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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended March 31, 2008

OR

[ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES AND EXCHANGE
ACT OF 1934

For the transition period from To

Commission file number: 000-31203

NET 1 UEPS TECHNOLOGIES, INC.

(Exact name of registrant as specified in its charter)

Florida 98-0171860
(State or other jurisdiction (IRS Employer
of incorporation or organization) Identification No.)

President Place, 4th Floor, Cnr. Jan Smuts Avenue and Bolton Road

Rosebank, Johannesburg 2196 , South Africa

(Address of principal executive offices, including zip code)

Registrant s telephone number, including area code: 27-11-343-2000

Not Applicable
(Former Name, Former Address and Former Fiscal Year, if Changed Since Last Report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d)
of the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the
registrant was required to file such reports), and (2) has been subject to such filing requirements for the past
90 days. YES [X] NO[ ]
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated
filer or a smaller reporting company. See the definitions of large accelerated filer , accelerated filer and smaller
reporting company in Rule 12b-2 of the Exchange Act (check one):

[X] Large accelerated filer [ 1 Accelerated filer

[ 1 Non-accelerated filer [ ] Smaller reporting company
(do not check if a smaller reporting
company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
YES[ ] NO[X]

As of March 31, 2008 (the latest practicable date), 52,651,064 shares of the registrant s common stock, par
value $0.001 per share, and 5,088,885 shares of the registrant s special convertible preferred stock, par value
$0.001 per share, which are convertible into common stock on a one-for-one basis, were outstanding.
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Part I. Financial Information
Item 1. Financial Statements

NET 1 UEPS TECHNOLOGIES, INC.

Condensed Consolidated Balance Sheets

ASSETS
CURRENT ASSETS
Cash and cash equivalents
Pre-funded social welfare grants receivable
Accounts receivable, net of allowances of March: $345; June: $555
Finance loans receivable, net of allowances of March: $2,667; June:
$2,773
Deferred expenditure on smart cards
Inventory
Deferred income taxes
Total current assets
LONG-TERM RECEIVABLE
PROPERTY, PLANT AND EQUIPMENT, NET OF ACCUMULATED
DEPRECIATION OF March: $23,728; June: $24,406
EQUITY-ACCOUNTED INVESTMENTS
GOODWILL
INTANGIBLE ASSETS, NET OF ACCUMULATED AMORTIZATION OF
March: $16,650; June: $13,745
TOTAL ASSETS
LIABILITIES
CURRENT LIABILITIES
Bank overdraft
Accounts payable
Other payables
Income taxes payable
Total current liabilities
DEFERRED INCOME TAXES
INTEREST BEARING LIABILITIES minority interest loans
COMMITMENTS AND CONTINGENCIES
TOTAL LIABILITIES
SHAREHOLDERS EQUITY
COMMON STOCK
Authorized: 83,333,333 with $0.001 par value;
Issued shares - March: 52,950,885; June: 51,730,547
SPECIAL CONVERTIBLE PREFERRED STOCK
Authorized: 50,000,000 with $0.001 par value;
Issued and outstanding shares - March: 5,088,885; June: 5,656,110
B CLASS PREFERENCE SHARES
Authorized: 330,000,000 with $0.001 par value;

Unaudited
March 31,
2008

(A)
June 30,
2007

(In thousands, except share data)

$ 235,630 $
24,348
24,767
4,930

5,106
4,049
298,830
1

6,426
2,521
74,945

23,146
405,869

5,320
44,779
13,581
63,680
29,955

4,276

97,911

52

171,727
26,817
30,503

5,755

507
5,645
7,028

247,982
54

7,582
2,992
85,871

31,609
376,090

16
5,879
34,457
14,346
54,698
36,219
4,100

95,017

52
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Issued and outstanding shares (net of shares held by Netl) - March:

37,497,073;

June: 41,676,625 6 7
ADDITIONAL PAID-IN-CAPITAL 115,203 112,167
TREASURY SHARES, AT COST: March: 299,821; June: 299,821 (7,795) (7,795)
ACCUMULATED OTHER COMPREHENSIVE LOSS (44,783) (3,915)
RETAINED EARNINGS 245,270 180,552
TOTAL SHAREHOLDERS EQUITY 307,958 281,073
TOTAL LIABILITIES AND SHAREHOLDERS EQUITY $ 405,869 $ 376,090

(A) Derived from audited financial statements
See Notes to Unaudited Condensed Consolidated Financial Statements

2
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NET 1 UEPS TECHNOLOGIES, INC.
Unaudited Condensed Consolidated Statements of Operations

Three months ended Nine months ended
March 31, March 31,
2008 2007 2008 2007
(In thousands, except per share data) (In thousands, except per share data)

REVENUE $ 63,006 $ 61,275 $ 191,825 $ 163,772
EXPENSE

COST OF GOODS SOLD, IT
PROCESSING,

SERVICING AND SUPPORT 16,515 13,940 51,833 38,185

SELLING, GENERAL AND 15,185 15,515 48,915 44,690
ADMINISTRATION

DEPRECIATION AND 2,716 2,752 8,295 8,512
AMORTIZATION
OPERATING INCOME 28,650 29,068 82,782 72,385
INTEREST INCOME, net 3,754 735 10,852 2,793
INCOME BEFORE INCOME TAXES 32,404 29,803 93,634 75,178
INCOME TAX EXPENSE 5,156 11,397 27,816 28,927
NET INCOME FROM CONTINUING
OPERATIONS
BEFORE MINORITY INTEREST AND
(LOSS)
EARNINGS FROM
EQUITY-ACCOUNTED
INVESTMENTS 27,248 18,406 65,818 46,251
MINORITY INTEREST - - (196) 205
(LOSS) EARNINGS FROM EQUITY
ACCOUNTED
INVESTMENTS (281) (153) (801) 102
NET INCOME $ 26,967 $ 18,253 $ 65,213 § 46,148

Net income per share
Basic earnings, in cents common stock
and linked
units 47.2 32.1 114.1 81.1
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Diluted earnings, in cents common stock
and

linked units 46.7 31.8 113.1 80.3
See Notes to Unaudited Condensed Consolidated Financial Statements
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NET 1 UEPS TECHNOLOGIES, INC.
Unaudited Condensed Consolidated Statements of Cash Flows

Three months ended Nine months ended
March 31, March 31,
2008 2007 2008 2007
(In thousands) (In thousands)

Cash flows from operating activities
Net income $ 26,967 $ 18,253 §$ 65213 $ 46,148
Depreciation and amortization 2,716 2,752 8,295 8,512
Loss (Earnings) from equity-accounted 281 153 801 (102)
investments
Fair value adjustment related to financial (14) 25 (256) 178
liabilities
Fair value of FAS 133 derivative adjustments (1) (58) 2D 19
Interest payable 126 110 367 110
Profit on disposal of property, plant and (23) (58) (109) (125)
equipment
Minority interest - - (196) 205
Stock-based compensation charge 1,108 190 2,860 686
Decrease (Increase) in accounts receivable,
pre-funded
social welfare grants receivable and finance 15,842 (32,566) (2,406) (35,118)
loans receivable
Decrease (Increase) in deferred expenditure 236 (61) 496 133
on smart cards
Decrease (Increase) in inventory 1,286 210 (293) (2,543)
Increase in accounts payable and other 13,177 11,436 13,490 490
payables
Decrease in taxes payable 7,666 5,649 1,034 2,271
(Decrease) Increase in deferred taxes (4,182) (1,898) 574 (1,745)

Net cash provided by operating 65,175 4,137 89,849 19,119
activities
Cash flows from investing activities
Capital expenditures (1,004) (943) (2,880) (2,646)
Proceeds from disposal of property, plant and 24 116 142 262
equipment
Acquisition of Prism Holdings Limited, net of - (9,713) - (92,043)
cash acquired
Advance of loans to equity accounted - (310) - (310)
investment

Net cash used in investing activities (980) (10,850) (2,738) (94,737)
Cash flows from financing activities
Proceeds from issue of share capital, net of
share issue
expenses 25 - 175 50
Proceeds from bank overdrafts - 148 1,462 61,731

Repayment of bank overdraft (1) - (1,443) (62,272)
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Proceeds from interest bearing liabilities -

Net cash provided by financing 24
activities
Effect of exchange rate changes on cash (29,330)
Net increase (decrease) in cash and cash 34,889
equivalents
Cash and cash equivalents beginning of 200,741
period

Cash and cash equivalents end of period $ 235,630 $
See Notes to Unaudited Condensed Consolidated Financial Statements

4

148

(2,447)

(9,012)

127,902

118,890 $

194

(23,402)

63,903

171,727

235,630 $

3,513
3,022

1,751

(70,845)

189,735

118,890
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NET 1 UEPS TECHNOLOGIES, INC.
Notes to the Unaudited Condensed Consolidated Financial Statements
for the three and nine months ended March 31, 2008 and 2007
(All amounts stated in thousands of United States Dollars, unless otherwise stated)

1. Basis of Presentation and Summary of Significant Accounting Policies
Unaudited Interim Financial Information

The accompanying unaudited condensed consolidated financial statements include all majority-owned subsidiaries
over which the Company exercises control and have been prepared in accordance with U.S. generally accepted
accounting principles ( GAAP ) and the rules and regulations of the Securities and Exchange Commission for quarterly
reports on Form 10-Q and include all of the information and disclosures required for interim financial reporting. The
results of operations for the three and nine months ended March 31, 2008 and 2007 are not necessarily indicative of
the results for the full year. The Company believes that the disclosures are adequate to make the information presented
not misleading.

These financial statements should be read in conjunction with the financial statements, accounting policies and
financial notes thereto included in the Company s Annual Report on Form 10-K for the fiscal year ended June 30,
2007. In the opinion of management, the accompanying unaudited condensed consolidated financial statements reflect
all adjustments (consisting only of normal recurring adjustments), which are necessary for a fair representation of
financial results for the interim periods presented.

References to the Company refer to Netl and its consolidated subsidiaries, unless the context otherwise requires.
References to Netl are references solely to Net 1 UEPS Technologies, Inc.

Translation of foreign currencies

The functional currency of the Company is the South African Rand ( ZAR ) and its reporting currency is the U.S.
dollar. The current rate method is used to translate the financial statements of the Company to U.S. dollars. Under the
current rate method, assets and liabilities are translated at the exchange rates in effect at the balance sheet date.
Revenues and expenses are translated at average rates for the period. Translation gains and losses are reported in
accumulated other comprehensive income in shareholders equity.

Foreign exchange transactions are translated at the spot rate ruling at the date of the transaction. Monetary items
are translated at the closing spot rate at the balance sheet date. Transactional gains and losses are recognized in income
for the period.

Recent accounting pronouncements adopted

On July 1, 2007, the Company adopted Financial Accounting Standards Board ( FASB ) Interpretation No. 48,
Accounting for Uncertainty in Income Taxes an interpretation of FASB Statement No. 109 ( FIN 48 ), which clarifies the
accounting for uncertainty in tax positions. The evaluation of a tax position under FIN 48 is a two-step process. The
first step is recognition: Tax positions taken or expected to be taken in a tax return should be recognized only if those
positions are more likely-than-not of being sustained upon examination, based on the technical merits of the position.

In evaluating whether a tax position has met the more likely than not recognition threshold, it should be presumed that
the position will be examined by the relevant taxing authority that would have full knowledge of all relevant
information. The second step is measurement: Tax positions that meet the recognition criteria are measured at the
largest amount of benefit that is greater than 50 percent likely of being recognized upon ultimate settlement. FIN 48
also provides guidance on derecognition, classification, interest and penalties, accounting in interim periods,
disclosure and transition. See note 13 - Income tax in interim periods for a discussion of the impact that the adoption

10
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of FIN 48 has had on the Company s financial position and results of operations.

The Company s policy is to include interest related to unrecognized tax benefits in interest income, net and
penalties in selling, general and administration in the condensed consolidated statements of operations.

5

11
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1. Basis of Presentation and Summary of Significant Accounting Policies (continued)
Recent accounting pronouncements not yet adopted as of March 31, 2008

In September 2006, the FASB issued Statement of Financial Accounting Standard ( SFAS ) No. 157, Fair Value
Measurements ( FAS 157 ). FAS 157 defines fair value, establishes a framework for measuring fair value in generally
accepted accounting principles, and expands disclosures about fair value measurements. FAS 157 does not require any
new fair value measurements, but provides guidance on how to measure fair value by providing a fair value hierarchy
used to classify the source of the information. FAS 157 is effective for financial statements issued for fiscal years
beginning after November 15, 2007, and interim periods within those fiscal years. Earlier adoption is permitted. The
Company is currently assessing FAS 157 and has not yet determined the impact that the adoption of this standard will
have on its financial position or results of operations.

In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial Assets and Financial
Liabilities - Including an Amendment of FASB Statement No. 115 ( FAS 159 ). FAS 159 permits an entity to choose to
measure many financial instruments and certain other items at fair value. The unrealized gains and losses on items for
which the fair value option has been elected will be reported in earnings at each subsequent reporting date. The fair
value option: (a) may be applied instrument by instrument, with a few exceptions, such as investments otherwise
accounted for by the equity method; (b) is irrevocable (unless a new election date occurs); and (c) is applied only to
entire instruments and not to portions of instruments. FAS 159 is effective for fiscal years beginning after November
15, 2007 and for interim periods within those fiscal years. The Company is currently assessing FAS 159 and has not
yet determined the impact that the adoption of this standard will have on its financial position or results of operations.

In December 2007, the FASB issued SFAS No. 141(revised 2007), Business Combinations ( FAS 141R ). FAS
141R replaces SFAS No. 141, Business Combinations ( FAS 141 ). FAS 141R retains the fundamental requirements in
FAS 141 that the acquisition method of accounting (defined in FAS 141 as the purchase method) be used for all
business combinations and for an acquirer to be identified for each business combination. FAS 141R requires the
acquiring entity in a business combination to recognize the assets acquired and liabilities assumed at the acquisition
date. FAS 141R also requires acquisition-related costs to be recognized separately from the business combination.
FAS 141R applies prospectively to business combinations for which the acquisition date is on or after the beginning
of the first annual reporting period beginning on or after December 15, 2008. The Company is currently assessing
FAS 141R and has not yet determined the impact that the adoption of this standard will have on its financial position
or results of operations.

In December 2007, the FASB issued SFAS No. 160, Noncontrolling Interests in Consolidated Financial Statements
( FAS 160 ). FAS 160 establishes a single method of accounting for changes in a parent s ownership interest in a
subsidiary that does not result in deconsolidation. FAS 160 clarifies that all of those transactions are equity
transactions if the parent retains its controlling financial interest in the subsidiary. FAS 160 is effective for fiscal
years, and interim periods within those fiscal years, beginning on or after December 15, 2008. Earlier adoption is
prohibited. However, FAS 160 shall be applied prospectively as of the beginning of the fiscal year in which it is
initially applied, except for the presentation and disclosure requirements. The presentation and disclosure
requirements shall be applied retrospectively for all periods presented. The Company is currently assessing FAS 160
and has not yet determined the impact that the adoption of this standard will have on its financial position or results of
operations.

In February 2008, the FASB issued FASB Statement of Position ( FSP ) FAS 157-2 ( FSP FAS 157-2 ) which delays
the effective date of FAS 157 for all nonrecurring fair value measurements of nonfinancial assets and nonfinancial
liabilities until fiscal years beginning after November 15, 2008. Entities are encouraged to adopt FAS 157 for
measurements of nonfinancial assets and nonfinancial liabilities in its entirety as long as they have not yet issued
financial statements during that year. An entity that chooses to adopt FAS 157 in its entirety must do so for all
nonfinancial assets and nonfinancial liabilities within its scope. The Company is currently assessing FSP FAS 157-2

12
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and has not yet determined the impact that its adoption will have on the Company s financial position or results of
operations.

2. Pre-funded social welfare grants receivable

The pre-funded social welfare grants receivable represents the amounts due from provincial governments, as the
Company pre-funds social welfare grant payments on behalf of the government in these provinces and pre-funding
provided to certain merchants participating in our merchant acquiring system. The pre-funded amounts are typically
reimbursed to the Company within two weeks after the disbursement of the grants. The grant payment service
normally commences during the week before the start of a calendar month at government pay points and merchant
locations. The April 2008 payment service commenced during the last few days of March 2008 and was offered at
merchant locations.

3. Deferred expenditure on smart cards
The deferred expenditure on smart cards represents amounts paid for smart cards used in the administration and

distribution of grants to beneficiaries. These expenditures are deferred and written off over the period of the contract
with the provincial government.

13
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4. Inventory
The Company s inventory comprised the following categories as of March 31, 2008 and June 30, 2007.

March 31, June 30,

2008 2007
Raw materials $ 399 $ 588
Finished goods 4,707 5,057
$ 5,106 $ 5,645

5. Equity-accounted investments

The percentage ownership and functional currency of the Company s equity-accounted investments is presented in
the table below:

%0 Functional currency of
Owned the equity-accounted
Equity-accounted investment by Netl investment
SmartSwitch Namibia (Pty) Ltd ( SmartSwitch Namibia ) 50% Namibia Dollar
SmartSwitch Botswana (Pty) Ltd ( SmartSwitch Botswana ) 50% Botswana Pula
VTU De Colombia S.A. ( VTU Colombia ) 50% Colombian Peso
Vietnam Payment Technologies Joint Stock Company 30% Vietnamese Dong

( VinaPayD)
(1) acquired during the first quarter of fiscal 2008.
In April 2008, VTU Colombia s shareholders each agreed to contribute $0.5 million to acquire additional shares in
VTU Colombia. The Company s shareholding after the acquisition of additional shares will remain at 50%. These
funds will be paid during the fourth quarter of fiscal 2008 and will be used to fund operating activities.

The functional currency of the Company s equity-accounted investments is not the U.S. dollar and thus the
equity-accounted investments are restated at the period end U.S. dollar/foreign currency exchange rate with an entry
against accumulated other comprehensive income.

Summarized below is the Company s interest in equity-accounted investments as of June 30, 2007 and March 31,
2008:

Equity Loans Loss Elimination Total
Balance as of June 30,2007  $ 1,189 $ 3,577 $ (791) $ 983) $ 2,992
Share capital acquired/ loans
extended 428 - - - 428
(Loss) Earnings from equity-
accounted investments - - (1,249) 448 (801)

(Loss) Earnings from equity-

accounted investment

SmartSwitch Namibia(!) - - (225) 229 4
(Loss) Earnings from equity-

accounted investment

SmartSwitch Botswana(!) - - (413) 219 (194)
Loss from equity-accounted
investment VTU Colombia - - (491) - (491)

Loss from equity-accounted

14
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investment VinaPay - - (120) - (120)
Foreign currency adjustment(® (100) (184) 56 130 (98)
Balance as of March 31, 2008 $ 1,517 $ 3,393 $ (1,984) $ (405) $ 2,521

(1) includes the recognition of realized net income as described below.
(2) the foreign currency adjustment represents the effects of the combined net fluctuations between the functional
currency of the equity-accounted investments and the U.S. dollar.

7
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5. Equity-accounted investments (continued)

Summarized below is the Company s equity-accounted (loss) earnings for the three months ended March 31, 2008:

Loss Elimination Total
(Loss) Earnings from equity-
accounted investments $ 427) $ 146 $ (281)
SmartSwitch Namibia (60) 76 16
SmartSwitch Botswana (141) $ 70 (71)
VTU Colombia (164) - (164)
VinaPay $ (62) - $ (62)

The Company is required to eliminate its percentage of the net income generated from sales to its equity-accounted
investments. The revenue generated and associated costs related to these sales are included in the line item captions
above net income from continuing operations before minority interest and earnings (loss) from equity-accounted
investments in the unaudited condensed consolidated statement of operations for the three and nine months ended
March 31, 2008 and 2007. The realized amount related to the elimination is included in the earnings (loss) from
equity-accounted investments line in the consolidated statement of operations for the three and nine months ended
March 31, 2008 and 2007. The Company will recognize this net income from these sales during the period in which
the hardware and software it has sold to its equity-accounted investments are utilized in its operations, or has been
sold to third party customers, as the case may be.

6. Goodwill and intangible assets Goodwill

Summarized below is the movement in carrying value of goodwill for the nine months ended March 31, 2008.

Carrying
value
Balance as of July 1, 2007 $ 85,871
Foreign currency adjustment (1) (10,926)
Balance as of March 31, 2008 $ 74,945

(1) the foreign currency adjustment represents the effects of the fluctuations between the South African rand and
the U.S. dollar on the carrying value.

The carrying value of goodwill has been allocated to the Company s reportable segments as follows:

As of As of
March 31, June 30,

2008 2007
Transaction-based activities $ 34,017 $ 39,391
Smart card accounts - -
Financial services 4,329 5,014
Hardware, software and related technology sales 36,599 41,466
Total $ 74,945 $ 85,871

8
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6. Goodwill and intangible assets (continued) Intangible assets

Summarized below is the carrying value and accumulated amortization of the intangible assets as of March 31,
2008 and June 30, 2007:

As of March 31, 2008 As of June 30, 2007
Gross Net Gross Net
carrying Accumulated carrying carrying Accumulated carrying
value amortization value value amortization value
Finite-lived intangible
assets:
Customer $ 15240 $ (2,188) $ 13,052 $ 17,649 $ (1,419) $ 16,230
relationships
Software and 9,695 (5,642) 4,053 11,227 (3,717) 7,510
unpatented
technology
FTS patent 4,676 (3,625) 1,051 5,415 (3,792) 1,623
Exclusive licenses 4,506 (2,483) 2,023 4,506 (1,997) 2,509
Trademarks 3,517 (572) 2,945 4,072 (375) 3,697
Contract rights 2,048 (2,048) - 2,371 (2,371) -
Customer contracts 114 92) 22 114 (74) 40
Total finite-lived $ 39796 $ (16,650) $ 23,146 $ 45354 $ (13,745) $ 31,609

intangible assets

Aggregate amortization expense on the finite-lived intangible assets for the three and nine months ended March 31,
2008 was approximately $1.7 million and $5.1 million, respectively (three and nine months ended March 31, 2007
was approximately $1.7 million and $5.2 million, respectively). Future annual amortization expense is estimated at
approximately $6.7 million, however, this amount could differ from the actual amortization as a result of changes in
useful lives, exchange rate fluctuations and other relevant factors.

7. Short-term facilities

As of March 31, 2008, the Company had short-term facilities of approximately $70.2 million, translated at
exchange rates applicable as of March 31, 2008. The interest rates applicable to these short-term facilities range from
the South African prime overdraft rate (14.50% per annum at March 31, 2008) to the South African prime overdraft
rate less 225 basis points. As of March 31, 2008, the Company had not utilized its short-term facilities. The Company s
management believes its current short-term facilities are adequate in order to meet its future obligations to distribute
social welfare grants.

On April 10, 2008, the South African Reserve Bank announced an increase in the repurchase rate from 11.00% to
11.50% per annum which resulted in the Company s bankers increasing the South African prime overdraft rate to
15.00% per annum.

8. Capital structure and creditor rights attached to the B Class Loans

As described in Note 12 to the Company s audited consolidated financial statements included within the Company s
Annual Report on Form 10-K for the fiscal year ended June 30, 2007, the Company s balance sheet reflects two classes
of equity - common stock and linked units.

During the three and nine months ended March 31, 2008, 119,870 and 567,225 shares of special convertible
preferred stock were converted to common stock. The trigger events that gave rise to these conversions were requests
by linked unit-holders to sell and/or convert 883,253 and 4,179,552 linked units during the three and nine months

17
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ended March 31, 2008. The net result of these conversions was that 883,253 and 4,179,552 B class preference shares
and B class loans were ceded to Netl during the three and nine months ended March 31, 2008, which converted
119,870 and 567,225 shares of special convertible preferred stock to 119,870 and 567,225 common stock in return for
the ownership of 883,253 and 4,179,552 B class preferred shares and B class loans. As a result of the conversion, the
number of outstanding shares of common stock has increased by 567,225 and the number of outstanding shares of
special convertible preferred stock has decreased by 567,225. In addition, as a consequence of the conversion, Netl
now owns 199,480,114 B class preferred shares and B class loans. The reduction in the B class preference shares from
$0.007 million to $0.006 million is due to the cession to Netl of the B class preference shares as a result of the trigger
events.

18
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9. Earnings per share

The entire consolidated net income of the Company is attributable to the shareholders of the Company comprising
both the holders of Netl common stock and the holders of linked units. As described in Note 12 to the Company s
audited consolidated financial statements included within the Company s Annual Report on Form 10-K for the fiscal
year ended June 30, 2007, the linked units have the same rights and entitlements as those attached to common shares.

As the linked units owned by holders, other than the Company, are exchangeable for special convertible preferred
stock at the ratio of 7.37:1, which is then converted to common stock at the ratio of 1:1, the basic earnings per share
for the three and nine months ended March 31, 2008, for the common stock and linked units are the same and is
calculated by dividing the net income by the combined weighted average number (57.1 million) of common stock
(51.5 million) and special convertible preferred stock (5.6 million) in issue. Diluted earnings per share have been
calculated to give effect to the number of additional shares of common stock that would have been outstanding if the
potential dilutive instruments had been issued in each period. The calculation of diluted earnings per share for the
three months ended March 31, 2008, includes the dilutive effect of a portion of the restricted stock awards granted to
employees in August 2007 as these restricted stock awards are considered contingently issuable shares for the
purposes of the diluted earnings per share calculation and as of March 31, 2008, the vesting conditions in respect of a
portion of the awards had been satisfied. The vesting conditions are discussed in note 11  Stock-based compensation.

The basic earnings per share for the three and nine months ended March 31, 2007, for the common stock and
linked units is the same and is calculated by dividing the net income by the combined number (56.9 million) of
common stock (50.8 million) and special convertible preferred stock (6.1 million) in issue.

The following tables detail the weighted average number of outstanding shares used for the calculation of earnings
per share for the three and nine months ended March 31, 2008 and 2007.

Three months ended Nine months ended
March 31, March 31,
2008 2007 2008 2007
000 000 000 000
Weighted average number of outstanding
shares of
common stock basic 51,486 50,878 51,473 50,872
Weighted average effect of dilutive securities:
employee stock options 489 500 463 489
Weighted average number of outstanding
shares of
common stock diluted 51,975 51,378 51,936 51,361
Three months ended Nine months ended
March 31, March 31,
2008 2007 2008 2007
000 000 000 000
Weighted average number of outstanding
linked units
basic 5,656 6,051 5,656 6,051
Weighted average effect of dilutive securities:
employee stock options 54 60 51 58
Weighted average number of outstanding
linked units
diluted 5,710 6,111 5,707 6,109
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Three months ended Nine months ended
March 31, March 31,
2008 2007 2008 2007
000 000 000 000
Total weighted average number of outstanding
shares
used to calculate earnings per share basic 57,142 56,929 57,129 56,923
Total weighted average number of outstanding
shares
used to calculate earnings per share diluted 57,685 57,489 57,643 57,470
10
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10. Comprehensive income

The Company s comprehensive income consists of net income and foreign currency translation gains and losses
which, under GAAP, are excluded from net income. Total comprehensive income for the three and nine months ended
March 31, 2008 and 2007 was:

Three months ended Nine months ended
March 31, March 31,
2008 2007 2008 2007
Net income $ 26,967 $ 18,253 $ 65,213 $ 46,148
Foreign currency translation (49,005) (5,206) (40,868) 771
adjustments
$ (22,038) $ 13,047 $ 24,345 $ 46,919

11. Stock-based compensation
Amended and Restated 2004 Stock Incentive Plan

In August 2007, the Remuneration Committee of the Board of Directors of the Company approved an award of
591,500 restricted shares of the Company s common stock to executive officers and other employees of the Company.
These restricted shares are referred to as non-vested equity shares in terms of SFAS No. 123R, Share-based Payment
( FAS 123R ) and the Company has accounted for the restricted shares awarded in terms of the guidance provided in
FAS 123R.

One-third of the award shares will vest on each of September 1, 2009, 2010 and 2011. Vesting of the award shares
is conditioned upon each recipient s continuous service through the applicable vesting date and the Company achieving
the financial performance target set for that vesting date. Specifically, the financial performance targets shall be set
based on a 20% increase, compounded annually, in fundamental diluted earnings per share (expressed in South
African rand) ( Fundamental EPS ) above the Fundamental EPS for the fiscal year ended June 30, 2007; provided,
however, that in the case of Dr. Belamant and Mr. Kotze, the annual required increase shall be 25% rather than 20%.
For this purpose, Fundamental EPS are calculated by adjusting GAAP diluted earnings per share (as reflected in the
Company s audited consolidated financial statements) to exclude the effects related to the amortization of intangible
assets, stock-based compensation charges, one-time, large, unusual expenses as determined in the discretion of the
Remuneration Committee, and assuming a constant tax rate of 30%. If the Fundamental EPS for the specified fiscal
year do not equal or exceed the Fundamental EPS target for such year, no award shares will become vested or
nonforfeitable on the corresponding vesting date. Any award shares that do not become vested and nonforfeitable
because the Fundamental EPS target is not met for the specified fiscal year remain outstanding and are available to
become vested and nonforfeitable as of a subsequent vesting date if the Fundamental EPS target for a subsequent
fiscal year is met; provided that the recipient s service continues through such subsequent vesting date. Any
outstanding award shares that have not become vested and nonforfeitable as of September 1, 2011, will be forfeited by
the recipient on September 1, 2011 and transferred to the Company for no consideration.

The grant date fair value of the 591,500 restricted shares was based on the closing price of the Company s stock
quoted on the Nasdaq Global Select Market on the date of grant. The stock-based compensation charge for this award
is recognized over the service period of four years. There are no tax consequences related to restricted shares granted
to employees of Company subsidiaries incorporated in South Africa.

On February 6, 2008, the Remuneration Committee approved an award of 3,282 restricted shares of the Company s
common stock to two directors of the Company. One-third of the restricted shares will vest on each of February 6,
2009, 2010 and 2011. Vesting of the restricted shares is conditioned upon each recipient s continuous service with the
Company as a member of its Board of Directors through the applicable vesting dates. If either recipient ceases to be a
member of the Board of Directors for any reason, all of his restricted shares that are not then vested and nonforfeitable
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will be immediately forfeited and transferred to the Company upon such cessation for no consideration. Until 11
months after the restricted shares becomes vested and nonforfeitable, it may not be sold, assigned, transferred,
pledged, hypothecated, exchanged, or disposed of in any way (whether by operation of law or otherwise).

The grant date fair value of the 3,282 restricted shares was based on the closing price of the Company s stock
quoted on the Nasdaq Global Select Market on the date of grant. The stock-based compensation charge for this award
is recognized over the service period of three years. Once vested a tax deduction for the 3,282 restricted shares granted
is allowed.

11
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11. Stock-based compensation (continued)
Activity under the 2004 Stock Incentive Plan, other stock options and options granted to employees of Prism

Activity under the Plan, the options granted to the new employee in January 2006 and options granted to Prism
employees for the three and nine months ended March 31, 2008 and 2007, is summarized as follows:

Weighted
Average
Weighted Remaining Aggregate
average Contractual Intrinsic
Number of exercise Term Value
shares price (in years) ($ 000)

Balance outstanding  July 1, 2006 832,727 $ 9.66 8.36 $ 22,775

Options granted to Prism employees 904,674 22.51 10.00 -

Exercised (16,666) - - 339

Forfeitures (200,000) - - -
Balance outstanding ~ September 30, 2006 1,520,735 $ 7.54 8.67 $ 16,524

Options granted under Plan on August 24, 569,120 22.51 10.00 -
2006

Forfeitures (124,082) - - -
Balance outstanding December 31, 2006 1,965,773 $ 16.40 8.70 $ 25,878

Forfeitures (113,872) - - -
Balance outstanding March 31, 2007 1,851,901 $ 16.00 8.40 $ 16,575
Balance outstanding  July 1, 2007 1,374,543  $ 16.30 8.20 $ 10,840

Exercised (49,998) - - 1,172
Balance outstanding  September 30, 2007 1,324,545 $ 16.80 8.00 $ 13,782

Forfeitures (96,623) - - -
Balance outstanding December 31, 2007 1,227,922 $ 16.31 7.70 $ 16,021

Exercised (8,333) 237
Balance outstanding March 31, 2008 1,219,589 $ 16.40 7.50 $ 7,496

During the three and nine months ended March 31, 2008, Prism employee resignations and terminations resulted in
forfeitures of 0 and 96,623 options, respectively, granted to employees of Prism (three and nine months ended March
31,2007: 113,872 and 237,954 options, respectively).

Weighted
Average
Weighted Remaining
average Contractual Aggregate
Number of exercise Term Intrinsic
shares price (in years) Value ($ 000)
Exercisable 186,809 $ 14.68 730 $ 1,471

No stock options became exercisable during the three and nine months ended March 31, 2008 and 2007.

During the three months ended March 31, 2008 the Company received approximately $0.1 million from directors
exercising stock options. No stock options were exercised during the three months ended March 31, 2007. During the
nine months ended March 31, 2008 and 2007, respectively, the Company received approximately $0.2 million and
$0.1 million from employees and directors exercising stock options. The Company issues new shares to satisfy stock
option exercises.
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11. Stock-based compensation (continued)
Stock-based compensation charge and unrecognized compensation cost

The Company has recorded a stock compensation charge of $1.1 million and $0.2 million for the three months
ended March 31, 2008 and 2007, respectively, which comprised:

Allocated to
cost of goods
sold, IT Allocated to
Total processing, selling,
charge servicing general and
(reversal) and support administration
Three months