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Termination of a Material Agreement

On September 9, 2004, Guaranty Bank and Trust Company notified the Company that the Mortgage Services Agreement and the Special
Funding Addendum would terminate on October 1, 2004.

The Company entered into the Mortgage Services Agreement on October 30, 2002 and the Special Funding addendum on January 9, 2004. By
mutual understanding, the Company and Guaranty Bank agreed to early termination of the Agreement. The Company has been approved to
continue to operate as a Correspondent for Guaranty Bank and Trust Company.

The Company is actively pursuing a replacement facility but expects to continue at its current loan funding levels with its remaining resources.
In any case, the Company will attempt to acquire a replacement facility prior to October 1, 2004.

2

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Date: September 14, 2003

Entrust Financial Services Inc.

By: /s/ Scott J. Sax                                    
      Scott J. Sax
      President
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