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Section
1 REGISTRANT’S BUSINESS AND OPERATIONS

Item
1.01 Entry into a Material Definitive Agreement.

Glenn Catchpole, our president, has acquired a 100% interest to the Khavtsal property
through the purchase of an exploration license legally recorded and transferred in
accordance with the Mongolian Mining Law. Mongolia allows for the application of a
mineral exploration license through the Office of Geological and Mining Cadastre Office
(“OMGC”), an agency of the Mineral Resource Authority of Mongolia. The Khavtsal
property is recorded at the OMGC and covers 16,091 hectares.

Glenn Catchpole entered into a purchase agreement, subject to due diligence and

confirmation of title, to purchase a 100% interest in the Khavtsal project, including the

historical files of data on past exploration work on the project, and commissions, for a total

purchase price of $105,945. No additional payments or work commitments will be required

subsequent to closing of the sale. The permit is recorded in the name of Glenn Catchpole

because we had not set up a Mongolian corporation at the time the transaction was

negotiated. It is intended that Glenn Catchpole will issue a Bill of Sale to a subsidiary

corporation to be formed by us in Mongolia for holding all of Carleton’s Mongolian permits
and projects.
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