabilities and future cash commitments.

If we are unable to obtain financing in the amounts and on terms deemed acceptable to us, we may be unable to
continue our business and, as a result, we may be required to scale back, diversify or cease our business operations,
the result of which would be that our stockholders would lose some or all of their investment.

A decline in the price of our common stock could affect our ability to raise further working capital and adversely
impact our operations.

A prolonged decline in the price of our common stock could result in a reduction in the liquidity of our common stock
and a reduction in our ability to raise capital. Because our operations have been primarily financed through the sale of
equity securities, a decline in the price of our common stock could be especially detrimental to our liquidity and our
continued operations. Any reduction in our ability to raise equity capital in the future would force us to reallocate
funds from other planned uses and would have a significant negative effect on our business plans and operations,
including our ability to develop new products and continue our current operations. If our stock price declines, we may
not be able to raise additional capital or generate funds from operations sufficient to meet our obligations.

We have a history of losses and fluctuating operating results that raises doubt about our ability to continue as a
going concern.

From inception through to March 31, 2012, we have incurred aggregate losses of approximately $13,596,302. Our loss
from continuing operations for the fiscal year ended March 31, 2012 was $1,819,877. There is no assurance that we
will operate profitably or will generate positive cash flow in the future. In addition, our operating results in the future
may be subject to significant fluctuations due to many factors not within our control, such as general economic
conditions, market price of minerals and exploration and development costs. If we cannot generate positive cash
flows in the future, or raise sufficient financing to continue our operations, then we may be forced to scale down or
even close our operations. Until such time as we generate revenues, we expect an increase in development costs and
operating costs. Consequently, we expect to incur operating losses and negative cash flow until our properties enter
commercial production.
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We have a limited operating history and if we are not successful in continuing to grow our business, then we may
have to scale back or even cease our ongoing business operations.

We have no history of revenues from operations and have no significant tangible assets. We have yet to generate
positive earnings and there can be no assurance that we will ever operate profitably. Our company has a limited
operating history and must be considered in the development stage. The success of our company is significantly
dependent on a successful acquisition, drilling, completion and production program. Our company s operations will be
subject to all the risks inherent in the establishment of a developing enterprise and the uncertainties arising from the
absence of a significant operating history. We may be unable to locate recoverable reserves or operate on a profitable
basis. We are in the development stage and potential investors should be aware of the difficulties normally
encountered by enterprises in the development stage. If our business plan is not successful, and we are not able to
operate profitably, investors may lose some or all of their investment in our company.

Trading in our common shares on the OTC Bulletin Board is limited and sporadic making it difficult for our
shareholders to sell their shares or liquidate their investments.

Our common shares are currently quoted on the OTC Bulletin Board. The trading price of our common shares has
been subject to wide fluctuations. Trading prices of our common shares may fluctuate in response to a number of
factors, many of which will be beyond our control. The stock market has generally experienced extreme price and
volume fluctuations that have often been unrelated or disproportionate to the operating performance of companies in
the development stage. There can be no assurance that trading prices and price earnings ratios previously experienced
by our common shares will be matched or maintained. These broad market and industry factors may adversely affect
the market price of our common shares, regardless of our operating performance.

In the past, following periods of volatility in the market price of a company's securities, securities class-action
litigation has often been instituted. Such litigation, if instituted, could result in substantial costs and a diversion of
management's attention and resources.

Because of the early stage of development and the nature of our business, our securities are considered highly
speculative.

Resource exploration and development is a speculative business, characterized by a number of significant risks
including, among other things, unprofitable efforts resulting not only from the failure to discover geothermal deposits
but from finding geothermal deposits which, though present, are insufficient in quantity and quality to return a profit
from production. The marketability of geothermal power acquired or discovered by our company may be affected by
numerous factors which are beyond the control of our company and which cannot be accurately predicted, such as
market fluctuations, the proximity and capacity of milling facilities, mineral markets and processing equipment and
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such other factors as government regulation, including regulations relating to royalties, allowable production,
transmission of electrical power and environmental protection, the combination of which factors may result in our
company not receiving an adequate return of investment capital.

As our properties are in the exploration and development stage, there can be no assurance that we will establish
commercial discoveries on our properties.

The exploration business relies upon the accuracy of determinations as to whether a given geothermal deposit has
significant energy reserves and resources. This reliance is important in that reported thermal energy reserves and
resources are only estimates and do not represent with certainty that estimated thermal energy reserves and resources
will be recovered or that they will be recovered at the rates estimated. Geothermal energy reserve and resource
estimates are based on limited drilling, and inherently carry the uncertainty that drilling may not be representative.
Geothermal energy reserve and resource estimates may require revision (either upward or downward) based on actual
production experience. Market fluctuations in the price of electrical power, as well as increased production costs or
reduced recovery rates, may render certain geothermal resources uneconomic. Inaccurate estimates may result in a
misallocation of resources such that an excess amount could be allocated to a less than economic deposit or,
conversely, failure to develop a significant deposit.

Our company will be subject to operating hazards and risks that may adversely affect our company s financial
condition.

Geothermal exploration involves many risks, which even a combination of experience, knowledge and careful
evaluation may not be able to overcome. Our operations will be subject to all the hazards and risks normally
incidental to exploration, development and production of geothermal energy, such as unusual or unexpected
formations, cave-ins or pollution, all of which could result in work stoppages, damage to property and possible
environmental damage. We do not have general liability insurance covering our operations and do not presently intend
to obtain liability insurance as to such hazards and liabilities. Payment of any liabilities as a result could have a
materially adverse effect upon our company's financial condition.
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Our company s activities will be subject to environmental and other industry regulations that could have an
adverse effect on the financial condition of our company.

Our activities are subject to environmental regulations promulgated by government agencies from time to time.
Environmental legislation generally provides for restrictions and prohibitions on spills, releases or emissions of
various substances produced in association with certain mining industry operations, such as seepage from test wells,
which may result in environmental pollution. A breach of such legislation may result in imposition of fines and
penalties. In addition, certain types of operations require the submission and approval of environmental impact
assessments. Environmental legislation is evolving in a manner that means stricter standards and enforcement, and
more stringent fines and penalties for non-compliance. Environmental assessments of proposed projects carry a
heightened degree of responsibility for companies and directors, officers and employees. The cost of compliance with
changes in governmental regulations could have an adverse effect on the financial condition of our company.

Our operations, including exploration and development activities and commencement of production on our properties,
which will require permits from various federal, state, provincial and local governmental authorities, are and will be
governed by laws and regulations governing prospecting, development, production, exports, taxes, labor standards,
occupational health, waste disposal, toxic substances, land use, environmental protection, plant safety and other
matters. Companies engaged in the development and operation of power plants and related facilities generally
experience increased costs and delays in production and other schedules as a result of the need to comply with
applicable laws, regulations and permits.

Failure to comply with applicable laws, regulations, and permitting requirements may result in enforcement actions,
including orders issued by regulatory or judicial authorities. Such actions may cause operations to cease or be
curtailed, and may include corrective measures requiring capital expenditures, installation of additional equipment, or
remedial actions. Parties engaged in energy production operations may be required to compensate those suffering loss
or damage by reason of the production activities and may have civil or criminal fines or penalties imposed for
violations of applicable laws or regulations and, in particular, environmental laws.

Our current property interests are located in North and South America, and the current and future economic,
political and social conditions, as well as the governmental policies of the respective jurisdictions, could have an
adverse effect on our company s overall financial condition and ability to general revenues.

We expect that a substantial portion of our business, including future assets and operations of our company, will be
located and conducted in North and South America, including Peru and the State of Nevada. The economy of
countries such as Peru differs from the economies of most developed countries in many respects. While the
economies of such countries, including Peru, have experienced significant growth in the past twenty years, growth has
been uneven, both geographically and among various sectors of the economy. The governments of such countries
have implemented various measures to encourage economic growth and guide the allocation of resources. While
some of these measures benefit the overall economy of such countries, they may have a negative effect on our
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operations. For example, our operating results and financial condition may be adversely affected by government
control over capital investments or changes in tax regulations applicable to us. If there are any changes in any policies
by such governments and our proposed business is negatively affected as a result, then our financial re